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Asia-Pacific Trade Lies Noted at Reception 
OW 0060) Bevine LINHA in baelsh 1600 OM) 
Y Var AA 


[Teat) Beying. March 29 (XINHL A}—The Asia-Pacific 
region is becoming an important arca of cconomic and 
trade cooperation. said Shen Jueren. president of the 
China International Trade Researc) and Training ( en- 
ter. al a reception here today 


As a country of the region. he said. ( hina has formed 
close trade ties with other Asia-Pacific region Countries 
with its import and caport trade with them accounting 
for $1.49 percent and $6 73 percent. respectively. of its 
total foreign trade volume in 1987 


“The objective of the center 1s to promote trade and 
cconomnK CuOoperation among asian and pacific coun- 
tres. shen explained 


‘The United Nations Development Program (1 NDP) 
has welcomed the setting up of this center and 1s looking 
forward to using its facilities” sand Manfred Kulessa 
resident representative of the | NDP in China 


Present at the reception were Minister of Foresygn Eco- 
nomi Relations and Trade Zheng Tuotin. Chinese 
caperts and scholars. as well as foreign ambassadors to 
( hina and commercial councillors 


l nited States & ( anada 


Journal F valuates Reagan Presidency 
HKOI044S Beyine SHIJIE ZHISHI on Chines: 
No 5 | War 8&8 pp 46 
{Article by Fan Tining (2868 7555 1337) “What Will 


Reagan Bequeath”’| 


[Text] His economics pulled the | nited States out of 
“stagflation “ However his “two” large deficits have led 
to controversy 


He 1s well known for his hard-line stand in dealing with 
the Soviet Union. but he can adjust his foretgn policy 
according to changing external conditions and domestic 
political needs 


He holds firm on SDI thinking that 1 will determine the 
r se and fall of the | nited States in the aggregate national 
streneth contest in the neat century 


He has introduced a power structure thal gives the 
conservatives in th. United S.ates an advantage 


He has made a deep mark in Yhe history of the Unned 
States 
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In 198! Ronald Reagan. the oldest President ever inau 
gurated in the history of the | nited States. became the 
master of the White House As stated in the [4s 
Republican campaign platiorm “The | antec Mates 15 in 
a State of depression. confusion. and rsolation. tacioe thy 
most dangerous and perplexing times in history and 1 
was sufferine from divisions and pains which wen 
“consequences of the Vietnam war and Watergate — In 
the economic field the three presidents clected since the 
1970's had all made efforts to grapple with the “stagfla- 
tron” monster and failed miserably The t nrted States 
needed new policies and a new leader It was under such 
circumstances that the Reagan administration was ush 
ered in. His victones in the 1980 and 1984 presidential 
clectrons twice gave Reagan and the Republican Panty an 
opportunity to carry out political reforms 


Time flies. It 1s now 1988 and Reagan's second term of 
office draws to a close this year In other words this 1s the 
last year of his second term. The question of how to 
evaluate these & years 1s now a focus of attention 
“Economic Rejuvenation” and the “Two Large Det) 
cits” [subhead] 


Immediately prior to and after the (980 presidential! 
election. the ) S economy was deteriorating and infla- 
tron was getting out of hand. The inflation rate was in 
double digits. the highest in the post-war permod. and * 
milhon were unemployed Reagan announced that his 
historical mission was to “make the | S cconomy strong 
again” and pul an end to the “Carter depression as 
Roosevelt hau pul an end to the “Hoover depression 
many years ago 


Reagan's “economic reyuvcaation plans highlighted « 
“new start for the US. economy ~ In principle. Reagan 
subscribes mainiy to the supply side and monctary 
schools of economic theory and advov ates free enterpris 
and minimal government ‘nierference In practice 
mainly by means of tax cuts. hc encouraged savings anc 
invesiment. tned to slow down the growth of govern. 
ment spending (except military spending) and strictly 
controlled the money supply Reagan resorted to this 
series of economic policies in an attempt to solve the 
“stagflation” problem which had been haunting the | S 
economy for a long time. and to “bring about sicad) 
inflatiion-free economic growth People refer to these 
ideas as “Reaganomics ~ 


By the end of 1982 the LS economy began to rebound 
Between 1983 and | 984 1 was on a tremendous upswing 
and in 1984 the economic growth rate was 6 4 percent 
This growth rate was not only higher than ratcs in the 
prosperous | 960s. 1 was even higher than any during 
the previous 33 years The United States was able to 
enjoy economic prosperity and low inflation for § con- 
seculive years 


However. the United States now finds itself in an 
unprecedented cconomic predicamnent The “two large 
deficits’ —finance and trade—have led to controversy 
among economists and are affecting the future of the 
LS economy 
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‘Reaganomics has 1s inherent contradictions as tar as 
the country s financial deficn 1s concerned (in the onc 
hand. Reagan has asserted that “the large deficnt which 
threatens to torfen the. ure of both the country and th 
NeAL generation 1s the country's arch enemy. and that 
his Most important mission ts to eradicate ut and halancc 
the budget In addition he has also tried b. means of tar 
cults to create the “small and cconomical government” 
which he promised the country On the other hand 
however, he has not pursued a retrenchment polis 
which 1s a logical corollary of the tax cuts (mn the 
contrary. the country’s defense spending has stcad:ly 
increased This has forced him to resort i @n capansion 
ist financial policy and he has gone further thon anybody 
cise in thes: When he assumed office in 1980. the country 
had a deficnt of $59 6 billion. but last vear it rose to $148 
billhon 


Weltare spending. which accounts for about hall of the 
country’s budget. 1s another factor which keeps the 
deticnt large Since the war. the United States has mtro- 
duced some large-scale welfare programs and. since 
assuming office. Reagan has tried to significantly reduce 
welfare spending However. because of strong objections 
he camnot do much about 1. Shortl after “Black Mon- 
a at the end of October last vear. the Reagan 
4 Ti astration told the relevant authorities to reduce 
itore spending Congress however, which ¢s controtled 
by Ye Democrats who were anxious not to anger voters 
vehemently argued for defense spending reductions The 
Struggle was subtle Although revenue 1s shrinking 
defense spending and welfare spending remain 
untouched To mak: good the financial deficrenc) the 
tS Government has tred to attract foreign capital 
through high interests rates and use this to replenish its 
treasury As a result foreign debt interest payments now 
account for more than one-tenth of the country’s total 
expenditure P. vie can see that part of Reagan's legacy 
will be the world’s largest det 


There are people who maintain that Reagan should not 
be the only one blamed for the country’s trade deficn 
Since the war. as the locomotive of the world cconomy 
the | nited States has. in a certain sense. paid dearly for 
world economic development. Given the high constant. 
dollar values. the protectionist trade barners introduced 
by Japan and Western Europe. and the country’s enor- 
nous defense spending. the United States finds very 
difficult to compete with other developed capztalist 
countries on the basis of equality and the current coo- 
nomic order (North-North relations) Another reason tor 
the unprecedentedly high 5. trade deficit 1s that the 
United States ts involved in an unreasonable interna. 
tronal economc¢ order. The Unned States can no longer 
afford to play 4 role which 1s not commensurate with its 
economic strength 


Certainty. declining economi competitive power 1 also 
an important reason why the LS. trade deficit 1s grow- 
ing In the carly 1980's enterprise mergers swept across 
the | nited States like a tornado This was an all-out 


t= 
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cHort by ©) S. enterprises to enhance then competitiy 

power by reorganizing themselves Structurally 1 
present. the most crucial question is whether or not th 

| nited States will take a second major step That ws We 
it try to speed up the process of reequipping its thre 

mayor industries by reducing the cost of high technologs 

4s soon as conditions for trade competition improve th: 
question of whether or not the United States can reduc: 
or chumenate its trade deficn will depend on whether 1 
can enhance its competitive power with its new), 
restructured enterprises and industries reequipped with 
high technologs 


The Reagan Doctrine and Limited Detente |subhead! 


The cvolutwon of Reagan's policy regarding the Sovre' 
t neon can be divided into two stages. During the firs! 
Stage the U nsted States stressed the need to be hacked up 
hy actual strength and adopted a hard-line stand During 
the second stage however. the United States stressed 
dialogue based itself on the actual circumstances. and 
ined to open up a new crain US -Soviet relations The 
latter Stage was characterized by cool and practia! 
calculations and stability 


Reagan has always advocated the view that the world should 
be yorntlh, managed hy the two superpowers He disagreed! 
with Nixon's theory of “the five centers of strength 
regarded the Soviet Union as an adversary. and called tor 
renewed efforts to make the the United States superior ! 
the Sovict U nron. In 1986 Reagan presented a foreign poln 
paper to Congress entitled “Freedom. Regional ( onflict 
and Global Peace ~ This was a full statement of the Reagan 
Doctrine This paper states “The United States has a wid 
range of obligations and security interests in Europe. th: 
Pacific Ocean. the Middle East. and many other region 
outside the United States Thus. it is necessary for th 
L nited States to assume strong. convincing. and consisicn 
leadership 


The Reagan Doctrine lays special emphasis on regrona!l 
security According to this doctrine. since the Sovtet 
Limon os the United States strongest adversary th: 
| nited States should adopt a hard-line policy It stresses 
the need to “ard the world’s free. antr-communist forces 
and im particular, to wage struggles in the form of 
low-intensity wars against pro-Soviet regimes in the hot 
spots in order to “push back the Soviet U nior’s politica! 
and military advances” 


\ main feature of Reagan's policy-making is that ut 1 
hased on a comparison of US. and Soviet strength and 
on Soviet policy changes. The Soviet Union was preoc- 
cupred with domestic reforms at the time LS. strength 
was beginning to rebound Since then. and particular’, 
since Gorbachey introduced his “new thinking. nutabk 
changes have taken place in the Soviet L mion’s relations 
with the United States and other countries In view of 
both internal and external needs the Reagan administra. 
tron has had to readjust 11s specific practices accordingly 
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Therefore. toward the end of his second term Reagan's 
policy toward the Soviet | avon has become once that 
highlights dialogue This readjustment is based on an 
approach thal siresses sirateg During hes first term 
having learned something trom the bankruptcy of “ce 
tente” in the 1970's, Reagan did not hesitate to step up 
confrontation However as a result of increased dialoguc 
and deeper understanding. the Reagan administration s 
current policy toward the Soviet | nion rs hocoming onc 
aimed at pushing | S -Soviet relations in the direction of 
“limited detente The | S-Soveci INF Treaty «ill 
therefore be one pari Reagan's polrtwal legacy The year 
1988 should provide the t nited States and the Soviet 
Union with new opportunities to turther improve ther 
relations 


The changes in the Reagan administrations poly 
toward the Soviet | non indicate that the | nited States 
now realizes that its strength 1s lomited | S attempts to 
“destroy” the Soviet Union may backfire and lead to the 
destruction of both countries. ('n thes matter sober and 
realistic considerations now prevail over the parochial 
prejudices characteristic of Conservatism All thes has 
somewhat cstranged Reagan trom the ultraconserva 
tives as his second term draws to a close 


As soon as Reagan leaves office the profound influence 
of his legacy in the areas of |S foreign polws and 
UL §.-Soviet relations will begin to be felt 


“Star Wars” and Aggregate Nationa! Strength [subhead) 


On 23 March 1983. Reagan delivered his famous speech 
concerning the “Star Wars program (that 1s. the “Stra- 
tegic Defense Initiative.” or SDE) In hes speech he called 
for replacement of the age-old “guaranteed mutual 
destruction strategy” which stresses the “second strike 
by “space strategie defense The SDI is a “deterrent 
Strategy ~ However. it 1s also an entirely new military 


strategy 


Reagan's most important purpose im pushing SDI as 
something that can bene\lt greatly the | nited States 
Strategically 1s to gain a Strategn advantage in the ist 
Century. Reagan's view 1s that SDI can stimulate devel- 
opment of a new generation of high technology. thus 
augmenting ‘he United States aggregate national 
Strength. and giving it an advantage im international 
economic competition and in the world s new technolog- 
ical revulution In addition SDI can also make the Soviet 
Union's nuclear arsenal “obsolete” and wrag i into a 
space arms race that it can hardly afford As a result the 
Soviet Union will be unable to revitalize its economy by 
executing its “strategy for speeding up devclopment” 
and will thus be forced to make pr ‘itical concessions 
Reagan was _pparently a little pleased’ with himself when 
he said that SD! would “strip their pants off 


SDI 1s a multi-purpose scheme and 1s referred to as the 


unprecedentedly cxpensive “proyect of the century” 
However. despite the heavy strain on the | 8S cconomy 
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and despite objections trom political circles and among 
screntests. Reagan holds firm to ut. gives ut all-out sup 
port. and tries. by administrative and legislative means 
lo ensure its smooth execution In September last yca: 
the | S Senate adopted a resolution that tortids th< 
administration to test the SDI anti-mussile system in 
vialation of the LS -Sovect “Strategic Arms Limitation 
Treaty Immediately after the vote Reagan openly prom 


ised to veto all legislation that restricts SDI 


Actually. given the strategic benefits of SDI and th 
proncering work done by the Reagan administration 1! 
would be umpossible for the United States to scrap thx 
program after Reagan's term of office expires: Whoever 
the neat president may be. the United States will carr 
on with the “Star Wars” program. Reagan Politics and 
( onservatism [subhead] 


Since Roosevelt's New Deal. US. politics has been 
dominated by liberalism. Beiween 1933 and 1980). th: 
Democratic Party occupied the White House for 31 years 
while the Republican Party occupied ut for only 16 sears 
The ( ongress was controlled by the Democrats for 43 
vears and by the Republicans for 4 years during that 
period Even the conservative Supreme (Court had 
turned liberal The Republican Party only had the status 
of “a half party ~ However. thanks to Reagan's conser 
vative revolution the Republican Party has staged a 
political comeback. thus changing the “one versus 4 
half power contest betwien the two parties. which had 
casted for over half a century. Reagan wil! be the only 
President to serve two full terms and step dowr honor. 
ably in 4) years Although his image was slightly dam 
aged by Irangate. no great harm was donc Irangate 
cannot be likened to Watergate 


During Reagan's two terms of office the Republican 
Party had a majority in the | S. Senate for 6 years That 
was a record for the past 30 years and one of its major 
victones. On 3 February the US Senate approved the 
appointment of Reagan nominee Anthony Kennedy as 2 
Justice of the Supreme Court. thus making the Supreme 
( ourt even more conservative. This 1s something of ercat 
significance 


Since the late 1970's liberalism’s status as the dominant 
ideology has been declining But. since Reagan assumed 
office. as a result of the “Reagan Revolution.” conserya- 
trsm has prevailed sn the political. economic. and mil. 
tary fields. After working hard for 7 or & vears the 
conservative camp has trained some brillant govern- 
ment administrators. organized a number of think tanks 
established various kinds of conservative organizations 
acquired some instruments of propaganda and public sty 
and rallied many voters from the well-to-do and upper 
middle classes. These will form the social bases for the 
continued influence of conservatism after Reagan lea\ es 
office What Reagan has don for the Republican Party 
is similar to what Roosevelt did for the Democratic 
Party 
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(ine can toretell that Reagan's conservative revolution 
will continue to influence LS. politics until the end of 
thes century Although the Democratic Party may con- 
tinue to control the Senate and the House of Represen- 
tatives and dominate state politics. in LS. politics. 
which 1s characterized by the separation of the legrsia- 
tive. executive. and judicial functions of government and 
by the predominance of two parties. the Republicans will 
continue to play a leading role 


In the eyes of some. Reagan 1s an aged ex-actor who has 
trequent slips of the tongue However. more people think 
that he has charm. a sense of humor. and has accom- 
plished much 


The Reagan Era serves as a link between the pao: and the 
tuture In the remaining years of the 20th Century people 
will see that the Reagan Revolution has left a deep mark 
on |S. politics and that he has laid a solid foundation 
tor the tuture predominance of conservatism Some 
people have likened Reagan to Roosevelt. saying that the 
Reagan Revolution 1s to the Republican what Roose- 
velt's New Deal was to the Democratic Party 


Joint Venture With lS. ‘Not Operating Property’ 
OUWO10613 Benne VINHU 1 in Enelish 1211 GUT 
‘) Var AS 


| Text) Beying March 3! (XINHUA}—The washing 
plant at the Pingshuo Antathao Strip Mine. China's 
largest jomnt venture with the United States, is still not 


operating properly 


Since the mine started up fast September. all mining and 
transport equipment have been functioning normally 


but because of design problems in the washing plant. 
production has been lumited 


The plant. which 1s supposed to be able to wash 15.5 
millon tons of coal a year. was designed by the US - 
based McNally Corporation Using size grading and 
heas) medium processing technology. the plant's four 
independent systems should cach be able to wash 780 
tons of coal an hour 


McNally which purchased all plant facilities. guaranteed 
the design and equipment were up to advanced wortd 
levels. but after six months of operation. only two-thirds 
of the plant's designed capacity has been fulfilled 


Medium consumption rs several tomes higher than the 
design specified. too much morsture in the finished 
product has resulted im difficulties in transport and 
loading. and failures in water recycling has polluted the 
environment 


The mine s current dilemma has caused economic losses 
to the project's four partners. which are the China 
National Coal Development Corporation. the China 
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International Trust and Investment (Corporation. the 
L S -based Occidental Petroleum ( orporation, and the 
Bank of China Trust and Consultancy ( ompany 


The McNally Corporation 1s working hard to correct the 
washing process. and concerned officials agree that if 
work on the project can be finished by the end of 
September as scheduled. the plant's output of market- 
able coal could be 5 to 6 million tons this year. and meet 
the designed capacity of |! $ million tons neat year 


Paper Reviews U.S. Officials’ Hainan Trip 
HAOIO35>) Hone Aone SOUTH CHINA WVORNING 
POST (BUSINESS POST) in English | Apr 88 p 3 


{By ( yathia Suen} 


[Text] Policy guidelines for foreign investment in newly- 
opening Hainan province are likely to be announced 
early this month but no particularly Mearble rules can be 
expected. said | S Consul General Don Anderson 


While Hainan had the resources for potential develon- 
ment. its poor infrastructure could be a big deterrent .o 
foreign businessmen. warned Mr Anderson. who has just 
visited the ssiand with a group of .merncan business- 
men 


Although intrigued by the potential of the underdevel- 
oped island. which has attracted a great deal of attention 
because of indications that China will soft-pedal its 
normally tough rules on foreign investment there. the 
delegation left with an air of disappointment 


Hainan officials needed to 30 further to make Hainan 
more than a special economic zone. said Mr Anderson 


The island would not even have enough electricity until 
1990. said delegation member Jamie Horsley. a lawyer 


She added: “Very attractive incentives are needed for 
foreigners to invest in Hainan ~ 


However. tax proposals for Hainan are not much better 
than those offered by the Shenzhen special economic 
zone 


And there are no incentives directed to tourrsm—the 
mdusiry in which a lot of foreign dusinessmen are 
interested 


“As there ss virtually no infrastructure on Hainan. the 
answer to enhancing development 1s ‘at officials nave 
to be really bold” Ms He ssiey said 


She noted that Hainan officials were very enthusiastic 
and excited about Ha:nan’s dual status of a province and 
a special economic zor’. bul she said foreign investors 
were not likely to be fully satisfied with the degree they 
were prepared to open up the island 
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“We were impressed. bul discouraged.” she said 


Ying Price. deputy chief with the Foreign Commercial 
Service of the LS. Consulate. said the only areas in 
which Hainan would be more flexible than other special 
zones were that the land use lease pernod was 70 years. 
while Shenzhen allowed for only $0 years 


Also. Hainan. allows foreigners to stay up to 15 days 
withoul a visa 


Another step forward 1s that Hainan will allow foreign 
banks to open branches and engage im virtually all 
activities aside from dealings in renminbi 


But Ms Price cautioned that activities of banks in 
Hainan. while wide-ranging were confined to the island 


“Without being about to penetrate into the mainiand. 
they will on effect be very restricted © 


Moreover. although Hainan allows free recrustment of 
labour from elsewhere in China as well as from outside 
China. «t has not been given any power should the 
workers orginal work units in other provinces refuse the 
move. she noted 


She estemated that a total of U 8. $20 billion would be 
needed to develop and revamp the infrastructure of 
Hainan 


But the central Government had only set aside 200 million 
yuan (about HK$418 millon) for the new province 


“Compared with the 500 million yuan the central Gov- 
ernment gave to Shenzhen when it first became an SEZ. 
the central Government ts not treating Hainan as well.” 
she said 


Ms Price added that American businessmen were most 
concerned about the protection of intellectual property. 
and suggested that if Haman should proneer thes area 
and provide for better protection to investors than 
elsewhere in the country. investors would be more will- 
ing to go there 


“L actually see a golden triangle relation whereby Hainan 
could provide the resources. the US. could provide 
technology and Hong Kong the capital The combination 
of the three would create tremendous opportunities © 


U.S. Trusi Fund Aids Chinese Medical Research 
OW 010906 Bevine XINHUA on Enelish 0847 GMT 
| Apr 8S 


[Text] Washington. March 31 (XINHU/A}—A Sino-U S 
trust fund to promote medicine research in China was 
established here to Jay 
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The agreement was signed by the Chinese State Pharma. 
ceutical Administration and (i. D Searle and ( ompany, 
a major  S -based manufacturer and worldwide mar 
keter of prescription medicines 


Searle has contributed 500) 000 dollars to the trust tund 
which will be used mainly to and major pharmaccutica! 
research groups in China 


Speaking at the signing ceremony. Richard | De 
Schutter. president of Searle international operations 
noted that there has Leen “an caplosion in new pharma. 
coutical research technology in recent scars 


“New tools and new techniques for studying drscases 
and discovering new therapeutic agents are leading us to 
a better understanding of the underlying causes of mans 
diseases.” De Schutter said 


“We are very pleased to have this opportunity of work. 
ing with screntrsts from the People’s Republic of ( hina 
We look forward to a friendly. long. and prosperous 
relationship. he added 


Liu Yonggang. deputy director general of the State 
Pharmaceutical Administration. accepted Searle s Gona- 
tion and said. “h 1s our hope that the establishment of 
the Sino-Searle Trust would actively improve the stan- 
dards and capability of China's pharmaceutical research 
and personne! training ~ 


Soviet Union 


Racial © arest Continues in Soviet 
OW 010824 Beaune AINHL A in Enelish 072° OM! 
| Apr 88 


[Text] Moscow. March 3: (XINHUL A}—The disputed 
Azerbayani region of Nagorno-Karabakh on Thursday 
continued to be hut by labor protests which have para- 
iyzed all but essential services in Stepanakert. the caprial 
of the Armeman-dominated enclave. according to press 


reports today 


Acorrding to reports. industry in Stepanakert. a tow... of 
35.000 people in the mainly Armeman Nagorno-Kara- 
bakh region. has been hit by strikes for a week by cthni 
Armemans pressing demands that the enclave now 
administered by the Republic of Azerbaijan. be trans- 
ferred to the Republic of Armenia 


A report on the situation in Stepanakert by today s 
Soviet Government newspaper “!ZN ESTIY A indicates 
that the stay-at-home campaign was continuing in pro- 
test over the rejection by central authorities of the 
demands that the boundary be redrawn 


“IZVESTIYA” said only 20 percent of workers had 
shown up for work at a silk factory in Stepanakert. an 
insufficient number to run the plant 
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‘Today 408 people came to work. that s just one-fifth of 
the tactory s work-force. For me that 1s nothing Robert 
Kocharsan. the leading parts official at the factory told 
“IZVESTIYA 


The paper also said the city's party bods met Thursday 
to discuss the situation and agreed that the issuc of 
Nagorno-Karabakh 1s still unresolved and life on the city 
has yet to return to normal 


Armenians began mass street demonstrations in Stepa- 
nakert in February. followed by ethan moting in Y ere 
san. the capital of Armema On February 28. riots broke 
ut in Sumgart. an industrial city in Azerbayan ( Miicial 
reports say 32 people were killed in the mots 


Northeast Asia 


7hao /ivang Receives DPRK Goodwill Delegation 
OM OT1409 Resume UNH tin Emelosh 1259 OM) 


iyyr ss 


[Teat) Beying. April | (XNINHU A}—Ceneral Secretary 
‘hao Ziyang of the Communist Party of China (CPt) 
( central Commutice met a goodwill delegation trom the 
South Pyongan provincial committee of the Workers 
Party of Korea (WPK) here thes afternoon 


The delegation 1s led by So Yun-sok. member of the 
Polutvcal Bureau of the Central ( ommittce of the WPA 
and chiet secretary of the South Pyongan provincial 
parts commuttec 


ihe Cooperative relations between the two sides hay« 
ercatly expanded since the fnendly relations between 
South Pyongan Province and China's Sichuan Province 
were established in 1985. Zhao sand 


He sand that the sttuation in various fields mn ( hina 1s. on 
the whole. good “We have made great achievements in 
the retorm and opening to the outside world.” he noted 


‘However. he went on. “there have emerged some new 
problems im the course of our progress. bul we arc 
contident of solving them.” he said 


So Yun-sok sad thit the current visit has enabled him to 
tec! the Chinese people's fnendly sentiments tor the 
Korean people and see how the Chinese people are 
burlding a strong socialist country under the guidance of 
the principles formulated at the CPC's | Mh National 
( ongress 


The relations between the two parties and the two 
countries are “very good”. Zhao said “Eachanges of 
visits between the feaders of the two countries are 
significant in py, ‘moting friendship — 


/hao said he beheved that the fnendly relations between 
the two parties. the two countries and the two peopics 
will be further expanded in the future 


INTERNATIONAL APRAIRS 


Commentary t rges Fad te ‘leam Spirit’ § vercise 
SA 4/1310 Become International Serve in Korean 
iM) MT OO” Mar 8S 


Commentary ) unnienitied station commentator 
“Another Round of the New Moves To Aggravate the 
Strained Sttuation on the Korean Peninsula’ | 


{Teat) The t ntted States has made the protracted. tense 
situation on the Korean peninsula more complicated 
recently by staging. together with the South Korcan 
Army the )-week long [as heard) “Team Spornt-88" joint 
military cxercese in South Korea with the mobilization of 
a large number of military troops and lz ge amounts of 
weapons and military supplies from tS. military bases 
im the | So marmtland. Hawan. Japan. and the Philip- 
pines 


It has been more than ¥) years since the cease-fire on the 
Korcan peninsula was signed Jn recent years the DPRK 
has pul forward a series of proposals and policies to 
alleviate the tense situation carting between the North 
and the South such as the series of proposals like the one 
for makug the Korcan peninsula a nuclear-free peace 
zone and the one for a phased reduction of armed forces 


In an effort to show tts sincertts tow ard peace. the North 
sede of Korca has gone so tar as to reduce ut military force 
by SOOL000) troops unilaterally 


Such berng the sttuation the U nrted Mates should with- 
draw its euistars forces from South Korea if ut rcally 
wants 4 peacetul situation to emerge on the Korean 
peninsula However. people are disappointed by the fact 
that the | nited States has wielded armed forces contin- 
uously) instead of withdrawing its military troops from 
South Korca Such an act which runs counter to the trend 
of the tomes rs by no means conducive to alleviating the 
tense situation on the Korean peninsula 


In order to resolve the question on the Korean peninsula. 
it +S emperateve that the reunification of the North and 
the South be achresved. In order to reunify the country. 
the North and the South should resolve problems peace- 
fully through dialogue and negotiations. To thes end. the 
North and the South should not only elominate the 
distrust and mrsunderstanding that has been created 
between them because of ther protracted division. but 
should also arraage an atmosphere in which they can 
trust and understand cach other 


The aforementioned proposals and measures by the 
DPRK were armed at createng such an atmosphere 
These proposals and measures have won support and 
sympathy from the peace-loving people and countries of 
the world 


The peoplc of the world want the United States and the 
South Korcan authorities to show sincerity m arranging 
an atmosphere tor dialoguc and detente on the Korean 
peninsula 
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Jhao /ivang Praises Renewed CPC 4 PIT Lies 


EBIS-¢ FEL SRO6 8 
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Meeting a delegation from the ( ommunrst Pany of India 
d my Creneral Secretary ( Raycssara Rao Zhao sand 4 

used to have very good relzaions and a close fnendship im 

the past We are glad that the two parties have resumed 

relatoms onder new hestoncal conditions 

He capressed the belief that the two parties would sec 

further progress in ther ties 


Hoth Indsa and ( hina face the common tash of peace and 
development Zhao sand “India and China should con 
inuc ther trendship as peacetul co-carstence ts not only 
the Common wrsh of the two peoples. bul 1s conducive to 


aorld peace as well 


( hena sencerely hopes to <<" wbirsh good-neighborly rela 
ns with India he added 


‘nao saved that there are boundary isucs (ct! over DP, 
mistors oon Seno-indian relatons China sincerely hopes 
hat the boundary question will he settled as soon as 
posite But thes he noted. depends on the efforts of the 


i sides 


7 


Ihe hestors and preser' status as well as the nationai 
sentements of the two peoples should be taken mito 
accownt” he sand And the guestron should he settled 
through mutual understanding and accomodation and 


trendls comsultation 


He sand that ( hena 1s for mamtamung peace and stabilit, 
m the Seno-Indian border while the question is not yet 
settled Meanwhile the two countnes should devctop 
cooperation im economn trade. cultural and other ficids 


As the two Duggest developing countnes. China and India 
an conduct mutual exchanges in various fields Zhao 
sand “Both of us have a lot to do mm this respect | 


(nm party -to-perty relations. Zhao stressed mutual under. 
standing 


ll parties views on all rssucs can not be identical 
because thes are in different si uations and sec problems 
from different angles. Zhao sard. adding. “it ts normal 
that thes have different views and desputes — 


T serefore.” he contenued, “the mosi important thing 1s 
to seek common ground while reserving differences and 
not to force one’s views on others The Chinese ( om- 
munrst Party abides by these principles im handling its 
relatrons with other parties © 


Rao cxpressed Ls beef that the relations between the 
two partes would further develop on the basrs of inde- 
pendence and non-raterf~rnce in cach other's internal 
attairs 


He agreed with Zhao on the importance of stepping ur 
contacts in the economic trading and cultural fields 


INTERNATIONAL ARRATRS 


Li Peng Sends ( able to New Bangladesh i 
AA fail Ki. ne interna mal Se? 4 ae mv 

‘me Wi Vi 
(Test) Ls Peng. the acting prome munestcr of C hina. seni 


a cable vesterdas to Moudud Ahmed congratulating him 
on he assumptron to office of the prime minisicr of 
Bangladesh In the message Acting Premier Ls Peng sand 
(in your assumptron of the office of Ihe prime muinersict 
of th People s Repubixn of Hangladesh | sencerets 
congratulate you on behalf of the government of ( hina 
and on ms own behalf and wish for the further growth 
and devctopment of the tradmonal tnendship between 
the people of Bangladesh and (hina and tnendl and 
coopesative ties carting om sarrous fields betwcen the 
two countrees | also wish vou gixxl health and compict 


SMALCS, 


Zhang \iping Meets \isiting Pakistani Admiral 
OW 31/440 Become UINHE ton Enetok 1005 GM 
{i War Ss 


[Teat! Beyeng March 3) (NINHE Ab—Zhang Anpeng 
(hinese state councillor and munnter of national 
defense met here thes afternoc > with Admural Iftekhar 
Shmed Sirohes. chet of staff of the Pakrstan Navy 


Present at the meeting were ( ommander of the ( hines 
Navy Zhang Lianzhong and Pakistan Ambassador to 
(hina M Abkrom™ Zab) 


West Europe 


British Airways Flight Arrives in Beijing 
HAOTOA? Home Aone HONGKONG STANDARD 


m Eameth | inpr SA pl 


(8) Yau Shing-mu im Beying Antony ( heesewrght in 
London and Yusuf Karamdin in Hon, Kong] 


[Text] An maugural Britesh Arrways [BA] flight carrying 
about (k) passengers landed in Beying last mght several 
hours late «ter a diversion to Hong Kong and still 
embroiled 1. 6% mternational row ov ot landing rights 


The fight: which was granted a last-minute temporary 
lheence to enable it to leave London. was the first of a 
second weekly service between Lindon and Bering 


Th BA 747 took off from Heathrow Aiport 3.15 pm 
London time on Wednesday but the flight was diverted 
to Hong Kong from Bombay yesterday afternoor: 


It stayed on the ground at Kar Tak for two hours before 
comtinurng its yourney It landed at Bening Interna’ sonal 
Airport at 9 (5 pen last night 


The row which blew up carly thes week after (hina 
suddenly decided tw withdraw landing mghts for the 
sec “nd servece. was parth defused when 2 four-weet 
temporary hcence “as issued 


BIN HEB e | 
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NPC Presidium Adopts Electoral Rules 
OW011199 Benne VINHL tin beeteok lloeoul 
| Apr aA 


{Text} Beying Apri | (NINHL A+—The draft clectoral 
procedures for the Seventh National Pouple s ( ongress 
(NPC) were discussed and adopted by the Presidium of 
the current NPC session here today 


The procedures will be submitted for approval to a 
plenary mecting of the current NPC sessson to be held 
tomorrow 


The Presidium had adopted the procedurcs in prin ipte 
on March 28. and issued documents contaming the 


procedures to the 3) NPC delegations tor deliberation 


NPC deputies suggested a few revessors be made in the 
past few days 


Wan Li. an executive chawman of the Prosedium who 
presided over today s Pressdium meeting said the crxce 
ulive chairmen of the Pressdium rev ised the draft clex 
toral procedures in line with the oprmons of NP* 
deputies 


Explaining the revisson Peng ( hong. another cvccutive 
chairman of the Presidium. said that some deputies 
proposed that deputies may pornt!) nominate as in local 
elections candidates for the chanmman. + ice-chaimmen 
and secretary-general of the NPC Standing ( om mitice 
State president and vice-president. charrman of the « 
tral Miltary Commission. president of of the Supreme 
People’s Court and procurator-genecral of the Supreme 
People s Procuratorate 


According to Article 13 of the NPC Cirgann Law Peng 
sand. the candidates for these posts shall he nominated by 
the Presidium of the NPC session and rollowing detib- 
eration by and consultation with \arrous NPC delega- 
wons. the Presidium shall decide on a test of offical 
candidates in line with the oprmons of the mayjorty of 


deputies 


Although deputies may not directly nominate candi 
dates. he said. they can fully cupress thes views on the 
candidates in the course of deliberation and consulta- 
tron. and the Presidium shal! absorb as man) opinions of 
the deputies as possible while decoding on the list of 
official candidates 


Some deputies proposed that competitive clectron be 


adopted with regard to the premier. vice-prev, ers. Mate 
councilors and ministers. Peng ( hong went on 


According to the provisions of the Constitution Peng 
explained. the premicr shal! be nominated by the state 
president whereas the vice-premicrs state councillors 
and ministers shall be nominated by the premicr to be 
decided upon by the congress 
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Thas differs from the clectorai procedures Therefore. the 
above candidates shall be nominated by the sate press 
dent and premier respectively in accordance with the 
provisions of the ( onstrtuthon. to be decided on by the 
congress There shall be no competitive clection on this 


regard 


If the majority of deputies objects to the candidates for 
the premier. sice-premicrs sate councillors of mints. 
ters. the Sate president or the premecr shall nomuinatc 
new candidates respectively according to the procedures 
as stipulated by law Peng ( hong sand 


Some deputies proposed that a coiling be pul to the 
number of candidatcs to be nominated for the members 
of the NPC Standing ( ommutice 


Peng sand that the Seventh NPC Steading ( ommiutice 
will consist of 155 mermhons. Of th), votal. the candidates 
for the charrman.= vice-chairmen and secretary -gencral 
20) on all. were nominated by the ( hinese C ommunist 
Party (Central ( ommitice following consultation wath 
the democratn partics and .arrous circles: The number 
of candidates for these « the same as that of posts 
available 


4 total of 144 cancedates for the Standing ( ommiutice 
members were nominated and will be decided by com- 
petitive clection That means |35 members will be 
elected. leaving a balance of nine. or 6 7” percent 


Peng ( hong sand the fact that the NPC Standing ( om- 
mittee members will be decided by Competitive clection 
during the current NPC session 1s a great step forward 
compared with the previous clectoral method whereby 
the number of candidates s the same as that of posts 
av atlable 


He said the Presidium cxecutive chairmen accepted the 
proposal pul forward by some deputies that if any 
candidate fails to win more than half of the votes cast. a 
new candidate shail be nominated according to law And 
corresponding revisions have been made in the electoral 
procedures Peng Chong added 


NPC Delegates From Guangdong. Hainan Meet Press 
OW 010840 Bequne Domest Service on UVandarin 
0300 GMT 1 Apr 88 


| Recorded excerpts” of the third NPC press conference 
held on the morning of | April at the Great Hall of the 
People Zeng Tao deputy secretary general and press 
spokesman for the First Session of the Seventh NPC 
presides. Ye \uanping. governor of Guangdong Prov- 
moe. and Liang Xiang. deputy head of the preparatory 
group to build Hainan into a province participate] 


[Text] [Zeng Tao] Ladies and gentiemen. fnends and 
comrades please allow me to introduce two deputies. 
Comrade Ye Xuanping NPC deputy and governor of 


FBIS~( 11-88-06 § 
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Guangdong Province. and ( omrade Liang \iang, NPC 
deputy and deputy head of the preparatory group to 
build Hainan into a province Now. please ask your 
yucstons 


{Reporter} | want to ask two questions Would ( omrade 
Liang \iang of Hainan answer my first question ( om- 
rade Liang \iang has announced that Hainan’s cco- 
nomic structure will be based mainly on enterprises with 
Chinese and foreign invesiment. ae coopera. 
thon, and sole foreygn investment Does this mean a 
change of the economec structure based mainly on publi 
ownership with the cocarstence of diverse coonomi 
forms’ Does thes mean an advanced capenmenial 
reform of the economa and political systems’ My sec- 
ond question 1s directed at ( omrade Ye Xuanping. that 
is. since Guangdong Province opened to the outside 
world in an all-round way there has been a correspond- 
ing change in its proce system resulting in rather big 
commodity price increases: What measures has Guang- 
dong Province taken to solve problems such as price 
hikes. the masses coping with high prices im the daily 
iife. and how to ensure the living standards of office 
cadres and inictlectuais” Thank ou 


{Liang Xiang} Let me now answer your question Har- 
nan’s cconome patiern is different from that of the 
intennor It also differs from the pattern of the capitalist 
free economy in Hong Kong Harnan has different eco- 
nomi and ownership systems It is not an economic 
patiern in which public ownership plays a leading role 
and diverse economac forms cocarst Instead. 1 1s one in 
which enterprises with foreign investment Chinese and 
foreign investment. and ( hinese and foreign cooperation 
will play a very big role Moreover the individual 
economy and private cconomy will develop rather cxten- 
sively in the future. ot wall be an advanced cxpernmenial 
area for overall economac reform 


[Ye Xuanping} | well talk about prices in Guangdong 
Since the implementation of the open and reform policy. 
prices have been affected by reform in production and 
circulation in Guangdong Actual prices have increased 
annually in varying degrees In |987 the general price 
index rose by | 1.7 percent. which was 7 6 percent higher 
than the national leve! The mmcreases in per capita net 
mcome in rural areas and in workers income used as 
living expenses in urban areas last year were about 6 to 7 
percent after deducting the price hike factor | think the 
increase in Gsuangdong’s prices over the national level 
was due in part to the readjustment of the rate of 
exchange between industrial and agricultural products in 
the course of overall reform and price reform This was 
inevitable 


(Of course. some price increases were irrational and were 
caused by mismanagement of prices This 1s a hot topic 
in Guangdong What measures have we taken or will we 
take in this connection This question 1s quite compl:- 
cated Bul put in simple terms. the measures are to 
control prices and increase the consumers ability to bear 
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the burden My basa consideration 1s that prices should 
be decontroiied in the course of reform This conforms to 
the central authoritees principle thal requires us to ict 
market regulation play a greater role on a wider swale 
Under this principle. prices of many commodities and 
fees on many non-<commodities will be readjusted The 
actual condition now 1s that most readjusiments will be 
upward rather than downward Therefore. prices will go 
up We should gradually readjusi prices in a planned 


wa 


Another thing 1s the tightening of price control which 
has been much talked about Acting Premicr L: Peng’s 
Government Work Report presented an auxiliary price 
policy. a very emportant feature of which 1s to provide 
subsidies for price hikes in important food nems This 
will readjust the consumers ability to bear the burden In 
other words. | beheve Guangdong will bridge over the 
difficulties in prices in the course of deepening reform 
and further opening to the outsede world 


{Unidentified vorwe} | am a from("NONGCUN 
JINGH BAO) [RURAL ECONOMY JOURNAL) | 
would like to ask one question. Lately we often read 
press reports affirming the democracy and openness of 
the present NPC At the same time. many newspapers 
and magazines raise questions about the limitations of 
democracy in our country For cxample_ in clecting NPC 
deputies. the electors did not know about the basic 
backgrounds of the candidates and did not understand 
what qualifications an NPC deputy should have In 
Guangdong and Hainan where implementation of 
reform has been better. what do you two deputies think 
of this’? Meanwhile. Hainan is not yet a province. How 
were the NPC deputies from Hainan clected” If possible. 
| would also like to ask Mr Zeng Tao to drscuss this 
question from the NPC's viewpoint and how to make 
improvements in thes regard Thank you 


[Ye Xuanping] There 1s a another. very big question 
behind the question you have just raised | will discuss 
the situation in Guangdong which | know about The 
masses of people and deputies to the people s congresses 
at various levels in Guangdong really cxercise their 
functions and powers Most of the deputies to people's 
congresses at the level are directly clected 
Now if you say that the electors do not know their 
candidates. that 1s impossible We have not heard any- 
thing like this. That 1s because most clectors and cand)- 
dates belong to the same village. locality. or unit. and 
they see one another e:ther in the morning or in the 
afternoon They of course know one another As to 
whether or not each voter fully knows everyone on the 
lists of candidates for deputies indirectly clected at 
higher levels. | do not think they do. At the first session 
of the present Guangdong Provincial People’s ( ongress. 
the provincial court president was not elected as a 
deputy to the NPC because he failed to win even half of 
the required votes Our provincial People’s Congress 
Standing ( ommittec twice disapproved the appointment 
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of provincial department heads proposed by the prov in- 
cial government | tell you this fact so that vou can think 
about this question by comparing it with other facts vou 
may have in hand 


{Loang \:ang]} | would like to give you thes answer | was 
elected an NPC deputy by the people of Guangdong 
Province That 1s because Hainan 1s still under Guang. 
dongs jurrsdiction. It 1s natural that | was clected as an 
NPC deputy from Guangdong ( omrade \uanping just 
discussed in detail how Guangdong Province clecied its 
NPC deputees | was deputy to the Fifth and Sixth 
NPC's | worked in Guangdong for a long teme and then 
served in Shenzhen | was transferred from Shenzhen to 
Hainan. which 1s still under Guangdong’s jurisdiction 
That 1s why | was elected NPC deputy by the Guangdong 
Provincial People’s Congress 


|Zeng Tao] Just now a reporter asked me aquestion Asa 
deputy. | want to say three things. First. democracy in 
the NPC 1s developing in a wholesome manner Second. 
in the course of developing democracy considerations 
have been given to questions that need to be solved 
Third. | wonder if in your question you were referring to 
the clecthons of special committees under the N 
Background information concerning all candidates were 
given to all deputies 5 days before the special committee 
electrons were held Many of the reporters and comrades 
who are here today attended the plenary session on that 
day. where views about this or thal person were vored. 
The deputies presented these views after they had read 
the background information concerning the candidates. 
including them age. and so forth Without this hack- 
ground information. it would be impossible for them to 
know about them. That's all 


|Reporter| | am from the AGENCE FRANCE-PRESSE 
My question 1s .ccessed to both Mr Liang and Mr Ye 
Earler thes week. le: ding members of the Chinese Peo- 
ple s Polutrcal Consultative Conference complained in 
the press that in China some people have been sentenced 
to life imprisonment for having stolen watermeions but 
some leading officials who are guilty of corruption 
usually receive a much lighter sentence Last n 
ZHONGGUO XINWEN SHE [CHINA N 
AGENCY] said that Mr Lei. who had been depicted in 
the press as one of those responsible for the | billion 
yuan scandal in Hainan in | 985. has been promoted to 
vice mayor of Guangzhou Do you have any comments 
on this promotion” 


{Ye Xuanping] In the course of economic construction, 
reform. and opening to the outside world some people in 
Guangdong Province failed the test im opening to the 
outside world and got into economic trouble This prob- 
lem. once uncovered. has been handled severely accord- 
ing to the law. Of course. punishment has been meted 
out by the judicial departments. | think that most of the 
cases have been handled fairly Some penalties may seem 
to have been too lement to you. bul to me they may seem 
too harsh. On the whole. they have been fair indeed 
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As regards Le: Yu whom you mentioned. his past may 
have been known to many He committed mistakes and 
was dealt with accordingly In his case. he was demoted 
and transferred from Hainan to work in a unit under 
Guangzhou (ity After several years. based on his job 
performance and the undersianding of the masses and 
cadres of Guangzhou. he was considered a chonce to be 
vice mayor After having gone through certain legal 
procedures. he has now assumed that post | learned that 
he 0s capable on hes work 


Since you mentioned Le: Yu. | would like to cxplain one 
more thing As | said just now. some people failed the 
lest i Opening to the outside world and committed 
economic crimes. But Le: Yu's problem was not of this 
nature His problem concerned his work in Haiman 
Personally he 1s ver) honest in cconomn matters. This 
has been confirmed after conducting prolonged investi- 
gation That's all 


{Reporter} | am from ZHONGGUO XINWEN SHE | 
heard that most investors from abroad are presently 
taking a wart-and-see attitude on making investments in 
Hainan This 1s mainly because they want to know how 
special the policy of the Hainan Special Economic Zone 
will be Apart from this. | would iike to know what 
specific measures Guangdong Province has taken to 
reduce economic crime. particularly embezzicments and 
bribenes among officials. and to preserve the incorrupt- 
ibility of government” 


[Ye Xuanping} This question has been handled :n the 
press. After his inspection tour of Guangdong. General 
Secretary Zhao Ziyang pul forward two requirements 
(ur economy must be prosperous. our government must 
be incorruptible This 1s. indeed. a matter of importance 
m our national construction. and primarily in the con- 
struction of Guangdong You asked what measures are 
taken to preserve and ensure the incorruptibility of 
government Before we talk about these measures. we 
nust make a basic assessment of our government's 
current situation. | believe that the vast majornty of 
members of government organizations of all levels in 
Csuangdong meet the basi requirements of incorrupt- 
ibility Although there are many instances of bureau- 
cracy and unsatisfactory work among our government 
personnel. including myself. | believe that the vast 
majority of our cadres understand the need to be incor- 
ruptible and can actually be so. As General Secretary 
Zhao Ziyang pointed out. however. what draws our 
attention ai present 1s that among our ranks there are 
certainly some corrupt people and many instances of 
indulging in extravagance waste. and ostentatious dis- 
play. which can lead to harmful consequences in our 
ranks as well as in society Furthermore. this 1s a major 
problem which concerns not only administrative depart- 
ments of our government bul also our standards of social 
conduct and our efforts to build a spiritual civilization 
On the basis of this understanding. we have adopted at 
various levels and from different angles educational and 
administrative measures as well as organizational and 
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disciplinary measures within the CPC to make our 
standards of social conduct better and better In thes way 
we hope to prevent and check crominal activ ities 


{Liang \sang] Let me add this The question concerns 
what sort of policy will be empiemented in Hainan in the 
future. and in what way 1s this policy special’ This ss a 
question you all are very interested in Samply pul. there 
are two thongs | have to say. Ferst. after Hamman becomes 
a province. it will enjoy ercat autonomy [1 will be able to 
draw up tts own rules and regulations on the hasis of 
State laws. Thes 1s great autonomy. indeed Second. the 
policy «Ss special primarily because « provides three 
freedoms freedom of capital inflow and outflow free- 
dom for all non-Haiman residents to come and go. and 
basic freedom of commodity impor and caport {sen- 
tence indistinct} 


These are the two mayor aspects of the policy However 
our policy and regulations conta a ruling on encourag- 
ing Ha:nan’s development with foreign invesiment | 
will not go into further detail because the State Counc! 
will publish ut in the near future. There are now quite a 
number of investors in Hainan Of course. they are there 
primarily because they want to learn about the invest- 
ment climate and our poles 


Moreover. there 1s also the :ssue of planning on our part 
We must have a proper plan before we can proceed with 
construction Thus. there will be no large-scale deveclop- 
ment in the near future 


t nder the present circumstances. investors have signed 
nearly 100 contracts with us So far. $110 million and 
120 milhon RMB have been invested in more than 100 
projects. Thes 1s the amount of investment made during 
the past 6 months because our preparations started 
exactly 6 months ago As for those who have stated ther 
imtention to invest. or have signed protocols or con- 
tracts—no contracts yet. just accords of imtention—to 
undertake large proyects. including the development of 
natural gas. construction of a steel plant or chemical 
plant. the total amount of investment exceeds $4 > 


{IZVESTIYA reporter. in English} | have a que: 
Comrade Liang Thousands of educated young 

have been flocking to Hainan over the past «) cra! 
months. What percent of them have been accepted by 
service centers” What percent of them still have a chance 
to get a yob” Do you have any restrictions in this regard” 
Or (1s there any restriction) for those who work in 
underdevcloped areas in western China’ Thank you 


[Liang Xsang) Having qualified personne! is a key tssuc 
in Haman’s development. Thus 1 1s important for Hav- 
nan to open its door to large numbers of qualified 
personne! in all fields from other parts of the country as 
well as from abroad So far. we have received 150.000 
letters from job applicants. and from a total of 26.000 
people who have come here to seek jobs. Presently we 
have employed a little more than 2.600 people 
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The protiem is ver) clear because we are just preparing 
10 Sel up 2 province and the work has just begun. Many 
organizations are being established. Since economic con- 
structoon has just started. ot os empossible for us to hire a 
large number of people Thes should be easy to under- 
stand Such berng the case. we will do two things step by 
step First. we will hire people m a planned manner 
according to the situation im our economic dev clopmeni 
and the progress of our capital construction 


To solve the personne! problem. we have decided to rely 
on two projects First. we well train personne! locally 
This 0s 2m emportant project. bul we are certain that this 
is far from cnough Thus we wall recruit people from 
varnous provinces. especially from major cities. We have 
alread, organized some groups to recru:t people from 
such bog cotes as Shanghai. Beying \ian. Chongqing. 
and Wuhan according to our needs 


Of course. we have made a record of all those who have 
applied for jos and we have sent them registration 
forms. We have set up a card system for them and have 
entered ther information into our computers. Whenever 
we need people im a certain field. we can find these 
people from our computers and notify them. This 1s by 
and large what 1s being done 


Again. thes project has just started. In the future, we will 
draw up regulations for giving preferential treatment to 
intellectuals These measures will be published in the 
future Thos os the general situation for the time being. 


{Reporter} | am Zhou \ ou-fer, publisher of RENQU AN 
LUNTAN [HUMAN RIGHTS TRIBUNE]. a magazine 
in Tarwan | have two questions. one for Mr Liang. vice 
chairman of Haman [as heard]. and the other for Mr Ye. 
governor of Guangdong My first question is: A while 
ago when Mr Liang answered a question concerning 
mvestments in Haman. he mentioned such terms as 
investment foreign capital. and individual economy. 
Since | come from Tarwan. | am not clear about these 
terms | hope you can help me understand them. This ts 
my first question 


My second question is for Guangdong Governor Ye 
Hainan and Shenzhen Special Zones are parts of Guang- 
dong. and since they both operate independently in 
economi development and both are closely related to 
Cruangdong in terms of economic development as well as 
im communications and vanous other sectors. how do 
you define the: indiy jual authorty” Should any prob- 
lem arise. will «t be handied through coordination 
between your organs or through the party or the provin- 
cial government’ And how will they coordinate? What 
are the channels of coordination.” This 1s my question 
for the Guangdong governor | think this is a key 
administrative issue for promoting mutual development. 


[Ye Xuanping} The 40-year-long separation between 
Taiwan and Mainland ( hina 1s a long separation indeed. 


Although we both speak the same language—the Han 
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language —c cannot undersiand the meaning of ccriain 
phrases used by cach other Thies 1s whys | cannot fully 
undersiand your gucstion But | will try my) best to 
answer sour question When «ac understand cach other 
more in the future. | am sure we can discuss some issucs 
more successfully 


Hainan was—and strictly speaking still rs—part of (,uang- 
dong Since 1 was Acting Premier L: Peng who proposed to 
the NPC that Haman be turned into a province. | am sure 
the current NPC session will approve thes timely proposal 


After the proposal 1s approved Guangdong and Hainan «ii! 
hecome two fraternal provinces 


Shenzhen 1s a special zone of Guangdong Besides Shenz- 
hen. there are Zhuhai and Shantou special zones | think 
that )ou want to know how cconomn des clopment and 
dev clopment in other fields in these zones can influence 
other parts of Guangdong These zones are arcas set up 
at different stages in the implementation of the policy of 
opening Guangdong to the outside world | should say 
that this «3 a special terminology that 1s difficull to 
explain 


In Csuangdong Shenzhen enjoys the fastest develop- 
ment. Hainan will become a province to which the 
central government will grant the mght to implement 
many policies for its development | am con. inced that 
Hainan will see raped development and will become 4 
relatively developed province m the future During the 
course of development. if any problem should arise 
which has to be resolved through coordimation—as you 
asked a while ago—t think that the rssuc will be settled 
according to its nature If « 1s a question concerning 
party affairs. certainly «t will be taken care of by our 
party organizations If ut 1s a queston concerning the 
government. of course 1 will be taken care by adminis- 
trative depariments. Certain issues are strictly issues 
between economic units Then these rssues will be settled 
as much as possible by these unis themselves If the 
question involves a lawsuit. 1t has to be handled accord- 
ing to law 


This 1s pust a general guiding principle. Let me add that 
we are not perfect with regard to settling problems 
through legal channels. On the contrary. there 1s much 
room for improvement in this area. | am glad that | can 
meet and talk to vou today Wherever there 1s a first 
tume. there will be other times in the future 


{Liang \:ang] Let me add that | am glad to be able to 
speak to Mr Zhou today The answer to the question 
about the definition of foreign capital is very simple 
Foreign capital means capital which comes to Hainan 
from foreign countries like Japan. the United States 
France. and England ( apital from countrymen in Hong 
Kong. Macao. and Taiwan and other Overseas ( hinese 1s 
also capttal from outside. but 1 1s different in terms of 
{word indistinct} and special preferential consideration 
will be given to the capital from these areas. This 1s my 
simple answer to vour question 


1s 
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NPC Propesal on Hainan 
OW 81184" Beeme VUINHT Aon bnelieh O82 OWT 
*? War 


[Text] Beyung, March 31) (X\INHL A}—C hona’s highest 
legislative bods today began deliberating a motion for 
establishing Hainan Province 


In explaining the State Council's motion to this effect to 
the current sessron of the National People’s ( ongress 
here this afternoon. Civil Affairs Minister ( ui Narfu sand 
thal preparatory work for setting up the new province 
has almost been Complcted 


Hainan Island. ( hina ’s second largest after Ta:wan. has 
a total area of more than 44.000 sq km. the Nansha 
islands included It has a coasthne of |.) km and a 
population of 6.05 millon. of which 990000 are people 
of minonty natronalities 


It has nch mineral and aquatic resources. warm climate 
and adequate rainfall. and 1s the country’s major pro- 
ducer of tropcal cash crops 


( ut Natu explained that a new province directly under 
the central government wall better coordinate the efforts 
of the whole country to develop the island 


Moreover. the establishment of a new province will 
enable the island to adopt special policies that are more 
open and fleuble. to semplify administration and rarse 
efficrency and to plan and manage the development ot 
the whole island in a better way 


Last August. Zhao Ziyang. (China's premier then. sub- 
mitted a motion to the Standing Committee of the Sixth 
National People’s Congress (NPC) for abolishing the 
Hainan Administrative Region under Guangdong Prov - 
moe and setting up 2 province in its place 


In the motion. Zhao sand that Hainan Island has wi- 
nessed fast devclopment in its economy and other under- 
takings However local advantages have noi been 
explored and the rsland’s development lags far behind 
other coastal areas mn the country 


The Standing (ommiutice then authorized the State 
Counci! to form a group to do the preparatory work for 
the new province while deciding to submit the motion to 
the First Session of the Seventh National People’s Con- 
gress for cxamination and approval 


Gu Mu Explains Hainan 
OW 311401 Bequne VINHU 4 on Enelish O829 OMI 
*/ War AS 


[| Text) Beying. March 3! (XINHUA) — Hannan Island. 
(China's second largest rsiand after Tarwan. will become 
the country s biggest special economic zone. according to 
a State Counci! proposal submitted to the First Sessron 
of the Seventh Natronal People’s Congress today 
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In Haman. the proposal says. foreign investors will get 
more preferential treatment than in the four casting 
special economic zones of Shenzhen. Zhuhai. Shantou 
and \1amen 


The session heard an cxaplanation on the proposal by 
State Councillor Gu Mu this morning 


To accelerate Hanan Island's development. Gu Mu told 
the NPC deputies. support from the state and assistance 
by the whole country are called for 


On the other hand. he said. 11 1s umperative to adopt even 
more open and flexible measures so as to absorb foreign 


funds. technology and personnel. capand foreign trade 
and economic and technical cooperation 


Hainan Island's development can be accetcrated when 11 
1s fully involved in international economic exchange. Gu 
added 


He told the session that many Hong Kong and overseas 
businessmen have already shown interes! io partecrpat- 
ing in Hainan’s development 


In proposing that [words indistemct| ( hina s Daggest 
special economic zone. the State ( ownc:! means allowing 
the . land to follow more open policies to mves- 
tors than the other special economic fones adopt a 
more flexible economic management system so as to 
create a more attractive investment climate for foreign 
businessmen. Gu Mu said 


Since 1978. he continued. the State Counc! has adopted 
a serves of measures to speed up the development of 
Hainan Island which covers an area of 33.900 square 
kilometers and has a population of six millon 


This has resulted in continuous growth of industrial and 
agricultural production. better infrastructure and initia’ 


progress in foreign economic exchange 


However. he told the deputies. Hainan remains a back- 
ward region compared with other parts of the country 


Therefore. he said. the State Counc! proposes that when 
Hainan Island becomes a province. the local people's 
congress and its standing committee shall be empowered 
to adopt varrous economic rules and regulations for 
faster economic development in accordance with state 
laws. degrees and policies. 


The State Counci! has already submitted to the NPC 
session another proposal for establishing a province on 
Hainan 
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NPC Deputies Continue Discussions. Suggestions 


/hao in Discussions 
HAOIOR4 Home Aone ZHONGGUO TONGAUN SHE 
mm Chinese 1249 GMT 31 Var 8&8 


[Text] Bening Mar (ZHONGGUO TONGXUN 
SHE }— Zhao 71. ag attended the third joint group mect- 
ing of the Bexong NPC deputies to discuss the “Govern- 
ment Work Report” The conference room was perme- 
ated with a cordial atmosphere. animated by some 
serious bul witty eprsodes 


As many members of the Beying NPC deputy group are 
educators the education issue became a favorite topic 
during the group discussion. Zhu Dex: sand: Our colleges 
have gone short of funds In the past we did zoological 
experiments with dogs Later we used rabbits to replace 
dogs as we didn't hav. enough money to buy dogs. Now 
we are forced to use frogs instead Zhang Shrying said: 
During the Cultural Revolution. intellectuals were called 
the “Ninth Category A recent survey showed that 
screntific and technological personne! in Beying rank 
ninth again among people of other trades in terms of the 
amount of wages and they are even further behind in 
terms of the bonuses they carn. This ninth place. | am 
afraid 1s abnormal Now screntific research institutes are 
encouraged to caplore financial resources on the: own 
This will after all make an impact on screntific research 


Zhao Zivang chopped in and asked: “Is the school-run 
paid service program under unified management™ A 
few deputies from colleges answered his question Zhao 
said To sum up. first. ot 1s necessary and also possible to 
run such service. therefore it cs emperative. and second, 
every new thing must undergo the test of practice. its 
advantages wil! he retammed and its disadvantages dis- 
carded after wc have obtained more cxipenence 


Song Shixsong. a sports commentator of the Central 
Television Broacy ecrne Station. said to Zhao Ziyang 
seriously “| would & personally produce live cov- 
erage of a golf tournamem: in which you will be a player ~ 
Amid laughter Song explained “Now that a golf tourna- 
ment for world notables 1s under preparation. our lead- 
ing comrades participation in sports contests can be 
another reform" 


On that moment Mayor Chen Xrtong chipped in. When 
we Started building Beying’s first golf links. 
talked about | doubtfully Now there 1s less doubt and 
we are planning to build another golf course. 


Song Shiuvong then said “We have strayed from the 
pornt But | think we can talked about some other things 
less serous when discussing a Government Work 
Report This displays the cordial relations between lead- 
ing comrades and NPC deputies” Many deputies 
laughed and applauded Zhao Ziyang laughed too 
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Whule the meeting was going on. Hebe: provincial Gov- 
ernor Xe Feng approached Zhao Z:,ang 2nd whispered 
to him. Zhao was seen waving his hand and shaking his 
head. then he was heard saying “! came here to attend 
the group discussion since | am a Beying deputy to the 
NPC I can't go | am sorry ~ He stayed and continued to 
lssten to the discussion attentively The fact was the’ all 
the Hebe: NPC deputies were meeting in an umsiairs 
room. As they knew Zhao Ziyang was in the same 
building. they decided to invite Zhao to meet (hem in 
their room 


More than ) hours had passed and there were still many 
deputies anxiously waiting to speak Cheng Chunbo. 
director of Mapo Township Timber Mill in Shuny: 
County. could not wait any longer “| am a peasant. | am 
a peasant | want to speak for pust one minute’ He stood 
up facing to Zhao Ziyang and said “We peasants whole- 
heartedly support the party's current policy We hope the 
government will remain stable © 


Amid warm applause Zhao Z:yang started saying 4 few 
words “Many opimons have been vonced during today + 
group discussion | am sure the party central authorities 
and the State Counc:! will pay more attention and tr 
their best to solve all these problems property after the 
current first session of the Seventh NPC ~ 


Li Peng at 
OW 311359 Bequng XINHUA Domeste Servic 
im Chinese 1647 GUT 30 War &8 


[By reporter Zhang Jingsheng) 


[Text] Beyrng 30 Mar (XINHL A}—Actong Premier L: 
Peng and Comrade Wang Zhen listened today to the 
views of NPC deputies from Xinpang on the economic 
development of the autonomous region Li Peng 
stressed: The unity among the various nationalities is 
fine in Xinjprang The economic and educational devel- 
opment in areas inhabited by minority nationalities 1s 
the basis for this national unity. Areas inhabited by 
minority nationalities must give full play to their favor- 
able local conditions. and properly develop an cxport- 
onented economy 

The Xr 


at Wicd Comms ted ¢ habe aan 
Seventh 1ona! 's Congress had a lively panel 
discussion meeting today Many deputies had cupressed 
their views on the implementation of the law on regional! 
autonomy for China's minority nationalities They said 
This law 1s excellent. It contams more than 20 articles on 
economic development in areas inhabited by minority 
nationalities: However. there are some difficulties in 


implementing this law 


The Xinjiang deputies also pointed out The impicmen- 
tation of the strategy for economic development in 
coastal areas 1s 2 strategic policy decision However. the 
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gap between the castern and western part of (hina 1s of 
histornncal nature. The state must take this gap into 
consideration. We hope that this gap will not be further 
widened 


Li Peng said: China ts 2 multinational country The 
policy of national unity 1s the basic policy of our party 
and state as well as the fundamenta! guaranice for the 
reunification and prosperity of the country Al! nation. 
alitees are politically equal regardless of their size and 
their differences in economic and cultura! dev clopment 
The people of Han Nationality cannot be separated from 
the people of minonty nationalities and vice versa Some 
specific problems which have cropped up in the course of 
implementing the law on regional autonomy) of ( hina s 
minority nationalities should be solved after further 
study 


Li Peng said: In the light of the new situation and the 
problems that may arise in reform and in the implemen. 
tation of the open policy and the strategy for cconomn 
development in coastal areas the state will formulate 
special policies to promote the economic devclopment of 
minority nationality areas The economic devclopment 
of China's coastal areas will eventually lead to the 
development of areas inhabited by minority national). 
tres 


Li Peng sand) Xinjiang has a vast territory with moh 
natural resources. It has tremendous prospects for dey cl- 
oping agriculture. animal husbandry. and the petroleum 
and petrochemical indusines Xinjiang will have a bright 
future provided the people of all nationalities in Xin- 
ylang strengthen their unity. and fully utilize their favor- 
able local conditions to develop the econom) 


Views 
HK310247 Yinchuan Ningua Regional Serve 
in Mandarin 2300 GUT 30 Mar && 


{Excerpts} On the afternoon of 26 March. Ba: Lichen 
deputy to the Seventh NPC and chairman of the Ningxia 
regional government. said when discussing the Crovern- 
ment Work Report | feel the pressure | am considering 
what Ningxia should do 


work Thuis poses a still more severe challenge and test for 
us. It can be said that due to disparities in cconomn 
strength and natural conditions. and especially in num- 
bers of talented science and technology personne! there 
1s actually rmbalance in economic development between 
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different provinces and regions Amid the fierce compe- 
tition. when reforms take a step further in the dev cloped 
areas. our difficuliies mount a step and the pressure on 
us becomes hea ter 


Comrade Ba: Lichen cxphaned this. saying that ( hina’s 
reforms are being carned out amid imbalance in cco- 
nomi development between different arcas and the 
promotion of planned commodity cconomy If we far! to 
adopt corresponding polices and measures in carrying 
out further reforms and opening up. the discrepancies 
will grow sull greater and new imbalance in cconemn 


development will result 


He cxpressed the hope that. when formulating policy. the 
central authorities will refrain from treating all localities 
the same way irrespective of different local comditions 
However, we must give scope to [words indistinct} and 
display the spirit of self-rehance arduous struggle and 
refusal to bow to difficulties: We should apply reform 
measures cven more flexrble than those in the des cloped 
provinces and munimraplities to resolve the problems 
that crop up in the process of reform We cannot succeed 
by applying the nerd centralized measures of the past 


We comrades im Ningaia must further emancipate our 
minds and further update our concepts We must 
develop commodity cconomy. strengthen lateral eco- 
nomic ties. and apply reform to strmulate dev clopment 
and construction. In this way we will have good pros 


pects [passage omitted] 


The prosperity of the cconomy im the coastal regions 
should lead forward the cconomi prosperty of the 
whole country However. some people are worned about 
this. Some hold that this development strategy 1s the 
business of the coastal regions and nothing to do with us 
Some feel that thrs development strategy 1s unfavorable 
for the mnternnor There are also people who pessimust:- 
cally say that the focal port in national development 
Strategy has been shifted far away from us We must 
eliminate these muddled ideas and active!) support this 
development strategs [passage omitted] 


Guizhou | eader on | conomic Strategy 
HA 310658 Guivane Guizhou Provincial Service 
" Wandarin 2100 GUT O8 Var 8 


[Teat} Dear listeners: In his Government Work Report 
delivered at the First Session of the Seventh NPC Acting 
Premier 1: Peng expounded the strategy for developing 
an cxport-ornented cconomy in coastal areas (n the 
morning of 27 March. from XINHL A NEWS 
AGENCY and GUIZHOU RIBAO interviewed Com. 
rade Hu Jintao. secretary of the party commiuttce of a 
landlocked prov ince (Guizhou Province] and a deputy to 
the Seventh NPC Session. on his oprmon of the strategy 
and the steps to be taken by Guizhou The interview was 
held at the Beying (Huiqiao) Hotel. which 1s where the 
Couizhou provincial delegation to the NPC session is 
Staying 
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Hu Jontao sand After lestening to the Government Work 
Report delivered by Acting Premicr Li Peng. | have 
achieved a deeper understanding of this wsuc The 
Stratcgs tor developing an cxport-onenied cconomys in 
coastal arcas 1s absolutely not confined to a number of 
regeons. It 1s a national development strategy The strat 
eg enables us to fee! pressure and challenges and also 
cnables us to see opportunities and hopes 


Hu Jiniao noted With the implementation of the strat- 
cg» tor developing an caport-onenied cconom), im 
coastal areas. coastal arcas will make new great ads ances 
m cconomec development If the intenor of our country 
docs not adopt a correct strategy and strong measures 
the economic and social development gaps between th: 
cast and the west will be further expanded In the face o! 
these pressures and challenges. we must have 2 strong 
sense of urgency and crvses 


Hu Jintao sand The readjustment of the natronal deten« 
industry mia has provided opportunities for dev clopine 
capert-onented cconomy, im coastal areas and has also 
provided opportunities and hopes of developing the 
economy of Guizhou 


Hu Jintao then made a concrete analysis of two ports on 
thes regard 


Forst. after spending over ¥) years on construction and 
after spending the past few years on reforms and opening 
up im particular. a number of supenor types of quality 
products produced in Guizhou have centered the interna 
tronal market Courzhou’s sirong points include superior 
energy and natural resources. With the support of thes. 
superior resources. indusines. particularly mmdustrics 
that require high consumption of energy resources. can 
give full play to then competitive power in the mnterna 
tronal market. For thes reason. the strategy for devclop- 
img an caport-onented cconomy has also provided 
opportunities for such enterprises and industries mm ou: 
province 


Second. the coastal arcas participation im the ercat 
international cconomac circles will certainly bring about 
new changes in the domesin market Although mos 
(iuizhow enterprises are not qualified for develope 
cxport-onented economy. the new changes in the domes. 
te market mean opportunities for such Guizhou enter- 
prises to participate im the domestic cconomic circle 
Therefore we must proceed from the actual conditions 
of owr own province. take such measures as are surtabk 
to local conditions. capand opening up. seize the oppor. 
tunities. welcome challenges. and strive to promote the 
economn devclopment of Guizhou 


Referring to the chores to be made by Guizhou while 
seizing the opportunities and welcoming the challenges 
Hu Jintao sand: To further promote internal opening up 
we Must encourage enterprises engaged im creating for- 
engn cachange carnings through cxports to participate in 
the great mternational economic circle, and must also 
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encourage most other cnicrprises to participate mm the 
domesix cconomi circle, We must promote caport 
production and the burlding of export production bases 
successfully. and seize the opportunities provided by the 
coastal areas’s devclopment of labor -intensisc industrics 
to promote the cxport of labor services Successful pro- 
motion of the export of labor services helps transter 3 
million surplus laborers in the rural arcas of Guizhou 
helps realize the readjustment of indusina!l structures 
and aiso heips accelerate the work of enabling the poor to 
become nch. What 1s more important 1 that the cxport 
of labor services will help mmprove the quality of labor. 
ers. From a long-term point of view. thes will benefit 
greatly the economic devclopment of Guizhou We must 
be sure to seize today the opportunity to welcome 
challenges and strive to realize the objectives of Gunz. 
hou's economic dev clopmen! 


Hu Jintao noted: Our current urgent tasks are Tt os 
imperative to change old concepts. 1 1s imperative to 
reform old systems. and 1 1s imperative to omprovc work 
stvle 


Guangxi Group on Opening | p 
HA31070S Nanning Guaneu Reena! Sern: 
m Wandarin 1030 GMT OY Var & 


{Excerpts} In thew forum yesterday aticrnoon on the 
vernment work report. Giuanga: deputies to the Furst 
of the Seventh NPC talked freely about mssucs 
concerning reforms and opening up The deputies noted 
To promote reforms in Guangr: successfull) we must 
develop an cxport-onented econom) and bring our Com- 
modities into the mmternational market 


Deputy We: Chunshu told his fellow (ruangs: deputies 
that the centra! authorities have approved the (ruanga: 
regional plan to turn the following arcas into coastal 
open areas Wuzhou. Qinzhou. and Yulin cites and 
Hepu. Fangcheng. and ( angwu (‘autonomous) counties 
Neat. the deputies began to have a lively discussion on 
Issues CONCErMINg Opening up 


Deputy (Li Enchao) sand Opening up Yulin city to the 
outside world 1s an important component of the strategy 
for economic development in coastal areas We must 
further emancipate the mind continue to promote 
reforms successfully. and carry out work in a down-to- 
earth manner Yulin city should take the lead in bringing 
along other countie: [passage omiticd) 


Deputy (Liao Liya) sand: In my opinion. Guanga: should 
open up to the outside one area after another Judging 
from historica! records. we can see that the commodity 
economy of the Xiang water arca in Guanga: has 
always been quite floursshing Nanning city 1s also qual- 
ified to be opened up to the outside world Nanning 
city’s forewgn-trade caport volume last year was the 
second best in the Guanga: region This year, Nanning 
city has been assigned to attain the highes! forengn-trade 
export target im the Couangx: region This shows that 
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Nanning city has competitive power Over ) colleges 
and universities im the Guanga: region and over 
percent of the screntific research institutes in the region 
are located im Nanning Nanning has good transport 
facies and provides direct Nanning-Hong Kong ship- 
ping services. Seventy percent of the residents of Nan- 
ning city are neople of minonty nationalities. pening 
up Nanning to the outside + orld 1s of great importance 
to promoting economic development and to implement. 
ing the natonalities policy. Nanning stands a goxxi 
chance of being opened up to the outside world during 
the neat stage [passage omitted] 


Deputy We: Chunshu said In fact. Nanning city has 
already been opened up to the outside world A Nanning 
city customshouse was established last year for the 
convemence of the fleets leaving for Hong Kong In 
addition. with the reform of our foresgn trade system and 
ihe transfer of power from higher authorities to lower 
levels. favorable conditions have been created for us 
Whal counts now 1s to see whether we are capable of 
entering the international market) The implementation 
of the strategy for economic development im coastal 
arcas has given an impetus to work m other parts of 
(hina Now. our region has opened up three cities and 
three countees to the outside world. The opening up of 
these citres and countics has also given an impetus to the 
whole regron’s work. Other areas in our region must also 
develop cxport-onented economy Although our wholc 
region 1s now incapable of importing large-volume 1ae 
materials and exporting large-volume commoditics our 
whole regron should manage to import small-s olumc raw 
matenals and export large-volume commodities To par- 
ticipate im the great imternational economic circle we 
must not yust offer our products to other areas for export 
purposes. we must be both the seticr and principal 
attacker [volleyball terms}. and must also manage to plas 
beautifully mm the ball game Our mind remains to be 
full) emancipated We musi study and implement th 
spirit of the government work report. further emancipate 
the mind. renew our concepts accelerate our reforms 
and promote the economy of our regron 


Hubei Official Stresses Reforms 
HA310717 Wuhan Huber Provincial Service 
om Vandarin 1000 GMT O8 Var 88 


[Text] [Words mndrstinct] said when discussing the gov- 
ernment report: In his report. Acting Premier Li Peng 
noted The next 5 vears will be the 5 crucial years for 
implementing the spirit of the | Mh National Party 
Congress. realizing the change from old to new systems 
and taking the second stra step in the promotion of 
economic development As far as our Huber Province 1s 
concerned. .Se next 5 years will be an important periwxi 
for laying foundations for the realization of the strategy 
to enable Hube: Province to rise im central China 


Guo Zhenqian said: With the speeding up of the cco- 
nome development of southeast coastal areas. these 
areas appeal and radiative forces have been greatly 
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strengthened. The western and central areas as well as a 
number of other provinces and regions have also been 
making great efforts to increase thei actual economic 
Strength as well as them market competitive power Thes 
means that Huhe:. a province situated in central ( hina 
1S faced with severe challenges and competitive cond:- 
trons. Therefore. im the neat § years. we must mobilize 
and organize people throughout Hubei Province to go al! 
out to lay solid foundations for enabling our province to 
rise in central China 


Deputy Guo Zhenqian said To enable our province to 
rise om central China. | think that we should ask the 
central authorities to give consideration to two issues 


First. | hope that departments under the central author- 
ites will study and formulate a strategy for developing 
central areas At present. there 1s a strategy for economic 
devclopment in coastal areas. and there are also some 
special policies toward remote border areas There 
should be a development strategy for central China as 
well as clear and definite policies toward central China 
Chur Huber Province 1s an old industrial base of China as 
well as a major grain and cotton production hase of 
China. | would like to ask the central authorities to give 
consideration to developing these superior forces and 
strengthening the burlding of these bases Thes will also 
be of great benefit to other parts of (hina 


second. | hope that Wuhan can be treated as an caper- 
mental destrict engaged in conducting tests in further 
promotion of reforms and opening up in the interior of 
Chena. As China's first mayor city to have conducted 
comprehensive reforms. Wuhan city 1s equipped with 
conditions for further promoting opening up The fur- 
ther opening up of Wuhan can promote the development 
of Hube: Province as well as the development of the 
middie and lower reaches of the Changyang | also hope 
the the central authorities will give consideration to 
establishing a Changjiang development zone with the 
support of medium-sized cities along the banks of the 
Changyang including Yichang Shashi Ezhou and 
Huangsh: 


Shanvi Delegates Hold Discussion 
HA31062! Ta:ryuan Shanu: Provincial Service 
m Mandarin 2200 GMT 8 Mar && 


[Text] Our provincial delegation to the First Session of 
the Seventh NPC yesterday afternoon [28 March] held a 
group discussion 


In his speech. Deputy Wang Senhao first cited numerous 
facts to explain the great changes in our province's 
energy industry and economic construction brought 
about by the promotion of reforms and opening up 
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Referring to the five carting glaring problems that 
adversely affect the busiding of energy production bases 
m our province. Wang Senhao ransed 2 cry of warning 
and demanded that the state relax policy restrictions in 
thes regard 


Wang Senhao said The first and biggest problem in the 
burlding of energy production bases in our province 1s 
the restrictions imposed by water resources As an ard 
area. Shana: «s short of water resources: We have put 
forward a plan to channel water from Huanghe into 
Shana: for resolving water problems im Yanbe: and 
(Shuyan) Thess plan has already been approved by the 
central authorities: We have formulated this policy For 
the sale of every ton of coal. | yuan will be charged as 
compensation for water resources (ur annual aggregate 
sales of coal reached 200 millon tons of coal, Thes means 
200 millron yuan have been charged as compensation for 
water resources The projyect [words mdrstinct} will be 
carned out next year and will be completed im 5 years 
We hope that the central authorities will approve thes 


policy 


The second problem in the buriding of energy production 
bases mm our province vs the shortage of electric power 
Shana: was orginally known as a province with an 
adequate supply of clectric power The province did not 
experrence a shortage of electric power for several years 
m the past Starting last year the province began to 
capernence a serous shortage of clectrec power This 
year. the whole province 1s short by a total of 2 5 bithon 
kwh The state's current policy on construction 1s thes 
( onstruction projects should be estabirshed and run by 
local authoritves. and the state will relax policy restric. 
tron on such proyects For the consumption of every kwh 
of electric power (7m citees), 2 fen will be charged as 
donation to the electric power construction funds Such 
donations in Shanx: total | ¥) millon yuan a year only. 
while the province s annual investment in electric power 
construction proyects requires 200 millon yuan a year. 
thus lacking a iota! of 7 millon yuan The current 
problem 1s thal we cannot charge and collect 2 fen for 
every kwh of electrxc power transmitted to Beijing and 
Ticngen If we can charge and collect 2 fen for every kwh 
of such electric power, we can receive | ¥) million yuan. 
which will meet our money needs We demand that the 
central authoritres allow Shana: to collect the 2)-fen 
charges We can even accept the arrangement for divid- 
ing the 2-fen charges equally between the state and 
Shana: We will continue appealing to abolrsh the unre: - 
sonable arrangement that docs not allow Shana: to 
collect the 2-fen charges 


The third big problem refers to the caport of coal 
Although our Shana: Province produces coal. Shanx: 
does not have the nght to export coal However. five 
corporations under the central authorities have the nght 
to export coal. and the coal they caport comes from 
Shana: Shana: 1s the one and only coal-producing area 
that does not have the mght to export coal. Due to the 
fact that the mayor demand made by the state on Shan: 
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ts the demand for coal. Shana: does not have the har- 
gaining power to hold trade talks on jount of imported 
proyects with fereign businessmen [words mdrstinct} 


The fourth problem 1s thes According to an agreement 
we reached with the State Planning Commussion. the 
State will gove Shana: 2) yuan as subbsedees for transfer- 
ring every ton of Shanx coal to other places The total 
amount of such subsidies from 1986 to 1987 which 
remains unpaid has reached 1(%) millon yuan We were 
told recently that the subsidies well not be paid by the 
State unless we consent to renewing and signing 2 con- 
tract om thes regard. |words indestinct} In my opinion. 2 
State organ that has concluded and signed a contract 
cannot change the contract as « pleases. Therefore. | 
hope that all signed agreements between higher author- 
ites and local authoritics will be Comscrentiously carned 
out 


The fifth problem 1s the Houma- ucshan railway con- 
struction progect which has been progressing very slowly 
(inly several hundred yuan are spent per vear (on the 
proyect) [words mndrstinct] 


Wang Senhao. governor of the provincial people s gov - 
ernment. cxupressed the hope that the central authorities 
will face up to and solve the major problems that restrict 
the economn devclopmeat of Shana: 


PLA Urges Study of Military Science 
OW logos Pete a VNHL ton Emelech 1405 OUT 
30) Var AR 


[Text) Beyong March ©) (XINHL A}—Semor govern- 
ment officials should have some knowledge of military 
science om order to lead the country m modernizing 
national defense sand Li Wenging a deputy to the 
National People s Congress (NPC ) 


During 2 group discussion of deputies from the People's 
Liberatwon Army (PLA). L: sard that for a long ume after 
the founding of New China many state leaders had sich 
Cupeticice m military operations 


Now most senor government officials are brought up in 
peacetime and know Iitth about melstary scrence L: sand 
Since some of them will take part in working out 
principles and policies for natronal defense they should 
learn to make up for the gap 


(nher PLA deputies pointed out that the four modern- 
izations are an organic whole Searor government offi- 
crals have to know some military scrence. otherwise they 
have no nght to speak on milttary affairs they sand 


These deputies suggested that sensor government offi- 
cials be entered in the National Defense ( ollege to study 
milits « scrence and defense strategies so as to be more 
compcicnt im guiding the modernization of national! 
defense 
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Sees Financial 
OW 31084! Reenme UNH 4 on Enelih OOOO 
) War © 


[leat] Beysng March ©) (XINHL A}—Shangha:. ( he 
nas largest indusinal cit). began followme 2 contract 
system m terms of financia! turnover to the central 
government. beginning trom the end of last vear sand a 
Shangha: deputy to the current Nathonal People's ( on- 
gress sessson here today 


Speaking at a press conference thes morning. Zhu Rongy: 
head of the Shanghai deiegation to the Congress sand that 
with the rmpiementation of thrs contract eyenem | relatine 
to the financial affairs. Shanghai s present poor Saarcial 
sttuation 1s capected to improve 


Shanghai s cconomn growth rate way thc jowr<! arnong 
all Chinese provinces. municipalities and autva wmous 


regions he sand 


Factors behind thes were both hestorncal and current he 
explained 


Being 2 city with the largest number of state-owned 
enterprises in China. Shangha: used to be good at rmpic-. 
menting the planned economy Thrs has made 1! hard for 
the city to adapt itself to the present reform of turning 
the Chinese cconomy) into a planned market cconom) 
Zhu sand 


He sand that Shanghai. a processing industrial center in 
China. depended on other arcas of the country for raw 
materials. but now i can gct only ¥) percent of those 
materials. and then prices have also gone up 


At the same tome. he sand. Shangha: 1s unable to mcrease 
the prices for two thirds of rts products which have been 
shipped to other parts of the country 


Another reason for the city s low cconomn growth rate 
Zhu sard bres in the fact that Shangha: had been cating 
from the same “big pot” of the siaic mn terms of finance 
until thes vear when 1 began to carry oul a contract with 
the central government to hand in a fixed amount of 
money to the state and retain the rest of the profits for its 
own construction 


Since the founding of the People’s Republx im 1949 
Shanghai has turned in a total of 400) billron yuan to the 


central government Zhu sard 


( oastal Area Viewed 
HA311213 Berune TINH A Home Aone Serrn: 
om Chinese 1442 OMT O8 Way 88 


[Report by Fang Xin (2455 2450) “NPC Deputy Ren 
Zhongy: on the Development Strategy of ( oastal Arcas | 


[Text] Beyong 28 Mar (XINHL A}—AI pane! drac- 
sions of the ongomng NPC session thes afternoon Deputy 
Ren Zhongy: former First Secretary of the Cruangdeong 
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Provincsral CPC Committee. arred hes views on the 
dev clopment strategy of coastal arcas outlined hy Acting 
Premucr L: Peng mm hes report on government work He 
beheved that “it 6 completely necessary and guite rea 
sonable to develop the coastal arcas as guackly as 
rornssitlic 


He sand The policy decision made by the central author 
(tees #8 Of great sagnificance It has an mmportant bearing 
not only on the coastal arcas but also on the whole 
country 


He noted There ss no need to worry the widening gap 
betwcen the coastal arcas and 'he mmtervor ( coastal arcas 
should a. ail themselves of the good opportunitics arising 
trom the present mtermational cconomu situatoon thes 
should take a step forward ahead of other areas and then 
hrong along the whole vountry Thes completet) conforms 
to Deng \1aoping’s idea of encouraging some areas to 
atta prosperity before others 


He contenued ht ss mupossiblce to achieve common 
prosperity siaultancousl im the whole country but it 1s 
cass to reduce the people to deststution if we agam 
encourage everybodys to cat from the same big pet and 
hiow “communist wind” for a couple of years as we dud 
he fore 


Ren Zhongy: powted out We must appreciate both 
advantages and difficulnes of emptementing the Cousta! 
devclopment strategy We must have a sense of urgency 
and seize the opportune moment to go ahcad boldly. with 
mur work Meanwhile we must also remain clear -headed 
act with caution and do what we are capable of and 
should >) no means rush headlong mto mass actron 


He sand In developing the coastal arcas we follow the 
policy of “placing two ends abroad” (importing ra“ and 
omi-tineshed matenals from abroad and cxporting fin 
shed products to abroad) bul thers does not mean that «: 
will not use amy resources that are available im the 
nicror coastal areas should help the mterror to caplon 
ther resources 


Sence the coastal areas and the mteror are now scram. 
hing for raw and semi-finished materials 1 1s therefor: 
reasonable for us to advocate and encourage coastal 
areas to follow the policy of “placing two ends abroad 
sand Ren Zhongy:. He also noted that the coastal areas 
«here conditions permi should all follow the poli. of 
placing two ends abroad” However im applying the 
pein we should avoid thinking mm terms of absolutes In 
the past when we called for not relying on import goods 
we dared not to import anything today when we ca)! for 
mmporting raw and semi-finished maternal we want 
very thong to be imported from abroad If we mempeort all 
raw and semi-finished matenals from abroad first we 
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should spend a large amount of foreign cachange. sc- 
ond wc arc subpect to berng controfied by other coun- 
trees. and therd the development of our raw and seru- 
finshed matenals industry, m the micror wall be 
hampered to 2 certam degree 


He sad (Crven the tollowmng conditvonms. we should not 
ymmport or capert less raw and sem:-finsshed materals 
and showld tr. our best to ase owr Own matenals: Forst. if 
the coastal areas de not “scramble” for raw and semi- 
fineshed materials with the mitenor second. if our own 
raw and sem-fineshed matenals are as good as umported 
ones and ther prees are mot higaer than and even 
cheaper than omported ones therd if the subststutes of 
some raw and sem:-finished maternals can heip cuplon 
resources and strengthen the raw and semy-fineshed 
matereals industry im the micenor He sand. if so. wr 
should not necessard “place two ends abroad.” we can 
place one cad abroad and one end at dome” of “place 
me and hall an end abroad and half an end at home ~ 


Ken 7hongs: sant Many cxport-onented enterprises m 
“em Comstal areas of C-uangdong Province apply the 
at rementioned prncipks For example the Jrangmen 
Float (rlas Factor, omports soda ash and heavy oil 
because they are on short supply on the domestic market 
nul they deo aot emport ssleca sand because our country 1s 
rch on the material whch ss good mm quality and cheap im 
precee Meanwhile some marble and grantic plate facto- 
nes de aot emport any raw and sem:-finssi.ed materials 
trom abroed at all but emport some necessary technolo- 
ens and equepment in developing foreign-cxuchange 
arming agreculture. there ss no need for us to mmpor 
coopt pesteede chemecal fertehzer and mmproved var- 
ches. ans row and seme-fineshed maternal and nm ss 
ompnsiilc for us to rel on ompeort of raw materials 


Ren 7hongy: continued We must make 2 concrete 
analyses of the problem of scrambling for ras and 
mraessed maternal. hetween the coastel areas and the 
ntervor tn terms of per-capita comsumpotron lewel Ch- 
na Straw and processed materials are very low om quantity 
bul on terms ©: absolute Quantity they are not less than 
other cowntres The coastal areas. on the one hand. are 
“rambling for rae and processed matenals with the 
internor but on the other hand the mtenor badly needs 
the co@stal arcas to help them to captor large quantities 
of resources Pecause thes lack funds technology and 
talented people When devctoping the caport-onented 
cconem) the coastal areas should not lose contacts with 
the mntersor but should depend on them Vigorously 
strengthening lateral cconome tres between the coastal 
areas and the mntenor os beneficial to both sides. There- 
should not only see the aspect of then scram- 
rae and pracessed materials but should alo 
rength of cooperatron m the cconomuc field 
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Reterring to sellers market: Ren Zhongy: pomted out 
no dowht coastal communities should make efforts to 
promote ther products abroad and occupy the mterna- 
tronal market as much as possible But we should not go 
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He sand specsal TV stations should be sct up to serve the 
different tastes of the viewers 


He beld that beams in the aw are valuable assets and 
(honese radio and TV stations should try to win more 
audience in international competition 


( hinese radvo and TY stations sometimes forget ther 
functions in providing information and entertainment. 


« that people complain a lot about then programs.” 
7hou sand 


Guizhou Seeks West China Strategy 
HMAOICTI Guwang Guizhou Provincial Service 
» Wandarin 2300 GMT 31 Mar a8 


Excerpts} Whole discussing the Government Work 
Report on the past 2 days. the Guizhou deputies to the 
lorst Sessson of the Sewenth NPC have appealed to the 
slate to step up studies on the development strategy for 
west Chena and provede a still better policy climate for 


ihc poor regions 


\t a pane! discussion on 4) March. Governor — 
( saowen capressed the hope that the State ( ounc:! 
rganize a strong force to study the development strategy 
for west Chena. on the same way that the development 
strategy for the coastal was studied He said thai 
cconomec and social de $a very complies tem 
1 s.Stems engmecnng ing of the locomotive 
from the cars 1s not pe My = be for the develop 
ment of (he country as a whole He proposed that while 
implementing the cconomi development strategy for 
ihe Coastal regoons. corresponding measures be adopted 
for the western regions. y for poor areas like 
(suirhou [passage omitted] 


Provincsal CPC Commuttce Secretary Hu Jintao pro- 
posed that the central authorities adopt polices im a 
stepped fashion He sand Even if the same policies are 
adopted. the poor arcas will still lag behind the coastal 
areas in omplementing them Howeve:. certain measures 
for opening up and invigoration are always first yrac- 
ticed in the coastal regeons. and when these have to be 
aithdrawn thes 1s apphed irrespective of local cond. 
troms Ase result. the remote and border areas can never 
catch up when reform measures are tabled. and when 
these measures are withdrawn irrespective of local con- 
dytrons. these areas are hut the hardest. The developed 
arcas have already passed this pomt and attained the 
-apacits for self-devclopment Hence the central author- 
‘tres Should institute still more flexrbie and preferential 
poles for ther poor areas. to provide a still better 
policy clumate for ther development 


Fujian Official | rges FE mancipating Minds 
OWOTI02) Beane Domestw Service in Mandarin 
viooWl) 20 War aR 


| Teat| Deputies from Funan attending the First Sessson 
of the Seventh NPC maintain that to cxpedite cconomic 
dev clopment in coastal regions. 11 1s necessary to further 
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emancipatc the mind How to further emancipate the 
mind” Deputy Chen Guangy: sand: First, ot 1s necessary 
to delegate power scoond. i 1s necessary lo invigorate 
our thinking Third. 11 1s necessary to be bold Delegating 
power means that leading bodies and departments in 
charge should streamline orgamizations change their 
functions. and give more real power to economic enter- 
prises and hasec level units while strengthening macro- 
guidance Invigorating (honking means arousing the 
enthusiasm of \anous departments and being bold in 
reform opening and yoann hn productive force 
Being bold means secking truth facts being realis- 
tc. and fearing no risks 


Deputy Chen Guangy: sand Emancipating the mind 1s 
not a job for any particular department or individual but 
a job for everyone from the top to the bottom Whether 
of not we can emancipate our minds depends on first 
whether or not our thinking 1s in line with the guidelines 
of the | Wh party second. whether or not our 
thinking 1s in line the central authorities strategn 
concept. third. whether or not we can persist in ways that 
have already been proven by practice and fourth. 
whether or not we are bold cnough to proncer new ways 
other people have not tned before 


Solution to Shortage (red 
HASI0S49 Hone Kone HONGKONG STANDARD 
in English 31 War 88 p 6 


(By ( han War-Fong] 


| Text} Deputies to ( hina s parhament are to put forward 
& motion to the current sessson of the NPC urging the 
government to take immediate measures to solve the 


deternorating supply of paper 


The of 10 deputies. convened by the president of 
the nese Confederation of Soceties of Journalism. 
Mr Wu Jiwes, will forward a motion arming to “rescuc™ 
the Chinese press. which has been seriously affected by 


the newsprint shortage 


He suggested controlling the price of printing paper to 
ensure its supply strengthening the macroscopx man- 
agement and importing printing paper and wood pulp 
according to demand and reducing distribution costs 


The cost of paper has placed some of the mayor dashes in 
the red 


For years. the offical PEOPLE'S DAILY submitted an 
annual surplus of 10 to 20 millon yuan to the central 
government coffers 


The sstuation. however reversed last vear The central 
government has to subsidise the newspaper because 
there os a deficnt of sa millon yuan 


ania aia 
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In Guangzhou. the capital city of Chinas southern 

Province. the YANGCHENG EVENING 
N an accumulative surplus of 20 million yuan 
for seven years until | 986 


Last year the newspaper lost more than 600 000 \uan 
Moreover. the central government will be subsidising the 
paper to the tune of |? millon yuan 


The mayor reasons for the losses. according to Mr Wu. 


are the soaring paper prices duc to shortages and the 
increase in distribution costs 


The price has risen from 7%) yuan per tonne to | 600 
yuan per tonne And the market price can add up to 
) 400 yuan 


Mr Wu warned thal newspapers in many paris of the 
country will have to close down without cffective and 
immediate measures 


For |S months. demand for newsprint has scriously 
exceeded that of supply Last year 600.000 tonnes of 
paper were consumed bul only 345 (8) tonnes were 
produced 


Production of paper last year was cut by 25 percent 
Newsprint imports were cut by $5000 tonnes 


This year. the paper stock of the PEOPLE'S DAILY has 
been cut from 50-60 days to 20-¥) days Shanghai's 
WEN HUI BAO and the YANGCHENG EVENING 
NEWS have paper stocks for only a few days 


Mr Wu said that the State Planning ( ommission has 
mobilised the state reserves three tomes for emergency 
uses 


Even the publication of teaching matcrials and texthooks 
have been affected by the shortage 


Mr Wu pointed out that paper supply tor 7 and 
books was halted this month seriwousi, ting the 


development of academic studies 


He said that about 80 percent of publications on scence 
and technology were at a loss duc to costly paper 


on Nationality Work 
HK 310454 Bequne CHINA DAILY 10 Enelioh 
‘) War S&p 4 


[Text] Basngen Erdini Qomgy: Gyaincain executive 
chairman of the Presidium of the First Session of the 


Seventh National People’s ( ongress (NPC). while com- 
menting on the Government Work Report said this week 
he gave sincere support fo: the principles guiding nation. 
alities work. but as China has 56 nationalities which 
share common features and also have different charac- 
teristics. they should respect cach other's special ideolo- 
gy. culture. feelings and customs 
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He sad problems carsting in nationalitics work should 
be solved and minority regional autonom) should be 
improved 


“Riots occurred in Lhasa between last September and 
March thes year and they were indeed staged by a 
handful of separatists However he said “some prob- 
lems do canst on our nationalities work 


~ We are all Chinese. all nationalities in ( hina are equal 
and should unite as one in building a strong mother. 


He stressed that Tibet has been an inseparable part of 


“They ‘d better stop ther dirty tricks Tibetan affairs arc 
Chinese domestic affairs. and they arc family affairs © 


Baingen Lama pointed out that the recent mots in Tibet. 
Started by a few lamas. represent gross political errors. 
and run totally counter to religrous doctrines “As a 
religious leader. | want to express my great indignation 
and vehement denunciation he said 


he said. “we should see thal some 
lamas in the mots. This shows that 
yy “yA do and that policies 


“Al the same lume 
peopic followed the 
there are a lot of « 


NPC Session. said that he fully agreed with Acting 
Premier Li Peng on his work report: Deputies from Tibet 
wil! discuss how to develop the economy) and other 
undertakings in Tibet according to its actual conditions 
he said 


The Chinese Constsutution and the autonomy, law of 
minonmty natronalities have clearly stypulated the rela- 
tronship among nationalities and their cqua!l mghts but 
some government departments failed to fully observe 
them. he said 


Tibetan NPC ‘Center of Attention” 
OW 310151 Beguine YINHUA in English 1600 GMT 
’Y War 88 


[Journalists Flos To Hear Tibetan Deputies” — XIN- 
Ht A Headline} 


| Text) Beng. March 29 (XINHUA) — The 19 deputies 
from the Ti Autonomous Region to the National 
People’s Congress (NPC) discussed Acting Premier L) 
Peng’s report in front of a big group of foreign yournalrsts 
here this afternoon 


1 April 1988 


Twenty minutes before the mecting was scheduled to 
Start, seats reserved for yournalisis in the Tibet room of 
the Great Halli of the People were fully occupied Alio- 
ecther. 43 foreign correspondents as v «!! as yournalists 
trom Hong Kong and Macao joined mainland  ollcagues 
in covermng the occasion 


The Tibetan group of deputics has become a4 center of 
attention for journalists especially foreign correspon- 
dents who were allowed for the first ume to sit in on 
NPC pane! discussions. Because a large number of 
journalists regrstered for covering the Tibetan group 
discussion, the venue had to be changed from a hotel to 
the Great Hall 


Neapo: Ngawang Jigme and Bangen Frdin: (Qoigy: 
Gyancan. two vice-chairmen of the Standing ( ommiuttec 
of the previous NPC National Commiutice. were also 
present at today s discussions 


During the discussions. the deputics aired suggestions 
and criticrsms concerning government work and also 
asked the central government for more funds to build 
roads and renovate dilapidated houses 


NPC Asked fo Correct River Soil Erosion 
OW 010417 Becune INH 1 on English 0949 GM 
3! War 8&8 


[Text] Chengdu. March 3) (\INHL A}—A group of 
(Chinese experts has petitioned the Seventh National 
Party Congress currently im session not to delay any 
longer in dealing with increasingly serious crosvon of soni 
along the Yangtze River 


The 26 caperts meeting here noted that seven years have 
passed since warnings were first given that the Y angtze 
China’s longest miver. may turn into another Yellow 
River the world’s muddocst 


They noted also two years ago an appeal was made to the 
Saath National People’s Congress to create a shelter 
forest in the upper and middle reaches of the nver 


But nothing has been donc 


The cxperts have requested the NPC to urge govern- 
ments at all levels to get to work on the shelter forest 
project as soon as possibic 


Due to a severe reduction of forests and grasses in the 
river's valley. sol crosson affects 560.000 square km 
one-third of the mver valley. up from 360.000 square 
kms in the SOs 


The river 1s now carrying away 2 24 bilhon tons of soil 
each year the equivalent to losing 554.000) hectares of 
cultivated land 
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In additvon. 25 millon tons of nitrogen. phosphorus and 
potassium are lost cach year the total output of 
fertihzer plants 


River beds are rising and lakes and reservoirs im the 
valley are being silted up 


In the upper reaches of the nver people have to cults ate 
more land to support themselves. just worsening the 


problem 


Along the middie and lower reaches. dykes have to be 
reinforced and broadened year after year offering little 
help and heightening the danger 


Last year the Minisiry of Forestry organized its 
branches m nine provinces in the upper and middie 
reaches of the mver and drew a plan to build the shelter 
forest 


However, construction has not begun because of a prob- 
lem of funding and normal preparatory work 


Yet. the cxperts sand. thes proyect 1s of vital emportance 
to the nation 


NPC Examines Draft Law on Sino-t oreign \ entures 
OW 311041 Beane VINHUA in bnelih OD" OMT 
*/ War AS 


| Text) Beying. March 31 (XINHU A}—Deputies attend- 
ing the current session of the Seventh National People’s 
( ongress (NPC) began cxamining the draft law on Sino- 
foreign contractual joint ventures here today 


Zheng Tuobin, minister of foreign cconomi relations 
and trade. made an explanation on the draft at today’s 


plenary mecting 


According to Zheng. Sino-foreign contractual yount ven- 
tures have become an important form tor China to 
utshze foreign investment 


By the end of last year. (hina had approved $.193 such 
ventures. involving |2) tithon US. dollars m total 
mvestment, and 3 34 bilhon tS. dollars in forergn funds 
had been utilized 


Through practice ( hina has acquired mature cxperence 
in running Contractual yornt ventures. the minister sand 


The draft law formulated in line with the capenence and 
internationally accepted methods of enterprise manage- 
ment and operation. will help standardize the form of 
contractual jornt ventures and promote then growth 
Zheng told the meeting 


Foreign investors may start in China Sino-foreign con- 
tractual port ventures either with the status of a Chinese 
legal person or without that status. he said. 
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Under the draft law. the investment or conditions for 
cooperation contnbuted by the ( hinese and foreign 
parties may be provided in cash or im kind. or may 
include the nght to the use of a site. industrial property 
rights. technical know-how or other property mghts 


This represents specific methods in starting contractual 
yout ventures and takes into account the ability of 
business partners to make investment or offer Coopera- 
tron conditions. he said 


With regard to management and operation of a contrac- 
tual jount venture. the draft law stipulatcs that its man- 
agerial body will be the board of directors or a jot 


managerial institution 


The foreign partner can serve as the chairman of the 
board of directors or of the joint managerial body The 
venture can also trust a third party with 1s management 
and operation 


To enable contractual joint ventures to operate accord- 
ing to internationally accepted methods and to reduce 
administrative interference. Zheng sand the draft law 
provides that the nght of a contractual jornt venture to 
make its own operational and managenal decisions 
should not be interfered with 


Contractual ventures will enjoy tax culls. tae cacmption 
and other preferential terms in accordance with state 
provisions. he added 


Partners in such ventures may distribute ther carnings 
of products according to contract-set terms 


The draft law says that haying fulfilled the obhgations as 
required by laws and agreed upon in the contracts 
foreign partners may remit out of China according to law 
their legitimate profits. other legstimate carnings and the 
funds they receive at the termination of the ventures 


Having paid individual income tax according to law 
foreign employees in the ventures may remit out of 
China thew wages and other legitimate carnings 


The draft iaw also contains articles on how partners in 
the ventures recover their investment and how the state 
manages and supervises then management 


Drafting of the law on Sino-foreign contractual \entures 
began in 1980. Since then the draft law has been dis- 
cussed and revised by scholars. caperts. members of the 
‘ommussion of Legislative Affairs of the NPC Standing 
Committee. officials of the economic legislation research 
center under the State Counc:! and officials of the 
Ministry of Foreign Economic Relations and Trade 


The draft law now submitted to the current NPC session 
has been examined and revised twice by the Saath NPC 


Standing Committee 
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Detailed rules for the implementation of the law on 
Sino-foreign contractual joint ventures are being formu- 
lated by the Ministry of Foresgn Economic Relations and 
Trade. Zheng Tuobin told NPC deputies 


NPC Committee EF \pands F \ternal Contacts 
OW 310846 Beane VINHL 1 on English 0846 OMT 
31 “lar AS 


[Text] Beying. March 31 (XINHL A}—The Standing 
Committee of China's Sixth National People’s ( ongress 
(NPC) has expanded contacts with parliaments of the 
third world and neighboring countries and resumed or 
developed ties with those of other countnes over the past 
five vears. said Chen Pixsan. vice-chairman of the Sixth 
NPC Standing ( ommitice 


Chen told the First Session of the Seventh NPC here thes 
morning that the Sixth NPC Standing ( ommiutice has 
received parhament delegations from 66 countries and 
sent delegations on visits to 60) countries during this 


penod 


The Chinese congress. he sand. joined the imterpartia- 
mentary union in 1984 and has since been represented in 
the umon’'s conferences and counci! mectings 


Meanwhile. the NPC Standing ( ommittee has partic- 
pated in the activities sponsored by the Asian Forum on 
Population and Development and hosicd the forum's 
second conference in Beying last year 


Chen sand that in its contacts with other parliaments. the 
NPC Standing Committee cxchanged views and 
increased understanding on mayor topics concerning 
international relations such as dev cloping the economy. 
opposing hegemonism and safeguarding world peace in a 
bid to create an international environment conducive to 
China's modernization drive 


He said. “The external contacts have increased the 
understanding between China's NPC and parliaments in 
foreign countries and promoted ther cooperation in the 
fields of economy. science and technology. culture and 
education 


The NPC Standing ( ommiutiec has also learned valuable 
expenence from other parliaments. (hen added 


He stressed that the NPC's caternal contacts provide an 
indispensable channe! for Chinas international 
exchanges and the NPC Standing (Committee should 
expand such contacts in the future 
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Journal Discusses NPC Democractic Politics 
HAUL 1000 Hong Aone LIAOW ANG OVERSEAS 
EDITION in Chinese No 13. 28 Mar 88 pp 3-4 


{Arucle by Hu Guohua (5170 0948 S478) “A New 
Milestone for Building Democratx Politics— Thoughts 
on the Convening of the Seventh NPC™] 


[Text] The First Session of the Seventh NPC was sol- 
emnily opened on 25 March Many people abroad beheve 
that the opening has marked a new milestone for cxtend- 
ing democracy in China 


Democracy can only be advancing step by step and it 1s 
impossible to build « without a hitch This ss. all the 
more. the case in China where feudal traditions are 
richly oreserved. In the past ¥) years and more. China. in 
building its democracy. has endured numerous trails and 
hardships and capernecnced a painful lesson After cape- 
reencing the bitter trials and hardships. people have 
however found that considerabic has been 
made in building democracy in China after the Md 
Plenary Session of the | ith CPC Central Committee. 
and especially during the Sixth NPC 


The Quality of Deputies to People’s ( ongresses Is Mark- 
edly Improved [subhead] 


The composition and quality of deputies to people's 
Congresses. an important organ of inviting the people to 
participate in and discuss political affairs. as well as their 
ability to discuss pol:tical affairs and the way of exercrs- 
ing their power in a certain sense. can reflect the degree 
of democracy. However. such an organ of inviting the 
people to participate in and discuss political affairs 
exrsted in essence. but for a time the representation and 
quality of its deputies were not satisfactory enough and 
their ability to discuss political affairs and the forms of 
exercising their power were obviously limited There- 
fore. democratic nghts of the people could not be fully 
embodied and democracy in our country in that period 
of time was awfully insufficient 


Since the First Session of the Sixth NPC $ years ago. the 
aforementioned deficiencies of people's have 
been notably changed. Since the Sixth NPC_ the quality 
of its deputres has been markedly improved and its 
deputies represented broader sections of people than 
before Meanwhile. 4.5 percent of them had been edu- 
cated in universities and colleges and their educational 
level was evidently higher than the deputies to all the 
prev ous NPC sessions. Furthermore. the composition of 
deputies also covered a wider range of people from all 
walks of life. and particularly representatives of intellec- 
tuals. democratic parties and nonparty patriots who were 
only a few in the previous sessions increased acutely 
This shows that the composition of NPC deputies has 
changed after | put undue emphasis on the workers. 
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peasants and soldrers for a long time in the past. Some 
social strata and organizations which were ignored in the 
past have been highly thought of and have a say in the 
NPC now 


However. the composition and quality of deputies to the 
Seventh NPC have been much more improved than the 
Sith NPC. Of us 2.970 deputies. 23.4 percent are 
intellectuals. 18.2 percent democratic parties and non- 
party democrat patnots. and 15 percent minority 
nationalities. and female deputies constitute 2! 3} per- 
cent. In addition to this. there 1s also a large percentage 
of advanced people who have made outstanding contr- 
butions in implementing the reform and opening up 
poles. The educational level of the deputies to the 
Seventh NPC 1s much higher than that of the deputies to 
the Siath NPC and there are 1.662 deputies who were 
educated in universities and colleges. Thies figure makes 
up 56 percent of the total deputies and 1s |! 5 percent 
higher than the deputies to the Siath NPC 


The Spirtt of Democracy Is Being Developed |subhead] 


Personalities of various circles have noted that in 
recent years deputies to people's congresses al vanous 
levels have been able to capress their opimons on behalf 
of the people they represent when cxacrcising ther power 
and casting votes. The situation in which deputies only 
spoke with one vorce has disappeared. During the Sixth 
NPC session. when discussing and voting for the “insol- 
vent laws.” deputies indulged in free debate This was 
highly praised in society. People praised the matter not 
because the “insolvent laws” were not passed but 
because the spirit of democracy was demonstrated. 


This spirit of democracy was also developed al sessions 
of people's at varvous levels. At the Fifth 
Session of the Sixth NPC_ the reporter found that when 
discussing a Government Work Report made by the 
premier and other reports by responsible persons of the 
departments concerned. deputies from different local- 
tes stated their views frankly for replenishing and revis- 
ing those reports. and many of their suggestions were 
adopted when those reports were finally passed at the 
session. The situation in which deputies only aspired to 
endiess praises and explanations was no longer seen. 
When the reporter talked with a Guizhou deputy holding 
a leading administrative post. he said bluntly “Our 
country 1s now muffled with the air of democracy. so we 
deputies have gained more self-confidence In the past 
no deputies dared to state their views on the reports and 
speeches made by state leaders but thought what they 
said was certainly mght and only tried hard to under- 
stand it for fear of making any mistakes. However. with 
the sense of democracy increasing. we have now come to 
realize what we thought before 1s not exactly mght. When 
making speeches. leaders of course take the whole situ- 
ation into consideration and station at a commanding 
height. but it 1s impossible that cach word of their 


speeches 1s a gem. As representatives from grass-roots 
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unis. we are duty-bound to carefully discuss and study 
their reports and put forward our suggestions in linc with 
the actual conditions in grass-roots units 


With the improvement of them quality and the: more- 
cults, ated sense of participating in political affairs. dep- 
ulies tO people's congresses at varvous levels are now 
more Conscious im cxercising then democratic mghts 
They have begun to strctl check al! plans and projects 
which are subject to ther cxamimation and approval. In 
the first half of 1987 when the Fifth Session of the Exghth 
Hartin People’s Congress cxamined the Seventh 5-year 
Plan drafted by the city's government. 1 found that the 
volume of total investment was too big and asked the 
government to check the plan again and did not approve 
it until the government rey ised 1 to the satesfaction of all 


deputies 


Another conspicuous change 1s that clectrons in people's 
congresses in recent years have become more and more 
democratn: The method of holding clections with more 
candidates than posts has been adopted by people's 
congresses at various levels. The nght to vote of people's 
representatives have begun to be respected and cadres at 
various levels have started understanding the real mean- 
ing of “power 1s endowed with by the people ~ 


In recent clecthons af people's congresses al various 
levels. the will of the people was obeyed through the 
practice of holding clections with more candidates than 
posts For example. at the Ninth People’s Congress of 
Beying Municipality. out of 10 candidate: for vice 
mayor. only seven were clected. including two femaic 
candidates who were looked down on by some people at 
first, Meanwhile at the Anhu: Provincial People’s ( on- 
eress and the Henan Provincial People’s Congress. in 
accordance with the “Local Organization Law ~ deputies 
yorntly recommended the: candidates Finally Zhang 
Renata. Mayor of Tonghng and Liv Yuan. Vice Mayor 
of Zhengzhou. both of whom were not included in the 
candidate list. were clected vice governors of the prov- 
mee At the First Session of the Seventh Guangdong 
Provincial People’s Congress. two candidates for presi- 
dent of the provincial higher people's court fasled to be 
elected because votes for them did not go beyond half c 
the total im two ballots So far the position remains 
vacant 


The Will of the People Is Respected [subhead] 


The course of burlding democracy in China 1s above all 
very short and ut still takes tome to educate people to 
undersiand and accept the notion of democracy It 1s 
therefore not casy to correctly exercise their democratic 
rights ( ritecizing and putting forward motions. propos- 
als and opimons on all state affairs are one of the major 
democratic mghts accorded to all deputies to people's 
congresses. However. in the past deputies were not 
famihar with how to properly exercise the mght. Since 
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the Saath NPC_ people have found that deputies have 
become more familar than before to exercise their 


democratic mghts on a wider range of problems 


In the 5 years from the First to Fifth Sessions of the Sixth 
NPC motions jomntly proposed by more than ¥) depu- 
tees increased by at least S) percent a year on the average 
while proposals. criticism and opimons doubled and 
redoubled. During the Fifth Session of the Sixth NPC 
last year. over 2.000 deputies set forth 14.215 proposals. 
criticrsm and opmmrons. covering a wide range of prob- 
lems 1m \ arrows aspects of economic foundation and the 
superstructure 


Viewed from the motions proposed by deputies. we can 
sec that they attach great importance to the formulation 
and rev rsson of laws and regulations. At the Fifth Session 
of the Saath NPC there were 223 motions which were 
yornth, proposed by at least ¥) deputies. and 35 of them 
were involved the formulation and revision of laws and 
regulations 


Thos 1s a gratifying phenomenon. Deputies have realized 
that to speed up the course of building democracy im 
(hina. i 1s necessary to perfect its laws and regulations 
so as to enstrtutvonalize and codify democracy in law It 
can be sand that thes sense of democracy 1s where the 
building of democracy in China hes 


When covermng the Fourth and Fifth Session of the Sixth 
NPC the reporter found that deputies usually made 
careful preparations and repeatedly verified data and 
figures and exchanged views before they wrote down 
their motions. proposals. criticism and opimons on 
special application forms. This showed their strong sense 


of responsibility 


Meanwhile. the departments concerned are now paying 
more attention to the motions. proposals. criticrsm and 
opimon put forward by NPC deputies. It 1s estimated 
that $6.5 percent of motions put forward by deputies at 
the Fifth Session of the Sixth NPC have been or are 
being solved. 27 4 percent of the motions will be solved 
step by step because they involve complicated situation 
and different sectors of people. and 16.! percent of 
which cannot be solved and will be filled as reference 
data for the departments concerned. 


As for the 3.014 proposals put forth by deputies to the 
Fifth Sessron of the Sixth NPC had all been adopted by 
the end of last year Following the Fifth Session of Sixth 
NPC Song Jiang. State Councilor. and Minister of the 
State Screntific and Technological Commission. person- 
ally made special arrangements for carrying out those 
motions and proposals and called on his subordinates to 
work hard toward this goal Directed at the problem of 
collecting fees and rarsing prices arbitrarily im society. 
Wang Lit. a PLA deputy to the session. proposed to 
mobilize the whole society to strengthen price superv:- 
sion. After the proposal was transferred to the State 
Bureau of Commodity Prices. the responsible persons 


FBIS-CH1-88-063 
1 April 1988 


immediately called a special meeting to discuss how to 
take effective measures. Through concerted efforts of 
different departments. 5.561 price supervision centers 
(groups) were established throughout the country last 
year, which had investigated and dealt with over half a 
millon of violations of law and discipline by the end of 
last year 


Facts show that the power of deputies to people's con- 
gresses 1s being widely respected by people of different 
circles in society This actually means that the will of the 


people 1s respected 


Reform Gives a Push to the Building of Democracy 
|subhead] 


Looking back on the course of building democracy in 
China. 1t must be admitted that « 1s the reform and 
opening up policies which have awakened the people's 
consciousness of democracy and pushed forward the 
course of building democracy The movement of reform 
has brought about the melody of democracy and in turn 
the melody of democracy has made the symphony) of 
reform sound more pleasant 


Impelied by reform. China has embarked on a new 
course of buriding democracy Apart from people's con- 
gresses at which the people can exercise then democratic 
rights through their representatives. they still have many 
other opportunities through which they can capress ther 
wishes and participate in and discuss state affairs To 
constantly heed the opimions of the people. subject to the 
ee © eS S| 

rs with the people. party and government icading 
organs at various levels have also established many 
channeis linking with the peopic 


Party and government leading organs in some localities 
have established a system of consultation and dialogue in 
the view of having regular dialogues with deputies to 
people s congresses and people from all walks of life so as 
to lrsten to their opimons and answer questions rarsed by 
the people To enable the people to know the whole 
situation of our country and increase political openness. 
they promptly brief mayor policy decisions and impor- 
tant events to deputies to people's congress and non- 
party personages Some party and 1 leaders in 
Liaoning. Hunan and Tianjin have achieved good 
results 


Openly appraising party and government leading cadres 
through discussions and enforcing supervision over 
them are also a major form through which the people 
participate in and discuss state affairs. Such form 1s of 
great significance to the building of democracy Most 
party and government leading organs at various levels in 
Hunan Province have started doing so They link open 
apprarsal of leading cadres through discussions with the 
consolidation of party and government organs. and with 
the assessment criteria for party member cadres. with 
appointments and removals of cadres. and with party 
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building Last year Y ucyang City of the province asked 
tS party and government cadres to report on thei work 
before the people and encouraged the people to appraise 
On thes bases. the city also urged the people to openly 
appraise government icadership and work The city's 
government holds a meeting of open appraisal on its 
work every 2 months. inviting criticism and opmmions 
from representatives of the city’s people's congress. 
CPPCC. mass organizations and leading cadres. To 
encourage the people to participate in and discuss state 
affairs. the city’s government has specially offered a 
“democratic supervision prize ~ 


These new measures have built a bridge between the people. 
and leadership organs and leading cadres. strengthened ties 
them mutual 


After the | Mh National CPC Congress. the prelude to 
China's reform of the political structure has opened 
Some local authorities have been or are cxaploring the 
possibility of substantially separating the functions of 
the party and the government. This will improve the 
burlding of democracy im China because the separation 
of the functrons of the party and the government will 
help strengthen the authonty of people's congresses and 
help people's representative to better exercise the nght of 
supers sion and the mght of appointment and dismissal! 


Since China has started busiding 11s democracy not long 
ago. naturally there are still many problems. So far the 
function of supervision of people's congresses al varnous 
levels has not been exercised very well This is an 
undemabie defect. There 1s still a lot to do to ze the 
function. At the last session of the Sixnth NPC the 
opening of the Seventh NPC_ some deputies bluntly 
admitted the defect and many problems in other aspects 
There 1s stell a long way to go to build and improve 
democracy m China but the at least the possibility has 
now been opened 


ECONOMIC DAILY Readers Comment on NPC 
OW 31012! Becnme TINH 4A on Eneiesh O81 GMT 
30 Mar AS 


[Text] Beying March ¥) (XINHUA}—The “ECO- 
NOMIC DAILY” newspaper has installed a special 
telephone line since March 16 to receive comments of 
readers on the ongomng sessions of the National People’s 
( sete the Chinese People’s Political Consultative 
Cc National Committee 


Some telephone conversations are printed in the front 
page of the newspaper today 


“Could this NPC session discuss how to eliminate the 
budgetary deficit” There are ways to balance the revenue 
and expenditure The government can issue more bonds. 
for example.” a professor from the Central institute of 
Finance and Banking phoned to say 
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He added that “money allocated for education im the 
budget is very inadequate ~ 


A cadre from the People’s Bank of China said that he 
would like to “ask Wang Bingqran the finance munester. 
to give a responsible account of the natuonal revenues in 
these vears.” 


Another reader from the bank said that “the annual 
report on the annual budget 1s too abstract for the NPC 
session to cxamine and ratify” He suggested that the 
congress “audit all governmment-funded organizations © 


4 reader from an army hospital said that the NPC 
mecting lasts too long He sard that the congress should 
exercise its power all the vear round and make its annual 
plenary sessions shorter 


(suo Baosheng. a reader from Hebe: Province. wrote to 
say that he and hes colleagues keep a close eye on the 
NPC session They want the media to give greater 
coverage to group discussions to see whether deputies 
truthfully represent ther \ oters 


4 local official phoned the paper to say that several 
members on the NPC's seven special committees have 
exceeded the age of 70 and they should retire 


Another off» -al from a central government deparimer' 


said “he » ’ to find from the newspaper that the 
89-year-ol cheng was clected chairman of the 
Educatior ulture and Public Health ( ommut- 
tee Zhou cctable man but too old for the 
five-vear-te, ~ he sand 


“We feel that both the National People’s Congress and 
the Political Consultative Conference fail in reyuvena- 
ion.” the official added 


Zhao Likang from a loca! teaching ards company said 
that if he were a deputy from Bening. he would spend 
Sundays with voters to collect their opimions. NPC 
deputies should heip enhance communication between 
the government and the people Zhao continued 


A party official from Shandong Province wrote to say 
that prices for farming materials are rising too fast and 
the farmers are finding 1t more and more unprofitable in 
growing grain. He asked the government to ramse the 


grain purchasing price immediately to encourage grain 
producers 


\c Jiaten Welcomes Banks Investment Scheme 
HK310455 Hong Kone HONGKONG STANDARD 
in English 31 War 8&8 p il 


[Full text” of remarks by Xu Jiatun. chief of XIN- 
HU A’s Hong Kong office and NPC delegates. to report- 
ers “after attending the NPC group discussion” on ¥) 
March question(s) not sdentified—boldface as pub- 
Inshed] 


[Text] Can you elaborate more on the Hong Kong research 
scheme on coastal development’ 
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There 1s no concrete plan yet. Bul we well invite main- 
land. Tarwan and Hong Kong cconome cxperts to 
partscipate im the research The study scheme will be 
conducted in Hong Kong 


1 thenk China should explon the advantages of Hong 
Kong in her cconomic « velopment. | am optimist 
about this. Hong Kong's function for China will become 
more and more important 


Hong Kong's involvement in China trade will be bene- 
ficral to China. Britain. Hong Kong as wel! as East Asia 


Have you calculated the approvimate funding required by 
vour investment proposal” 


Yes. but I can't recall the exact figure 
Is it an investment of between $10 billion to $20 billion’ 
No. it's much more than $20) billhon 


it aeeds a long peried of time to break even the investment 
infrastrectere. Can the investors afford it’ 


The mmvestors will not lose moncy because they will be 
given interest over the long penod of ther investment 


( saaliy. it is very difficult to make a profit by investing in 
— 


It must make a profit. but 1 will need a longer tome. We 
have considered a set of solutions. details will be released 
later 


Dees your investment prepssal largely rely on Hong Keng 
and Macao investment companies " 


Yes. they mctude China International Trust and Invest- 
ment Corporation. China Ever Bright Holdings Co Lid 
and Guangdong Enterprises (Holdings) Lid They will 
lead the investment in coasta! regions. foreign and Hong 
Kong capital will then be attracted to China 


There 1s also a problem of economic legrsiation We must 
refer to the expernences of Hong Kong 

You mentioned a preliminary document in which Hong 
Koag’s involvement in the coastal development is being 
examined. Can you elaborate more on the document’ 


The document is all about the sim aspects | have just 
mentioned 


the China market and 


market. Do you agree” 


Kong should not target on 
turn to the international 


Hong Kong should target on the internatrona! market 
but be backed b, the mar:niand 


1 April 1988 
Besides ( hinese banks. the Hong hong Bani also hopes 
to invest in the coastal areas. what is China's attitude 


We welcome the Hong Kong Bank's investment mm 
(hina 


Did ( hina adopt any emergcacy measeres after the Octo- 
ber stock market crash’ 


No. because the crash had little cffect on us There are 
very few stock transactions m China 


De you think the sorries of Hong Kong businessmen 
about the increasing penetration of ( himes« capital have 


The penctration of Chinese capital docs not alarm Hong 
Kong businessmen. but could bring them man) ad. an- 
tages. Man) businessmen make transaction through the 
China Expon Commodities Farr and an increased num- 
ber of China-based organiza'ions will only brig benefits 


to Hong Kong 


Mian» investors complain that there is lack of legislative 
guarantees to trade in ( hima. «hat do vow think’ 


The State Counc: 1s also concerned about this probiem 
For mstance. | have urged for cconomi legislation im 
Hainan to cope with its change to become 2 province 
Hong Kong specialists will be rns ited to become ads rsers 
to the legrslative work 


The confidence problem of Hong Kong businessmen can 
he solved in the future because we have a firm determ:-. 
nation to further open poles 


“Many people worry that there are too man) ( hina-based 
eee eee 
vou think’ 


It rs only a relative concept. If the Chinese businessmen 
do not intend to compete with Hong Kong businessmen 
but to help develop Hong Kong's economy there should 
not be a problem of “too much Chinese capital” 


In fact. we have an annual quota to control the number 
of Chinese businessmen coming to Hong Kong 


Pea aD Sa 


It depends on different interpretations 
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‘ «€ Continues Seventh National Meeting 


Li \iannian Attends 
OW 31133) Become LINHA Domest Serve 
a € hemew 1225 GMT 320 War AS 


[By reporter Zow Arguo] 


[Teat}) Beyung. “1 Mar (XINHU A}—The First Sessson of 
the Seventh Nat.onal CPPCC Commuttec. which opencd 
| week ago. ertered the siage of speech-making at its 
second meeting today A total of seven CPPCC members 
mounted the rostrum in the Great Hall of the People and 
expressed then srews on state affairs 


More than 1.68) members isstened to then speeches 
whech were punctuated with warm applause 


Executive Charman L: \ranman and other members of 
the Presediwm of the CPPCC sessior made red penc:! 
marks on ther note pads whale Instening to the speeches 
Some of them took the lead im applauding those «ho 


spoke 


Entrusied by (CPPCC members Sun \iaocun and Liw 
Kunshu:. Vice Charman Wan Guoguan of the (hina 
Democratx National Construction Association 
mounted the rostrum to cupress hrs views on the system 
of multsparty cooperation under the leadership of the 
( ommunrst Party of China [passage omiticd] 


In ther yornt speech. Fang Mirg adviser to the All- 
China Education Trade Umon. and Ge Zhicheng. sie 
chairman of the China Association for Promoting 
Democracy. called for efforts to enact the Teachers Law 
and rane teachers salanes and ther social status. [pas- 
sage omitted] 


After them. CPPCC members Jing Shuping. Zou Ren- 
yun Wang Xiaotao. and Xu Zhihe scparatcly made 
speeches One of them suggested to pay attention to the 
domeste market to keep the world market in mind. and 
to seize the opportunity to develop the economy. while 
another called for efforts to combine economic results 
with social and environmental results in developing 
scvence and technology Onc suggested that a law be 
enacted to enforce pharmaceutical control for the benefit 
of the people. while another offered constructive ideas 
on further mmproving the enterprise management! sys- 
tem [passage omitted! 


Executive chairmen of the CPPCC session Fang Y: 

Geleg Namgya:. Hu Ziang Wang Guangy:ng. 
and Wang Enmao presided over today s meeting Seated 
on the front row of the rostrum were Presidium charr- 
men Wang Renzhong Yan Mingfu. Gu Mu. Yang Jin- 
geren. Kang Keqging Qian Changziao. Zhou Peiyuan 
Deng Zhaouang. Zhao Puchu. Qu Wu. Ma Wenru:. Liw 
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Jongys. Quan Xuesen. Qian Weinchang Hu Sheng Sun 
X\raocun. Cheng Siyuan. Quan Zhengying Su Buging 
and Ismail Amat and General Secretar, Zhou Shaov- 
heng 


Taiwan Discussed 
OW 311556 Besune VINHL 1 om Enmeiesh 1543 OMI 
3! War & 


{Text} Beyong March 31 (XINHU A}—Leading officials 
of the Tarwan Democratic Self-Governmen! League 
(TDSGL) and All-China Federation of Tarwan ( ompa- 
trots (ACFTC) today urged all Chinese to work for the 
reunification of Tarwan with the mainland 


These figures. also members of the National ( ommutice 
of the Chinese People’s Political ( onsultative ( onfer- 
ence (CPPCC) sssued the call at a discussion on the 
reunification here today 


TDSGL honorary chairman Su Ztheng quoting Acting 
Premier Li Peng as saying thai the reunification now 
stands out prominently before the Chinese natron. pro- 
posed that the CPPCC devote more cfforts to the reun:- 
fication 


TDSGL chairman Lin Shengzhong said that many com- 
patriots in Tarwan do not guite understand the “onc 
country. two system” concept for reunification duc to 
decades of estrangement across the Taran Strants 


Therefore. he sand. TDSGL and AC FTC are duty-bound 
to beip the people on both side of the straits to know cach 
Other 


TDSGL Central Committee member Zheng Lizhi. a 
professor at Fudan | niversity in Shangha: noted that 
the majority of the people in Tarwan are in favor of 
reunification 


“We must pin our hopes on the peopic of Tarwan while 
Irving to work among the Tarwan authoritees” he sand 


The open policy. the strategy for coastal devclopment 
and the special policies for Haman Island havc aroused 
great interest among Tarwan investors. he noted 


Hrs seew was shared by others present who proposed thal 
rules and regulations be adopted for Tarwan investment 
on the mainland 


Lin Dongha:. standing commitice member of TDSGL 
Central Commiuttec. belreved that an mcreasing number 
of Tarwan compatnots will come to mvest on the marn- 
land in the coming years 


But they might encounter difficultres as there are no 
suitable policies to guarantee their investment. he 
pomted out 
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He proposed that the poles to be adopted include 
more preferential terms and offer more cons enicnces to 
Taman investors 


AC FITC secretary general Zhang (hengsheng. who came 
to the mainland from Taman as a drafiee by the Kuo- 
mintang in 1946. urged the Taran authorities to act in 
the spirtt of human:ananinm and allow him to see his 
relatives in Tarwan 


He and others attending the discussion proposed sett: ig 
up 2 Soxrcty to urge the Taran authorities to allow 
Chinese on the mamiland to vesnt thew relatives in 
Taman 


They also suggested thal a non-governmental commiticc 
fer the reunification of the motherland be established 
consisting of representatives of all political parties. peo- 
ple’s organizations. noted figures and people from all 
walks of life on the mamland_ and that the CPPCC vite 
Taman > political parties. the parhament. organizations 
and indi sduals im favor of contacts across the Tamwan 
Strants to veset the mamnland 


Reunification Success ( ited 
OU 801152 Renme UNH tin Eneih O90 OMI 
Y Var 


[Text] Beyqung. March 29 (XINHL A}—The “one coun- 
ir\. two systems formula for the reunificatron of China 
ss feasthlc because there was such a case mm (Chinese 
hestory. sand 2 law capert here today 


Professor Zhao Liha: who vs here attending the First 
Session of the Seventh Natronal Committee of the Chi- 
nese People’s Political Consultative ( onference. recalled 
that the northern Wer Dynasty (386-58! A.D.) used such 
a tormula to unite the northern part of the country 
mhabitted by the Seenp: people and the southern part 
mhabiied by the Hans 


Al that tome. the southern part practised a feudal system 
while the Seenprs mm the north continued with the slave 
system the professor sand 


The two parts of the country under different sysiems 
engaged in a peaceful competition which promoted eco- 
nome. political and cultural integration between the two 
peoples and enhanced the strength of the northern We: 
dynasty Zhao san 


He pomted out that the “one country. two systems 
formula represents a good way for the peaceful reunifi- 
cation of the motheriand today 


The formula was adv anced on the bases of China's actual 
conditvons. and «ts respects the hestormal and present 
conditions of Hong Kong. Macao and Tamwan. he sad 
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The Hong Kong and Macao issues have been resolved 
according to the formula. and this proves mt works. he 
pointed out 


Any society, he sand. wishes to develop the productive 
forces. and the caprtalsst system in Hong Kong. Macao 
and Ta:wan will be allowed to continue thei funds. 
technology and management capertise can help promote 
the pace of modernization on the mamiand. while a 
devcloped mainland «ill provide Hong Kong Macao 
and Tarwan with more resources and a growing market 


The professor was happy to note that the Tarwan author- 
ites are for “one China” and for reunification of the 
country. but they refus the “one country. two systems” 
formula 


He critscized some pecple for advocating complete 
autonomy of Tarwan or division of the country “this 
idea would lead to 2 drv.sion of the country and it 1s 


totally unacceptable he stated 


He said history will prove thal the “one country. two 
systems” formula 1s really a feasible way for realizing 
China's reunification 


Members ( ali for Media Reform 
OW 312335 Beying XINHUA Domestic Service 
in Chinese O8S9 GUT 30 Mar 8&8 


[Text] Beying. 30 Mar (XINHUA}—"We must reform 
the news media and reinforce supers ision of the press 
through public opimon.” Zhao Chaogou. director of 
\INMIN WANBAO. and Zhang Xiluo. deputy editor in 
chet of RENMIN ZHENGXIE BAO [CPPCC JOUR- 
NAL]. appealed in their jomt speech at the First Session 
of the Seventh CPPCC National Committee this after- 
noon 


Ther jornt speech noted that Chinese readers are dissat- 
isfied with the press im its curren! situation. as are the 
people who run newspapers. and. presumably. even the 
leadership The only way out of thes predicament ts to 
enthusiastically but cautiously. and reform 
the news media so that t can help to deepen the reform 
of the economic and political structures 


In their speech. they proposed carrying out the media 
reform in three ways 


—Remove the limitations on news coverage and restric- 
trons on journalists. Before the | 3th CPC Congress. the 
topics that the masses were most concerned about and 
the people's opmmions would rarely make 1 to the news- 
papers simply because there were too many near-stifling 
constramts. In the past | or 2 years. especially since the 
| th CPC Congress. news reporting has began to change 
more drastically. becoming more open and more accom- 
modating of different views. On the whole. however. the 
reform has taken only a small step We should let the 
press carry out its work following its own rules the way 
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we let production units operate in accordance with 
economic rules. We should realize that mass media 
performs its work under the guidance of the party. and 
that our journalists have a great sense of political respon- 
sibility. care very much about social benefit. and are not 
indiscriminate in reporting We hope that the leaders 
concerned will vigorously contribute to creating a good 
environment and conditions for media reform and to 

guaranteeing socialist press freedom Press freedom ts an 
mseparable part of the people's mghts To let people 
participate in and comment on political affairs 1s to let 
newspapers publish more different opinions and siews 
We should not allow any organization or individual to 
casually impose regulations on newspapers regarding 
what to publish and what not to publish 


—We should set great store by the role of supervrsion the 
mass media play One of the major aspects of media 
supervision 1s to capose and criticize all sorts of viola- 
trons of law and discipline. especially those by leading 
comrades. immediately afte; iic PRC's founding. the 
CPC Central Committee raade the decision to conduct 
critecrsm and self-criticism in newspapers Yet in reality 

the past ¥) years have but seen flims, work in this 
regard. It 1s true that there have been problems with the 
news media itself. but primarily the blame 1s on some 
leading organs and leaders for not actively encouraging 
and supporting the news media to conduct criticism and 
self-criticism. and more often than nut even scolding or 
attacking the news media when criticized We hone that 
leaders at all levels will support mass media in its 
endeavor to truthfully reflect sttuations and problems in 
government undertakings We hope that they will allow 
the press to criticize problems and failings in party and 
government work. to cxpose negative phenomena of 
bureaucracy. disrespect for the people. and dereliction of 
duties. and to criticize openly party members or cadres 
who abuse their powers to secure persona! gains. com- 
promise the party s honor and reputation do 10 
socialist undertakings. and stand in the way of 

and opening up to the outside world Departments and 
personne! that receive criticism should respond to tt 
seriously. and be exposed in the newspaper when the 
criticism involves severe lapses Party commutices and 
governments at all levels should have a positive attitude 
toward criticism. and protect journalists lawtul nghts to 
exercise press freedom so that outspoken journalrsts can 
be free from illegal interference and attack 


—The press should reinforce its own ideological con- 
struction. of which. in our opinion. the most mmportan! 
aspects are to stick to the truth. dare to speak the truth. 
and seek truth from facts. Looking back over the past ¥) 
years. especially after 1957. to be sure. our journalists 
have not all been sticking to the truth and seeking truth 
from facts. In the years of the Great Leap Forward and 
mass campaign to produce stee!. propaganda about how 
years of work was accomplished in a single day was all 
over the newspapers. in the period of “the Cultural 
Revolution”. les and empty talk prevaried. It can be said 
that many of our journalists fought a losing bettie mn the 
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presence of truth. If we dc not uphold the truth and seck 
truth from facts today. we can never advance If we are to 
make press reporting clearer and lo promote openness so 
that readers can be well informed. we must carry on the 
spirit of seeking truth only from facts and valuc the 
truthfulness of news reporting as if 1 were the life of a 


newspaper 

Discuss Media Spettee 
OW 01080) Bequne MINH 4 om Enelesh 0742 OM? 
| Apr &S 


[Text! Beying Apn! | (XINHU A}—Three members of 
the Natronal Committee of the Chinese Peopic’s Polit:- 
cal Consultatiwe Conference (CPPCC) stressed the need 
to reimforce and improve the role of media supers rion 
to strengthen socialist democracy 


L: Yuanchao. secretary of the Central Commutice of the 
Chinese Communrst Youth League. sard media supers :- 
10M 1S Important in building socialist democracy and 
curbing social misconduct at a discussion on the Gov- 
ernment Work Report delivered by Acting Premier | : 
Peng at the current session of the Seventh Natrona! 


People’s Congress 


Li Yuanchao sand i 1s not enough just to rely on 
administrative organs and law to prevent misconduct In 
this. mass supervision 1s important. and the media can 
give best cupression to mass supers ision 


Qian Jiaju. a noted economist. sand. “Some leaders are 
not afraid of unpublished criticrs™ but are afraid of open 
criticrsm published im newspapers — 


L: Yuanchao said it 1s very difficult in China to conduct 
supery sion. as many ( hinese people are not accustomed 
to «| Governments at al! levels are not accustomed to 
being superyised and some people do not know how to 
use media supervision to resolve contradictions and 
sometimes they choose to tolerate or resort to radical 
wavs 


Li Feng. a journalist from the “FORTNIGHTLY 
CHAT™ journal. said some leaders acknowledge their 
mistakes bul are not happy with crithrsm from the 
people. and they wish to correct mistakes al! by them- 
selves bul are not happy to see people's comments 


Qian Jiaju quoted one official as saying “What do you 
think we feed vou journalists for” You think we have you 
here to throw mud at us”” 


L: Y uanchao pointed out the gap between the media und 
the people in understanding He attributed 1 to media 
control and t' =mperfections in the media 


All the news | \.nizatrons are funded and run by the 
Government. and thes naturally speak for their owners 
said Li Thos has led to dommmnation of the medic by 
official opinions 
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L: Yuanchao stressed that supervrsson by the people rs 
the best weapon agains! corruption in leadership. and the 
media are an an important part of such supervision 


He noted that. for 2 long tome past. the media only 
carned reports on official veewpormts and the public 
regarded newspapers as government! documents 


Thes has prevented the media from reflecting different 
views. he sand And if news reports contain different 
opinions some people may take them as signs of possibic 
changes in government policies. Therefore. Chinese socr- 
ety needs to get acquainted with different vores in the 
media L: sand 


Li Feng. 2 seasoned journalist. sand thal many news 
stones critical of the Government though truthful were 
killed 


L: summarized that. om cxercesing supervisron. journal- 
Sts Must present truthful reporting uphold justice and 
be courageous enough to speak the truth 


Li \Viannanian Meets With Democratic | eaders 
OW 3212208 Benne VINHLA Domest Serve 
on Chinese 1117 GMT 29 Mar 88 


[By reporter Zow Arguo] 


{Text} Beyeng 29 Mar (XINHL A}—A group of destin- 
guished guests visited Zhongnanha: thrs morning They 
were principal responsible persons of democratic parties 
non-party people. and representatives of the All-China 
Federation of Industry and ( ommerce 


In a large conference room. L: \rannian and other 
executive charrmen of the Presedium of the First Sessson 
of the Seventh CPPCC National (Committee held a 
discussion with those well-known figures on how to do 
CPPCC work well 


Li Xranman’s openme remarks were brief and clear “In 
the more than 100 years from the (iIpmum War to the 
present. our country has capenenced many storms The 
People's Political ( onsultative Conference has not come 
easily | mmvite you to thes meeting today with the maim 
purpose of listening to your opmmions on how to convene 
the political consultative conference and how to 
strengthen multiparty cooperation under CPC leader- 
ship in the future ~ 


Fe: \:aotong. charrman of the Central Committee of the 
China Democratic spoke first. He sand | have 
peen a member of the C Natrona! ( ommiuttee since 
its first national commitiee | left the CPPCC recently 
and. indeed. | was reluctant to do so | feel that | knew 
more people and was more when | was a 
member of the CPPCC He sand More than 4) mem- 
bers of the China Democrat League have become 
ether deputies to the new NPC or members of the new 
CPPCC National Committee We encourage them * 
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express them views freely and fully at NPC and ( PPC ( 
mectings At the meeting | was deeply mmpressed by the 
fact that a number of young comrades havc youned the 
NP and the CPPCC National Commutice | nltke ws 
older peuple. trey are full of sor and arc outspoken 
They are our hope We should not be biased agains! them 
and should keep in touch and cachange srcws with them 
We should stnve to do more for our Country 


“| am ako an CPPCC oldtumer” sand Sun Ormeng 
chairman of the ( entral ( ommutiece of the ( bene Dem 
ocratxn National ( onstruction Assocation who spoke 
next. He sand My caperience os that politica! consulta 
thon 1s indeed an cacelient way for owr Country to handle 
the problems among the people He pornted out The 
CPPCC should play an cacmplary role in omplementing 
the policy of long-term cocurstemce and mutual supers 
sson. and of treating cach other with all sincerity and 
sharing weal and woe The CPP* ( should be the mam 
organization in which we perform the functions of polrt 
ical consultation and democrat supers mson 


Zhou Gucheng. chairman of the ( entral ( ommutice of 
the Chinese Peasants and Workers Democratn Party 
emphasized at the meeting that im CPPCC work the 
ends and the means should be united He sant We 
should act as the masters of our own affairs fe the 
masters of the | bilhon people. and serve the | Pelhon 


5 - ple 


Le: Jreeqrong. chairman of the ( entra! ( ommutice of th: 
China Association for Promoting Democracy held that 
the current CPPCC session os being held mm a rich 
demaxratx atmosphere Man, people dare to tell the 
truth News reportage 1s more active about the sessron 
Regarding education. she sand Al present. some peopic 
suggest that we should develop production hetorc devct- 
oping cducation on the grounds that onl. after produc - 
on yields good results will we have the money to 
develop education In fact. when production «s devel 
oped. we will need more qualified personne! If educa. 
tron 1s underdescloped we wil! lack qualified personne! 
Without qualified personne! production «ill not 
imercasx 


“The more we display democracy. the more our country 
will prosper” sad Rong Yiren. vce chairman of the 
All-China Federation of Industry and Commen: | alb- 
ing about his own caperience. he sand Before 1957 1 
dared to tell the truth and Premier Zhou sometimes 
came to lesten to our oprmons After 195” no one dared 
to express vrews because labels could be pul on people at 
will When people spoke they would talk about trivial 
matters only Since 1978. our good traditions have been 
graduall, restored He sand Today we have made ercat 
progress in burlding both the materia! civilization and 
the spiritual civilization How to further promote dem- 
cvratic Ife 1s a question which merits attention 
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Wang (;uangying. vec chanman of the All hina Fed- 
craton of Industry and ( ommerce who returned trom 
Hong Kong to attend the (PPCC session gave an 
account of the buseness of the Everbrught Industral 
( orporanon at the discussion He sand t ander the cur- 
rent good situation. we are able to promote international 
ewhanges We should doubly treasure the good situatron 
and play our role cven beticr 


Zhu \uctan. chairman of the ( central ( ommutice of the 
Kuomntang Revolutwonarys Committee held to 
avheevec better multsparty cooperation under ( PC lead- 
ershep © an important task of the CPPCC At present 
the consultanon between the CPC ( central ( ommutice 
and all democrat« partics and wcl!-Anown people of all 
cucies has become a rule Democrate parties should 
strengthen themscivecs and pul forward morc suggcstroms 
and opinions 


Zhow Pewuan  chanman of the ( central ( ommitter of 
the Jowsan Soceet) held that the curren! + m@orous setua- 
thon of multsparty cooperation and the rch atmosphere 
of tull democracy m China are noncxrstent in any other 
country He sand There are more than 2 8) C PPC 

organizations at various levels, with 2 total membership 
of 390.000) Thes os a huge force In order to play its rok 

the CPPCC showld study the mayor question of how co 
arouse the enthussasm of ( PPC () members about con- 
tributeng to the four madernizations He pomted out that 
2 task of top priority at present « to display democracy 
and sect truth from facts 


Cheng Snuan. 2 publu figure without party affiatiron 
suggested on hes speech that the CPPCC should treasur 
the present good situation. unrtc all the people that can 
be untied. and mobelize all possi c factors to accomplrsh 
at an carly date the great cause of reunit\ ing the moth- 
crland 


We should he determined to scrrousis Correct unhealthy 

tendencies.” sand Wu Juctian sue chanman of the 
( entral Commuttee of Zh: (rong Dang at the meeting 
when he was talking about some unhealthy, tendencies 
that have been the cause of strong complaints from the 
masses 


Lin Shengzhong chairman of the central Presidium of 
the Tarwan Democratic Self-Coovernmen! | caguc hoped 
om hes speech that the comrades of al! democratn partees 
would cupress more views al the meeting on the question 
of the reunrficatron of the motheriand 


After lestening to the participants opmmons L: \anman 
said Your oprmons can be summed up casi!) —drsplay 
socralest democracy You are nght (nly when wcmoc- 
racy «s dusplaved can our country be full of promrse 
V ithout democracy. a country has no tuture (fT course 
means that the 


democracy s principled. and ui ais 
minors es subordmate to the mayority 
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Ls \sanman sand We should be resourceful and decuswe A 
person should insten to different views. no matter how 
learned he ws It Ss Comfortable to hear what pleases us and 
uncomfortable to hear views that are different from ours 
Therefore we must bear with different veews Differens 
views are not necessary correct. In that case we should 
reason with those who hold the different veews oF let tume 
Prove who rs nght Everyone 1s subordinate to the truth anc 
everyone ~« egral before the truth be he 2 communist 2 
Gemocratxc pan member or an ordinary person (if cours: 
the comrades in the CPC (Central Committee know mor: 
about the stiuatrom and their opensons are more thought u! 
but there are always things that they don't sx | eclcome 
Our Opinions 


In conclusson. Li \sanman thanked those presen! and 
said that more such discussions would be held im the 
future when there are opportunities As soon as he 
finished speaking “arm applause: broke out im the con- 
fereme room 


(Mher principal responsible persons of democratn par 
tes and the All- hina Federation of Indust. and Com- 
merce and non-parts democrats present at the Mecting 
were Qu Wu Quan Changvhao tia Yibrn. Chu Tunan 
Qian Wenhang Gao Tian Sun Xiaocun Wan Guo- 
quan. Zhao Puchu. (hen Shunh Shen Onia Fang 
Rongxin Huang Dingchen Dong Yinchu Yan Jics Sun 
Chengpe: Sun Ziheng (a: 7imin L: Teevheng Hu 
7iang and Liw Jingy 


Exccuteve chanrmen of the Pressdium of the First Sessson 
of the Seventh CPPCC National Committee attended 
the meeting They were Wang Renzhong Yan Mingtu 
Fang ¥: Gu Mu. Vang Jingren. Kang Keging Paghaths 
Cocleg Namgya: Deng Zhaowang Ma Wenru Wang 
Enmao Qian \uesen Qian 7hengying Su Buaing and 
isma:! Amat 


Also present at the meeting were responsibic comrades of 
the CPPC © Natrona! Committee and the United Front 
Work Department of the CPC ( entral Commuttee Zhou 
Shaozheng Sha lL) 1) Ding and Song Kun 


JIEFANGIUN BAO Hails Opening of NPC) CPPCC 
HA0104844 Bevune IER ANGST. RAO 
n Chimes 2° War 88 p> 


[Editona! “Emancipate (bur Minds Rouse Ourselves for 
Vigorous Efforts To Make the wntry Prosperous and Cro 
All Out To Do Pronecring W ork —Oreeting the Opening of 
the First Sessson of the Seventh NPC and the First Sessson 
of the Seventh CPPCC National ( ommitiee™ | 


(Text) Spring ss comung trees arc flourtshng The mag- 
nificent Great Hall of the People rs greeting the deputies 
elected by the | bellon Chinese people Today the First 
Session of the Seventh NPC will open The First Sessron 
of the Seventh CPPCC National Committe: opened 


vesterda, This rs another mayor event in the politcal life 
of the Chinese peopk 


of al) nateonalities after the | Ith 
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(PC National Congress The whole nation is waiching 
the opening of thes important mecting The officers and 
seidvers of the whole Arm) are also ardently look ing 
toward Beying warmly congratulsic the successful open- 
ing of the congress. and w sh the congress every success 


Five years have passed since the First Sessio. of the 
Seth NPC and profoun ! and tremendous changes have 
occurred in Our countr m the past 5 vears The eco 
momen Siructural reforr) has been cxpanded from the 
countryside to crtees, hos been unfolded in an all-round 
a). and has achieved remarkable results The scope of 
opening up to the outside world has also heen cxpanding 
and has made gratifying progress With the promotion of 
ccomomic mo orms the natronal econom) has heen devet- 
oping stead'!\ . arsows mayor cconomu ratios have been 
better coordinated the economu strengtt. of our county . 
has oh vwoushs been mereased and the lvelshood of the 
urban and rura! residents has been further improved 
The cconome structural reform has also promoted 
reforms in the screntific and technologecal educational 
and cultural frelds The politeca! structural reform has 
aise begun The great practice of reform and opening up 
has changed the long-standing closed or semp-closed 
conditions of our country and has greatl, changed peo- 
ple 's sdeas and concepts The concept of the commodity 
economy and the product. ¢ forces criterson have taken 
root in peopte s minds The building of socvalest sprritual 
crvtlization has made new progress In the past 5 vears 
our Army has also been making advances in the process 
of revolutionizaiion modernization and regularization 
The military and political quality of our troops has heen 
comtinuousls improved and then combat cflecti.cness 
has been further strengthened The Arm.’s reform was 
mainly reflected im the strategn change in the guideline 
of the Army's construction and im the smooth dev clop- 
ment of the work of reorganizing the forces and reducin 
them by | millon The Army's reforms mm other fields 
have also achieved good results Advancing im pace with 
the tomes. the officers and soldiers of our Army have 
made mayor contributions to our countrys reforms in all 
fields to the defense of our motheriand and to socialest 
economic construction The practece mm the past $ vears 
further proved that reform 1s an effective way to make 
our ccOMOM) Prosper and make our country powerful 


Reform 1s an arduous and complicated ss stems cnginecr- 
ing There are still unsatisfactory thongs im our country’s 
cconomin and political life but our achievements are 
ercat and bolhant The ( hinese people of al! natronaln- 
tes are emancipating ther minds and cxerting them- 
Seives to break fresh ground and \sgorousl: advance our 
socwalrst modernization construction under the party s 
leadership This fact 1 acknowledged by the whoie 
world Through summing up our cxpernence im the past 5 
years. we have realized that all of our work should he 
promoted through reform In the next § vears. we will 
implement the spirit of the | 3ih Party Congress and 
advance the change trom the old to a new structure This 
S 2 crucial pervad realizing the second-phase economic 
development strateg, No maticr how arduous our tasks 
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will be and how complicated 2 situation we all face w 
long as we tightly grasp the opportunities quicken the 
pace of reform and opening up. and mabe unremitting 
efforts. we will certainly be able to promote ou" work in 
all fields and successfully achieve our targets 


The NPC session 1s an important meeting after the | Mh 
Party ( ongress and 1s the first meeting of the new NPC 
People will have great interest in the emplementation of 
the spirit of the | Mth Party Congress and the clections of 
new State leaders and the personne! arrangements in this 
congress session. The First Session of the Seventh NPC 
will exercise the functions as the highest organ of state 
power to clect the president and vice pressdent of the 
PRC the chairman of the Central Mi'ttiary ( ommussion 
the chairman and vice chairmen of the NPC Standing 
Committee. and will appoint the premier of the State 
Council The NPC session will also clect and appoint 
other state leaders. The CPPCC conference wall also ciect 
its new leaders The NPC scssron well listen to and 
deliberate the government vork report and other impor. 
tant documents [: 1s expected ‘hat the congress will draw 
up a grand blueprint for ou: construction and reform for 
the next © years. provide rehable organizatrona! guaran- 
tees for the fulfiiiment of the tasks put forth by the | Wh 
Party (ongress and further motilize and inspire the 
Chinese people of all natvonalities to advance with great 
strides along the course of reform and opening up and to 
make jornt efforts for buriding a prosperous. democratn 
and civ:hized socialist country 


All power of the People s Republic belongs to the people 
It 1s beheved that the deputies to the NPC aall certainly 
fasthfully represent the wishes and will of the people and 
properly cxercise their democrat: “ghts Our comrades 
outside the congress should also ranse the sense of 
Participation and should closely concern themselves 
with the process of the NPC sessson with a sense of 
responsibility as state masters We should also give 
thought to the rssues handled by the congress and stud) 
the resolutions adopted by the congress to make contr- 
butions to the new victones in our socialest moderniza- 
thon cause 


NPC. CPPCC Disc iss 
HKOIOS 30 Benne ZHONGGLO NINWEN SHE 
m Chinese OCIS GMT 20 Var © 


[Roundup oy reporter Guo Werfeng [6753 025! | 496) 


“NPC Delegates. CPPCC Members Warn Against Dan- 


gcrous Situation in Agriculture | 


[Text] Beyong ©) Mar (ZHONGGLO XINWEN 
SHE }— Two deputies participating in the cur ent First 
Session of the Seventh NPC warned that in recent years 
grain production in (hina has been shrinking and the 
peasants are keeping watch over their land but are not 
willing to engage in farming This 1s a very dangerous 

There are indicathons showing that some NPC 
deputies and ( PPC ( members are dissatisfied with [you 
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y: pan!) the Government Work Report delivered by 
Acting Premier Li Peng and insufficrent caposition on 
the agricultural issue 1s precisely one of the focuses of 
then dissatisfaction 


An NPC deputy named L: Jinghua put forth his criticism 
frankly The part dealing with agriculture 1s too short 
and not concrete cnough NPC deputy Lu Cuanping said 
that in the repori. the agricultural issue 1s not discussed 
thoroughly cnough Wang Bingxiang CPPCC member 
from Gansu Province also spoke in a straightforward 
manner There are 5 millon peopie in Gansu who are 
not supphed with sufficrent grain China has not worked 
hard enough on agriculture Qi Lin. NPC deputy from a 
prefecture in Huber. sand with anarety that in the past 20) 
years. the total area of farmland im hes prefecture has 
been reduced by | 22 millon mu. and in the past § years 
the average annual reduction 1s 50.000 mu 


The wornes about agnculture mentioned by the NPC 
deputies and CPPCC members are mainly of three 
aspects First. onput in ure has decreased The 
imput in agriculture in the Sixth $- Year Plan accounts for 
17 8 percent of the financial expenditure. and that in the 
Seventh 5-Year Plan accounts for shghtly more than § 
percent This may cause a shrinkage im agriculture 
Second. prices of agncultural products are not rational 
This has dampened the peasants cnthussasm The rise in 
prices of capital goods for ulture and short-supply of 
these have rest the dev clopment of agricul. 
ture id.) much farmland has been used for other 
purposes. and farmland for gram production has 
decreased by & millon mu cach year Moreover the 
fertility of land 1s decreasing. 


| ndouttedly Li Peng understands these worrying prob- 
lems fully well In hes report. he pul forward that new 
problems under new situations in agriculture should be 
given guidance and solved in accordance with the law of 
value He also stated that effective measures will be 
taken to resolutely stop indiscreminate occupation of 
farmiand These measures will effectively solve the prob- 
| a although no commitment on increasing impul in 
agriculture has been made However the wornes of 
CPPCC members and NPC acputies have remained 
This shows that the agricultural problem in ( hina has 
de cloped to such an extent that great efforts are needed 
to solve ot and that 1 should not be treated lightly 


Many NPC deputies and CPPCC members participating 
mn the current NPC and CPPCC sesssons have taken the 
floor one after another in the past few days to speak 


about how to eliminate the “dangerous signal” confront. 
ing agriculture Although their suggestions do nol go 
bevond what Li Peng has said. they are concrete. feasi- 
bic and in detail. for example. the necessity of resolutely 
implementing the land law the necessity of increasing 
input in agriculture 1 terms of scrence and technology 
the necessity of changing the phenomenon of only paying 
attention to industry and commerce and belittling agn- 
culture and so on Xve Shengyuan. NPC deputy from 
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Jilin Province. sand that although Jilin’s grain output 
ranks first in China. ut 0s a financially poor province 
because inpul in agriculture 1s high and output value 1s 
low it 1s necessary for the state to further readjust the 
agricultural policy These views are worthy of much 
attention or should be fully accepted 


( hena os a bag country on terms of agriculture For a long 
period. since ancrent times. agriculture was the founda- 
thon and indusiry and commerce were belittied Of 
course. belitthng industry and commerce 1s wrong. 
because prospertty cannot be achieved without industry 
and flexibility cannot be achies ed without commerce 
Nevertheless. without agriculture. mstability wall cer- 
tainly occur. and without grain chaos will be inevitable 
The warning of NPC deputies and CPPCC members ts 
quite reasonable 


Article Views (Coastal Area 
MAOLION Hone Aone LIAOW ANG OVERSEAS 
EDITION in Chinese No 12. 21 Mar 88 pp 78 


|Artecle by Li Yongzeng (262! 457 1073) “Spare No 
Effort To Implement ( oastal Arca Economic Develop- 
ment Strategy | 


| Feat) When the calendar opened on the year | 988. the 
top CPC echelons held three important meetings consec- 
utlively The forum on foreign investment work. the work 
conference on reform of the foreign trade structure. and 
the work conference on opening the coastal areas to the 
outside world which just closed in Beying The busy 
meetings and arrangements clearly dicate China's 
determination to uphold the policy of reform and open- 
ing up They also show that Zhao Ziyang’s proposal on 
coastal area cconomn development strategy has been 
favored by the top CPC levels and 1s being implemented 
in steps 


The current work conference on openimg the coastal 
areas to the outside world lasted for 5 days Responsible 
persons from the ministries and commissions under. 
State Counct! and administrative leaders from the |2 
provinces. municipalities. and autonomous regions of 
Beijing Shangha: Tianjin Liaoning. Hebe: Shandong. 
Jiangsu Zheyang Fupan Guangdong Guangxi. and 
Harman attended the meeting Vice Premier Tian Jiyun 
and State Councillor Ge Mu. both government members 
in Charge of the work of opening up. delivered speeches 
reviewing the achievements and problems in opening up 
over the past 9 years. and outhming requirements for 
implementing the coastal area economi development 
strategy Zhao Ziyang and L) Peng met with all comrades 
attending the conference 


Essential Readjustment Made in the ()pening | p Struc- 
ture [subhead] 
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To implement the coastal area economic development 
sirategy the top CPC levels have decided to make the 
following important arrangements on the basis of the 
current Opening up structure 


—Guangdong will conduct overall retorm cxpermments. 
continue to advance in reform and opening up. and 
establish a framework advantageous to the devclopment 
of a socialist commodity economy and an caxport-on- 
ented economy within 3 to 5 years Fuyian. by and large. 
will follow this cxample The government also made 
special arrangements for Shanghai's cxport-orented 
economy and approved the plan submitted by Shanghar 
on assuming responsibility for its finance 


—Afiter Hainan becomes a province it will be China's 
largest special zone engoying flexible policies on a more 
preferential basis than other special zones Hainan will 
have greater decisionmaking powers in economic actiy- 
ites so that it can absorb more foreign capital to estab- 
lish a production setup with Haman characteristics. 
cater to the international market. increase caports. and 
earn more foreign cxchange 


—Accelerate and deepen reform of the foreign trade 
structure and implement the contract management 


responsibility system in foreign trade in an all-round 
way 


—Duly extend the scope of the economic zones opened 
to the outside world) Development over the years has 
proved that the state formulated flexible policies. dele- 
gated power and mitigated some tax payments for the 
three open economic zones to the south of Chang Jiang 
rather than give preferential treatment in finance. credit. 
and foreign exchange This 1s called opening up ai one’s 
own expense However. 1 can play an immense role in 
implementing the policy of integrating foreign trade with 
industry and agriculture and in developing an export- 
onented economy For this reason. with the approval of 
the State Council at the end of last year the two 
economic zones opened to the outside world. including 
the Zhuyang delta and the southern Fujian triangle. will 
be expanded to a “big delta” from the previous “small 
one’ Meanwhile the © onference also deliberated the 
preliminary plan on further expanding the zones opened 
to the outside world According to this plan China's 
economn zones opened to the outside world will be 
twice the present size 


—In light of the principle of “putting both ends of the 
production process on the world market.” import 
more aw materials and exporting more products. 
attracting more direct foreign investment. the confer- 
ence deliberated a new policy decision. The basic spirit 
of the decision 1s to further extend the decisionmaking 
powers of the localities and create more favorable con- 
ditions for developing an export-onented economy 


Don't Let a Good Opportunity Shp |subhead] 
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( hina 1s a big country with limited natural resources. Its 
economy and technology are backward and the dev clop- 
ment in various localities 1s uneven. The new. practical- 
minded leader realized the good opportunity that could 
be seized in the current international market and pul 
forward the coastal area economia devclopment strategy 
With the readjustment of the production setup in the 
developed countnes. some labor-intensive and labor- 
consuming indusines are gradually shifting outwards. 
increasing investment abroad The devaluation of the 
| S dollar and appreciation of the Japanese yen South 
Korean won. and new Taiwan dollar have further pro- 
moted this trend 


Since last year Guangdong and Fuyian have received 
large amounts of orders for processing goods for foreign 
chents Dongguan ran an average of two processing 
factories every day and Baoan received an average of 
four orders every day Some countnes and regions 
increased economic contacts with the maimland and 
proposed moving and building factones in the coastal 
provinces and running export processing zones Today 
the coastal areas basically have the conditions. including 
basic facilities. capacity of processing industry. and 
transportation. which the “four small tigers” of Asia had 
for their economic takeoff: In addition. China has abun- 
dant high quality but cheap tabor resources and a con- 
tingent of screntists and technological workers better 
than those in other dev cloping countries 


Naturally the current good opportunnty 1s a flecting one 
In order not to muss «t the conference particularly 
pointed oul the necessity of exerting strenuous cfforts to 
improve the investment environment The focus of work 
al present «6 to mmplement the State Council's “22- 
Article Regulations one by one. Since the latter half of 
1986. all localities have done a great deal to implement 
the “22-Article Regulations Our foreign chents are 
quite satisfied with this Nevertheless. there are a num- 
ber of problems pending a solution Some probiems that 
have been temporarily solved have not been standard- 
ved and institutionalized For this reason the State 
Council held a special mecting on foreign investment 
work in January this year calling on \ arious localities to 
conduct a thoroughgoing survey and seriously solve the 
problems 


Viewed from the information collected they are mainly 
long-standing problems such as shortages in supply of 
electricity. some enterprises having water shortages 
clogged channels for supplying raw materials. compl- 
cated formalities for importing machine parts. cquip- 
ment. and cars. difficultses in applying for licenses for 
certain products. imbalances in foreign cxchange 
receipts and pay ments in some enterprises. decisionmak- 
ing powers of enterprises that are not ensured. and the 
large numbers of administrative offices with poor effi- 
crency The conference pomted out that the ~22-Article 
Regulations explicitly stipulate how these problems 
should be solved. The crux of the matter at present 1s 
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thai governments at all levcls should resolve the prob- 
lems one by one in every enterprise. Special arrange- 
ments should be made to ensure the supply of clectricity. 
water. and raw materials. Foreign clients are quite satis- 
fied with the investment ensironment in Tiangin because 
the profit rate of ther investment has reached 24 per- 
cent 


The Key Link Is To Earn More Foreign Exchange 
Through Export |subhead} 


To dev clop an export-onented economy the coastal areas 
should strive to carn more foreign exchange through 
export. Only by imcreasing caports can we get more 
resources. capital. and technology from abroad and 
promote screntific and technological progress through 
keen competition in the international market To this 
end it 18 necessary to vigorously increase production of 
marketable and competitive cxaporn commodities 


Integrate industry with commerce and push large num- 
bers of enterprises into the international market The 
industrial enterprises in the coastal cities are the main 
force tor developing cxports Besides manufacturing 
light and textile export Commodities there are mechan:- 
cal and electronic indusines with solid foundations 
There are also bright prospects for the technological 
export of certain trades. By undergoing technical trans- 
formation and developing lateral associations in © cent 
years these enterprises have increased thei capacity to 
carn more foreign cxachange through exports. However. 
the structure in which industry 1s separated from foreign 
trade has hindered the devclopment of foreign trade and 
export: Many enterprises have no idea of international 
market demand and the production technology of simi- 
lar products applied abroad They manufacture goods 
with thers own technology and techniques and on the 
premise that the foreign trade depart. ents will purchase 
ther goods Thus. them products are hs competitive 
The reform of the foreign trade structure and various 
torms of integration between industry and foresgn trade 
will enormously arouse the enthusiasm of these enter- 
prises for manufacturing export goods. combine the 
Strong points of production technology of these enter- 
prises with the strong points of information and sales of 
the foreign trade departments. and increase the compet- 
tiveness of the cxport products 


—Support the township enterprises and increase cxport 
of labor intensive products With the characteristics of 
low labor costs. flgxible mechanisms. casily switching to 
the manufacture of other products. and adaptabiiity to 
etport. the township enterprises in the coastal areas 
constitute the vital force for devcloping labor intensive 
products) Nevertheless. some township enterprises arc 
still under poor management They lack technological 
strength. have no access to information. and do not know 
how to export then products For this reason the confer- 
ence urged all localities to support the township enter- 
prises in various aspects including foreign trade depart- 
ments assisting in information and sales by means of 
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Cooperation, joint Operation. or becoming sharchoiders. 
scientific research units helping with technical training 
and upgrading their products. and large- and medium- 
sized enterprises in cities devcloping township ecnter- 
prises through coordination based on specialization The 
three methods of import processing. compensation 
trade. joint ventures. and cooperation with foreign busi- 
nessmen constitute the most welcome means of develop 
township enterprises 


—Promote the development of foreign exchange carning 
agriculture. With export as ts target. a foreign exchange 
carning agriculture based on producing high class. qual- 
ity farm and sideline produce with improved vaneties 
and advanced farming and breeding techniques has 
emerged from the Zhujyiang Delta in recent years. and 
developed gradually into the northern parts of the coun- 
iry. This 1s a new breakthrough in the export of China's 
farm and sideline produce The conference proposed 
that a “risk fund for cxport of farm and sideline pro- 
duce™ be established to give preferential treatment to 
township enterprises in price. credit. taxation. foreign 
exchange. and export. use new technological equipment 
to help peasants produce a vanety of high grade. sophis- 
tcated. rare. and fine quality products. improve quality 
and increase Competitiveness 


—Support caport of the products manutactured by for- 
eign funded enterprises Exports by foreign funded enter- 
prises increased in a sustained manner over the past 2 
years. the figure rising from $320 million in 1985 to $850 
million in 1987 The government has adopted 2 positive 
altitude encouraging cxports by these enterprises 


Hope Placed in Screntitic and Technological Progress 
|subhead} 


During discussions with the delegates atiending the 
conference Zhao 7: ang pointed out While adopting the 
coastal area economic devclopment strategy it 1s neces- 
Sary to realize its necessity. possibility. and favorable 
conditions as well as its difficulties. As the international 
market 1s fast changing and competition is keen. we 
should have a strong sense of urgency and improve our 
work in all fields to adapt ourselves to the new situation 
We should bring about marked improvements in poli- 
ces. rules and regulations. work style. and efficiency 


Zhao Ziyang particularly stressed that screntific and 
technological forces should be organized to realize the 
coastal area economic des clopment strategy and help the 
State-owned and township enterprises in the coastal 
areas upgrade their management and technological level. 
and improve the quality of laborers Quality should be 
stressed in labor intensive products and new technology 
should be apphed in traditional commodities. It 1s nec- 
essary 10 integrate scientific and technological! forces 
with enterprises. Al present science and technology 


should especially serve the coastal area economic devel- 
opment strategy 
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China's screntific and technological strength. and the 
level of ots screntific research and cxplonation. rank in 
the forefront of the developing countries. Because the 
old scientific and technological system hampered peo- 
ple’s inttiative these strong points were not brought into 
full play In addition. scientific research was not com- 
bined with production and foreign exchange carning. 
Moreover. enterprises lacked the enthusiasm to assimi- 
late screntific research acheevements and rapidly com- 
mercialize them because the, shared food trom the same 
big pot for a long time. As a result screntific research was 
divorced from production and the advanced achieve- 
ments of the former were not applied in the latter, while 
the backwardness of the latter remained unchanged 
These problems are now being resolved in the course of 
reform 


Labor intensive products should also be based on scicn- 
fic and technological progress and attention should be 
given to improving quality With a sound industrial and 
agricultural production foundation and concentrated 
screntific and technological strength. the coastal areas 
can effects ely import and assimilate advanced foreign 
technology. develop high-technology industries. increase 
the competitiveness of ther cxport products. and play 
the role of spreading technology to the intenor The old 
industrial cities. including Shangha: and Tianjin. are 
duty-bou"¢ to play an evemplary role in this regard. 


Technical transformation of the cxrsting enterprises by 
means of jornt ventures and cooperation has increasingly 
attracted public attention The successful examples over 
the years can be summed up in four categones: First. 
cooperation between a factory and foreign businessmen 
in transforming cutdated techniques and developing a 
new generation of products. second. cooperation 
between a factory and foreign businessmen in improy ing 
the old products with new ones. third. cooperation 
between a factory and foreign businessmen in switching 
to the manufacture of other products. and fourth. offer- 
ing some factor) buildings and cquipment to run a 
factory with foresgn businessmen and carrying ou! pro- 
duction in coordination with the parent factory With 
less capital. or no capital at all, the Chinese side offers 
space. factory burldings. and equipment. while foreign 
businessmen invest in transforming the techniques and 
equipment of the key production links. By doing so we 
can achieve good results in combining the use of foreign 
capital with transformation of the caxrsting enterprises. 


Seek a Suttable. Leading Industry |subhead] 


As the conditions and strong points of the coastal areas 
in the south differ from those im the north. the confer- 
ence held that it 1s necessary to share work and lay 
particular emphasis accordingly in developing a leading 
export-onented economy and foreign economic cooper- 
ation by proceeding from practice and suiting measures 
to local conditions so at to avoid duphcation and waste 
In planning. the relevant departments proposed a tenta- 
tive idea 
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—Located close to Hong Kong and Macao. there are 
many Chinese from Guangdong. Fujian. and Hainan 
residing abroad Hence. the development of economic 
relations with Hong Kong. Macao. Taiwan. and South- 
east Asia should be considered. with the leading indus- 
tnes concerned with everyday necessities. houschold 

apphances. food processing. and perishabie 


—The eastern region in China (including Shandong. 
Jiangsu. and Zhejiang). with Shanghai as its center. has 
solid screntific and technological strength and a devel- 
oped industry and commerce. The processing of high 
grade textiles and heavy electromechanical products. 
precision instrument. and chemical products should be 
considered the leading indusines in developing cooper- 
atron and partnership with European countnes and the 
United States. 


—Tianyin. Liaoning. and Boha: Bay in Hebe: are the 
mainiand 's important industrial bases The development 
of economic relations with Japan. the Soviet Union. and 
East European countries should be considered with 
heavy chemicals. machinery. building materials. and 
energy as the leading indusines 


Naturally. particular stress 1s land accordingly on certain 
fields in such divisions. In practical work. however. they 
may influence cach other and this should be allowed. 


The conference put forward varying requirements for the 
coastal areas in light of their actual circumstances. 


Commentator Discusses Inflation, Price Policy 
HK 310444 Beyinge CHINA DAILY in English 
3] Mar BR pd 


[By CHINA DAILY Commeniator] 


[Text] As anticipated. inflation 1s a prominent theme at 
the current National People’s ( ongress annual session 


In their reports to the both Acting Premier L: 
Peng and Vice Premier Yao Yilin nghtly called inflation 
an “outstanding problem” confronting the nation’s 
economy. Speedy response from the NPC deputies 
reflects nationwide concern 


Though the price reform for staple foods and major 
production materials 1s far from complete. inflation has 
become serrous. Already a number of city-dwell- 
ers’ hvelithood has been . due mainly to price 
nses for foodstuffs—in 1987. 16.5 percent for meat. 
poultry and eggs. |7 7 percent for vegetables. and |7 
percent for aquatic foods 


Farmers in many areas have been affected by the increas- 
' high cost of production materials and difficulty in 

ing the:r products Some have failed to recoup hard- 
earned investments 
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Aware of the danger inflation would pose to social 
Stability and econome vitality. the authorities enforced 
some temporary price contro! measures However. 
results have not been satisfactory 


The underlying fact 1s that when supply and demand are 
no longer largely controlled by the static. prices nse and 
fall. no longer “obeying” orders from above However. 
economic leadership at varsous levels 1s all too accus- 
tomed to using administrative methods to freeze prices 
rather than promptly adjusting production and commer- 
cial policies according to price signals Small wonder that 
such an approach has not done wel! in combating infla- 
tion, and sometimes even brought on shortages 


This 1s an important lesson many NPC deputies are 
calling attention to So. what will be needed 1n the future 


apparently is not price freezing. but prudence and flex:- 
bility on reacting to market trends 


Support |subhead} 


China's anti-inflation strategy will inevitably include a 
more liberal price policy. to allow prices of most. if not 
all. agricultural products to float and give greater incen- 
tives to farmers. while rendering timely support to 
low-income urban residents Presumably these people 
consist mainly of professionals and workers in the public 
services. The way to subsidize them should be in the 
form of salaries relevent to the indexes of their living 
expenses rather than by discounted food supplies that 
also are accessible to high-income and non-permanent 
residents of a locality 


This strategy. of course. has to be coupled with contin- 
ued restraint in the growth of the monc, supply and scale 
of capital investment. Once out of control this would 
easily fuel unwanted price rises 


Strict lymitations should be placed on spending by insti- 
tutional buyers. Rampant profiteering and unauthorized 
price hikes by organ. zations in particular should be donc 
away with 


These steps are necessary and feasible. as proved by the 
country's cxpenence in the past few years. Whether they 
work greatly depends on the government's abrlity to pul 
them into practice Public understanding of this point rs 
now clearer than ever And the opinions now being 
expressed at the NPC should help the government take a 
firm stand in handling all price-related matters 


CHENG MING Views Peng Zhen’s Situation 
HKO10645 Hong Kone CHENG MING on Chinese No 
126. | Apr 88 pp 6-9 


[“Notes on the Northern Journey” by Lo Ping (5012 
0393)"Before Making His Last Public Showing at the 
NPC. Peng Zhen Grumbled Discontentedly —first 
paragraph in boldface as published] 


[Text] between the two factions inside the CPC 
surge one another. The two eventy-matched factions 
are contending for government posts. Hu Qiaomu and 


Quiet and Tense Situation [subhead] 


The situation in Beijing 1s simultaneously both quiet and 
tense 


This 1s the situation in Beying on the eve of the NPC 
Session 


We say that the situation 1s quiet because on the surface 
everything looks normal and harmonious 


We also say that the situation 1s tense because the Bering 
Municipal CPC Committee 1s acting under orders issued 
by the central authorities to “ensure that no trouble 
occurs during the NPC session” and it has adopted some 
emergency measures. In mid-February a large number of 
workers and cadres were transferred from grass-roots 
factories and mines and assigned political patro! duty 

Attention 1s focused on various universities and colleges 
and important lines of communication. In the meantime 
efforts have been made to carry out investigation work 
on a large scale and criminals. who went from place to 
place committing crimes. became the main targets of 
attack. A notice was issued to the inmates of the Public 
Security Bureau Detention House in Beying’s castern 
district to the effect that they would be released after the 
session and that. if they were unruly in word or deed. 
they would be j;asled in other places (official prisons) 


We say that the situation 1s tense because in the center of 
the city —the core of the mainland—a desperate struggic 
1S being carned out in a bid for NPC and State Counc! 


posts 


Deng. Chen. Li and Peng Favor Putting Deng Ligun in a 
High Position [subhead] 


As revealed by a publication for “inner circulation” the 
names of Hu Qraomu and Deng Liqun appeared on the 
“st of candidates” for membership of the NPC Stand- 
ing Committee. It has been reported that to maintain a 
balance of power the decrssonmaking stratum of the CPC 
intends to let Hu Qraomu. and Deng Liqun 1n particular. 
be a part of the NPC Standing Committee. The name of 
Deng Liqun appears on the lrst marked by Deng X:aop- 
mg. Chen Yun. Li Xianman. and Peng Zhen It also 
appears on the list discussed by the Politica! Bureau At 
present. what worres those semor statesmen most 's that 
during the election the people's deputies wil! not cast 
their votes for him 


The common people are also worned about something 
completely different from what worres the senior states- 
men. What the common people are most worred about 
1s that with the support of the veteran conservatives the 
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most stubborn and most conservative forces inside the 
CPC. headed by Hu Qraomu and Deng Liqun. will stage 
a comeback. If they succeed in so doing. a new turbu- 
lence might occur in China's very fragile political arena. 
This 1s a happening which people would hate to sec 


Deng Liqun Talked Much About Marxism and Leninism 
in the State Council [subhead] 


After the | Mh CPC Party Congress. Deng Liqun fell 
from power. Thereafter. he rarely appeared on public 
occasions. However. he attended and spoke at a State 
Council meeting in carly March in his official capacity as 
a Central Advisory Commussion member 


In his speech he strongly revealed his “concern for the 
fate of the nation.” and his discontent over being 
removed from power 


His speech contained the following in part: He sand: Asa 
veteran Communist Party member | would like to 
remind you that you should settle Jown to work. You 
should read works of Marx and Lenin of your own 
accord. In the past we often stressed that when crossing 
a river. we should feel the stones. To me. whether we are 
carrying out reform or opening up. we should firmly rely 
on the big stone of Marxrsm. Today. a number of peopic 
in society want to negate this big stone. or even try to 
remove it. Recently. some comrades from the Academy 
of Social Scrences and | conscientiously studied the issue 
that the opposition to bourgeors liberalization carried 
out by our party carly last year was actually a struggle 
between two groups of peopie One group intended to 
rely on the stone. whereas the other group intended to 
remove it 


Deng Liqun Stressed |) pholding the Four ( ardinal Prin- 
ciples [subhead] 


Deng Liqun added: A recent speech made by (Comrade 
Ziyang was very good While carrying out reform and 
opening up we should not depart from our mainstay. 
This mainstay 1s the four cardinal principles. Otherwise. 
we will be like a blind man riding a horse. | want to add 
one thing: We must on no accoun’ lift a rock only to drop 
it on our feet 


True. Deng Liqgun's purpose in uttering those remarks 


was to ingratiate himself with Deng Xiaoping. but they 
also revealed his ossified thinking and stubbornness 


Why did Deng Ligun attend the State Counci! meeting? 
In late February the CPC Central Committee Advisory 
Commission submitted a proposal to the State Counc! 
On grasping transportation and communications safety 
In its proposal the Central Advisory Commussion urged 
the State Counci! to severely punish those responsible for 
mayor accidents which had occurred since January. and 
to take the lead on dealing with bureaucracy. The com- 
mission sent some of its members to attend the meeting. 
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The meeting was held trom 3} to 5 March. lasting 2 and 
1/2 days. A total of 17 Central Advisory Commission 
members and Standing Commuitice members attended 
the meeting. including Bo Yibo. Hu Qiaomu. aad so on 
The meeting was presided over by Li Peng and Wan L: 
The main task of the mecting was to study and discuss 
the proposal submitted by the Central Advisory Com- 
mission to the State Counc! 


Wan Li “Sang a Tune” Completely Different to Bo 
Yibo's [subhead] 


On 27 February. before the above-mentioned mecting 
was held. Bo Yibo attended a regular State (Council 
meeting. In his capacity as vice chairman of the Central 
Advisory Commission he announced the commission's 
proposal. which was signed by (hen Yun. and he was 
visibly pleased Li Peng initially presided over the mect- 
ing but. as he had to attend a Political Burcau Standing 
Committee meeting. Wan Li took over for hom. Wan L: 
weicomed the proposal submitted by the Central Advs- 
sory Commission but stressed that the meeting's orginal 
agenda would not be changed This impeded some 
people's intention of taking the opportunity to expose 
and critize State Council! bureaucracy. Of course Bo 
Yibo was very dissatisfied with the decrsion but he could 
do nothing about 1. At that time. the atmosphere at the 
meeting was very tense Why did Wan L: dare to stand 
up against the interference by Bo VY rho and others’ It was 
because the morning before the meeting was held Li 
Peng and Wan |: reported to Deng Xiaoping. who 
supported their plan Reportedly Zhao Ziyang was also 
present at that tome. In front of Deng Xiaoping. Zhao 
stressed) Too many discussions on principles should be 
avoided at a work meeting “Too many discussions on 

meciples will get us nowhere Deng Xiaoping favored 
chao’s view and issued an instruction to Wan Li “You 
may sing a different tune ~ 


Bo Yibo and others put on grave cxapressions when Wan 
Li “sang a different tune” When the mecting was 
examining and discussing the Ministry of ( oat Industry 
report Bo Yrbo left angrily 


4 “Medium-Scale Battle” im the Struggle Between the 
Two Factions {subhead] 


This incident was neither big nor small. People at the 
upper level in Beying beheved that by announcing the 
proposal signed by Chen Yun. Bo Yibo intended to 
demonstrate the power and influence of the conservative 


veterans Whal was more important was that they ~ 


intended to stretch ther hands into the State Council to 
attack the reformist faction. and to rsolate hao Ziyang’s 
subordinates on the State Council. It was planned to put 
Minister of Railways Ding Guangen in an important 
position He was to be appointed director of a transpor- 
tation and communications commission. which was 
higher than the post of minister Due to the fact that 
mayor traffic acerdents happened in rotation. instead of 
being “promoted” he was (actually) removed from his 
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post as minssicr This was a minor atiack on Zhao 
Ziyang By firmly taking this opportuni, the conserva- 
trve faction tned to expand them forces in the State 
Council. The move arrested the attention and vigilance 
of the reformist faction. Some peopic regard the storm im 
the State Council as a “medium-scale battle” between 
the two factions 


Zhao Ziyang and Hu Ql) paid close attention to the 
meeting. and Deng Xiaoping read the mecting bulletin. 
Judging from the above-mentioned meeting which lasted 
2? 1/2 days. one knows that although the reformist faction 
has gained an upper hand since the | 3th Party Congress. 
the conservative forces must on no account be underes- 
tumated. because they represent the backward state of 
mind of the conservative veterans in the entire party and 
even the whole society The possibility of ther staging a 
comeback cannot be ruled out 


A Fierce Struggic for Ministernal Posts [subhead] 


A decision on candidates for leaders of the main state 
organs was made at the Second Plenary Session of the 
13th CPC Central Commiutice held on 15 March. Yang 
Shangkun will take over th> post of state president. Wan 
Li will become NPC Stand. ¢ Commrtice chairman. and 
Li Xianning CPPCC National Committee chairman 
After routine formalities (election) ai the NPC. Ls Peng 
will officially become prime minister of the State ( oun- 
cul. This 1s the result of a marathon race During the next 
race the persons concerned will scramble for posts in the 
minisines and commussions under the State ( ounct! 
Both the reformist and conservatiyc factions are making 
preparations * contend the posts of munrsters and 
directors of co omissions. The coming month will be onc 
in which a fierce struggle well ensuc 


L: Xianman. Peng Zhen. and Deng Yingchao were 
respectively discharged from their posts of state presi- 
dent. NPC Standing Committee chairman. and C PPC( 
National Committee charrman Peng Zhen’s luck 1s very 
bad. Of the numerous senior statesmen Peng Zhen’s 
health 1s the best. He did everything possible to maintain 
his post but things went contrary to hes wishes. He 
cannot but give his final open showing at the Seventh 
NPC. Compared with L: \ranman. who will become 
CPPCC National Commitice chairman. and Deng Ying- 
chao. who steps down voluntarily. we find thai Peng 
Zhen's symphony of fate 1s nothing but a political dirge 


Peng Zhen Will Continue To Work Hard Till the Last 
Minute and Then Go Home To Farm [subhead] 


Since the beginning of March Peng Zhen has allowed } 
or 4 half-days every week to listen to accounts given by 
the NPC Preparator, Group While instening to reports 
at hes residence on the afternoon of } March he made a 
seres of discontented remarks. most of which were 
grievances 
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—The bourgeorie in the West defame our NPC as a 
rubber stamp. A number of comrades within our party 
also look down upon the NPC. As the | 3th party 
congress has decided to separate the party from govern- 
ment. our NPC functions should be distenguished from 
‘hose of the party and government 


—As | am still charrman it 1s my duty to attend to NPC 
work. yet some people say that | intend to cling to thrs 
post 


-—A chairman 1s nothing The position can be high or 
low. semor or jumor Even | have pressure in doing work 
at this level. to say nothing of our ministers. governors. 
and cadres at the basic levels 


—A number of comrades in society and within the party 
have made comments about me | am an ordinary party 
member as well as a veteran party member who struggled 
for decades for China's revolution. Some people have 
asked about my future plans | will continue to work hard 
till the last minute. After the NPC session | will go to my 
hometown with the whole family to farm 


Peng Zhen sard humorously While meeting with the 
provincial level comrades during the | 3th party congress 
| asked them whether or not they have a private plot for 
me. They said that they would give me 2 mu more than 
others. As the saying goes. acquaintances can share 2 
hang of bean curd more than others. | can get 2 mu more 
because | have a lot of acquaintances. According to a 
well-informed source. as the NPC session approached 
Peng Zhen made too many comments airing his griev- 
ances In addition. he often flared up for no reason at all. 
making his subordinates panic-stricken 


Morbid Mentality and Losing Hrs Temper Every Now 
and Then |subhead] 


It ss sand that one evening in late February. Peng Zhen 
stumbied upon one of the guards dozing at the sentry 
post Peng immediately flew into a fury and berated the 
commander of the guards regiment over the telephone 
The commander. political commussar. and chief of staff 
of the guard regiment rushed to Peng’s residence thai 
very evening to apologize for the carelessness and 
decided to punish the guard Peng Zhen’s fury really 
frightened the guard 


When Peng heard that the guard. named Zhao. was from 
Shanxi however. he calmed down and told the responsi- 
ble comrades of the guard regiment: Forget it. Since we 
arc from the same hometown we should show concern 
for cach other. You may not punish the guard If you 
have to mete out punishment | will first punish you 


So the trivial matter in Peng’s residence was not over 
until midnight 
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Peng Zhen’s mental state 1s by no means rare as it reflects 
that of many retired semor officials This is a big 
problem for the CPC. It has been reported that around 
half the leaders of the minisines and commissions under 
the State Counc! adopted a frigid passive attitude 
towards structural reform because of problems concern- 
ing advanced age and retirement 


Al some central organ parties held between last October 
and this year's Spring Fetival. veteran cadres al! put on 
forced smiles saying that thes might be their “last din- 
ner it ss quite clear what they have in their mind 


The Possibility of a Conservative Comeback and Deng 
Liqun Resuming Office [subhead] 


it would be a grave mistake to regard these as trivial 
matters It indicates the apathetic state of the burcau- 
cratec organs as well as the trend behind the mentality 
against retirement which supports the conservative vet- 
erans and 1s discontented with reform This constitutes 
the conservatives political hasrs 


Herein hres the reason why we say that the conservatives 
may stage a comeback and exercise contro! over the 
political situation Deng Xiaoping has always ined to 
maintain polrtical balance because of the political pres- 
sure from the social and political circles. 


Obviously. political balance 1s to Deng Liqun’s advan- 
tage According to people familar with the top (PC 

levels. 1f Deng Liqun’s name 1s not included in the NPC 

Standing Committee. the CPC Central Committee Poln- 
ical Bureau will assign a special mission and let him 
undertake leadership work imvolving party history 

teaching material for party schools. theory. and propa- 
ganda or lianson work between the CPC and other 
“Marxist and Leninist parties (cacept Eastern Europe) 
If Deng Liqun ts assigned this special mission his actual 
position and power will not be lower than secretary of 
the Secretariat 


Chen Yun ts Against Publication of Deng Xiaoping 
Album |subhead] 


The public 1s heay yhearted over this Many intcliectuals 
in Beyrng do not appreciate Deng Xiaoping’s political 
stratagem The recent publication of the “Deng X:aop- 
ing Album’ has evoked censure from Beying’s cultural 
circles. “Someone 1s now indulging in personality cult 
again’ “What 1s the difference between personality cult 
and worshipping God” Such remarks can be heard 
everywhere It 1s sand that Chen Yun and Peng Zhen also 
aired their grievances 


When Chen Yun was listening to reports from Central 
Advisory Commission Standing Committee members at 
his residence at the end of February. he mentioned the 
publication of the “Deng Xiaoping Album” and tactfully 
expressed hrs dissatisfaction. He said: | am worned that 
there will be another misunderstanding within the party 
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In the past our party suffered a lot by desfying Comrade 
Mao Zedong. Chen Yun continued: It 1s a good thing and 
a major event to publish the “Deng Xiaoping Album.” 

Some peopic publishing something about other 
comrades but | think we had better shelve the matter Do 
not try to rush headlong into mass action. (This 1s the 


gencral idea) 


These remarks were all interposed so they have no 
connection. You can hardly understand the remzsks 
until you think them over again and again Nonetheless. 
the meaning of his speech 1s quite clear Although Chen 
Yun 1s regarded as a representative of the conservatives. 
his views against personality cult and deification are 
correct. The question 1s whether or not Chen Yun's 
criticism stems from overall interests or selfish motives. 
If he 1s attempting to attack his political opponent the 
means are consprratornal 


Zhao Ziyang Criticized by Veterans: Giving an Individ- 
ual Excessive Prominence [subhead} 


Prior to this Chen Yun also criticized Zhao Ziyang Cher 
Yun and others critscized Zhao because at the banquet 
Zhao Ziyang and Yang Shangkun gave in honor of 
foreign frends and experts on |) February. Zhao was 
“excessively exposed” (actually many loreign frends 
wanted to have photographs taken wih the 
secretary. leaving Yang Shangkun out in the ). The 
veterans critecized the general secretary for giving him- 
self too much prominence. Realizing that ‘he situation 
was not too encouraging. Zhao immediately ordered the 
media not to follow him for the time being. Then he left 
for Nanjing to make an inspection tour of the coastal 
areas This 1s why Zhao disappeared 


Viewed from the critecrsms by the veterans. they will 
never MISS any Opportunity to attack the leader of the 
reformers. It 1s indeed wrong for a leader to give himself 
too much prominence. a practice which must be criti- 
cived. However. it 1s also not gentlemanly behavior to 
add factionalism to serious criticisms nd to seize on the 
shortcomings of others and affix labels to attack political 


opponents 


Viewed from the offensive by the conservatives against 
Zhao. and Zhao's passive position the reformers. who 
achieved certain successes at the | Mth party congress. 
have not gaired the upper hand Therefore. 1 would be 
naive and wver optimistic to think that the current 
political situation 1s stable and that there are no more 
obstacles or troubles ahead 


Ministry Officials Cite Weaknesse< 
HKOI0308 Bequne CHINA DAILY in English 
Apr Sspi 


[By staff reporter Guo Zhongsh:} 


[Text] The Ministry of Raslways 1s to investigate weak- 
nesses in its management and adopt tughter controls 
following the four passenger train accidents so far this 
vear 
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The rising death toll on the tracks 1s also arousing strong 
public opinion and deputies to the ongoing NPC session 
have vorced dissatisfaction at the way the ratlways are 
run 


In order to minimize the possibilsty of further accidents. 
the railway authorities have recently enforced a number 
of strict and detailed rules to guard against mishaps. a 
ministry official sand 


Ren Xigui. deputy director of the ministry's general 
office. told CHINA DAILY that the new rules require 
military precision and should be carned out to the letter 
by all raslway statrons across the country 


He said the lack of a complete pre-accident security 
control system. serous overloading. out-of-date equip- 
ment and the theft of rar! materials were among the ma:n 
causes of accidents 


Liang Dejun. chief of the passenger transport de oart- 
ment of the ministry. sand incompetent personne! ind 
loose discipline were also contributory factors im the 
a oidents 


Leading ‘ailway officials attending the current NPC 
session have cited cuts in State investment in transport. 
bureaucracy. pour management and the lack ov tramung 
as major problems on the railways 


Zhang Tongsheng. director of the Jinan Ratlway Admin- 
istration. said some 2,000 young workers with little 
professional training had been recrusted by hrs adminis- 
tration with practically no knowledge of technical oper- 
ations or the need to observe discipline. Ren said the 
new measures were aimed al putting an end to trams 
advancing al stop lights. trains entering stations on the 
wrong track. axle breaks. collrsions between trains and 
track maintenance facilities. fires. explosions and var- 
ous criminal activities 


The State has also increased its imvestment thes year in 
the mayor overhau! and transformation of trains and 
tracks. he said 


He said the total amount of State investment for overall! 
railway maintenance will reach 7 billion yuan (about 
$1 9 billion). | billion yuan up on the 1985 figure 


Liang Dejun said the ministry has decided to double its 
training programme this year to conduct courses for 600 


employees in Nanping 
Rights of Patent Holders Guaranteed 


OW 31142! Beyine XINHUA in Enelish O18 GMT 


31 Mar 88 


[Text] Bening. March 3!) (XINHUA}—China will eguar- 
antee the nghts and lawful benefits of patent holders. 
thrice-president of the Supreme Pecpie’s Court has 
assured 
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Ren Jianxin sand pudges have been and are being trained 
tO try patent cases on the principle thal evervbod: 1s 
equal before the law. whether the patent holder 1s ( h:- 
nese or foresgn. or the inventor. professional or amateur 


Over the past three vears. the Chinese Patent (Office has 
received a growing number of applications There arc 
now 60.000 regsstered. mncluding some 1().(8*) from 36 
countnes and regrons 


Party's Role in Economic Work Discussed 
HA0U10624 Besnne RENIN RIBAO of OC hime 
28 Mar 8&8 p § 


[Article by Zhang Zhenhuan (1728 “20! 3883) “Sepe 
ration of Party and Government and the Party's Lead- 
ership Over Econom Work”) 


[Text] When the party 1s separated from the go. ernment 
should we strengthen the party leadership over cconomn 
work” How should this leadership be strengthened” This 
question urgently needs an answer in the course of 
deepening the economic and political structural reform 
In my opinion. the separation of the party from the 
government is not contradictory to the strengthening of 
the party's leadership over economic work The key 1s to 
improve the party s leadership and adapt | better to the 
needs of modern economic construction 


In view of the situation in Cangzhou city. some com. 
rades still have musgivings. and they doutt whether the 
party's leadership over cconomn work will be weakened 
duc to the separation of the party from the government 
To solve this problem. the fundamental issuc is to 
change the concept of leadership and to change the 
outmoded idea that the party's leadership refers to the 
practice of bringing everything under the “unified” and 
direct leadership of the party The old concept should be 
replaced with a new concept of political leadership. and 
the party committees should be freed from routine 
administrative affairs. promote the development of pro- 
ductive forces. and realize that only by separating the 
party from the government can the party leadership be 
strengthened 


First. we should realize the defects of the old structure. in 
which the party functions were lumped together with the 
government functions. First. under the so-called “un»- 
fied” leadership. party secretaries had to take care of 
everything and power was too highly concentrated Thrs 
mevitably gave rise to bureaucratism Second. the func 

trons of party organs were confused with those of gov- 
ernment institutrons. and they hindered cach other's 
work. Third. party organizations could not take care of 
party affairs. and this affected the improvement of the 
quality of the party organizations and party members 
All this pust weakened the party's leadership. including 
the party s leadership over economic work 
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Sooond. we should realize the new requirements of the 
deve > »ment of the economec situation on the leadership 
Sy Ste The old leadership system was related to the 
mgh!) contrahhzed economn mode based on mandatorn 
planning ‘Now. the policies for reforms. opening up. and 
cconomc ims igoretron have made the planned commod- 
ity cconem) develop to an unprecedented degree and 
have brought about diverse ownership forms and distrn- 
butron forms that bear the characteristics of the imuitial 
Stage of socralesm The traditional ccowomy 1s rapidly 
changing into a modern economy. The changes in the 
cconome base will inevitably require the change of the 
old leadershup system on the superstructure. This 1s also 
the sttuatron om Cangzhou city. Al present. agriculture. 
mdustr,. commerce. and various trades are facing 
intense Competitron om both the domestic and interna- 
tronal markets. thes also urgently requires the change of 
the old admunsstrative structure with the party leader- 
ship being lumped together with government functions 
to ensure the units and functions of the government 
leade: ship 


Third. we should realize that the separation of the party 
trom the government will create better internal cond:- 
trons for umproving party leadership The party should 
devote more energy to improve the quality of party 
organizations. improve the art of political leadership. 
and consolidate the party organizations im an all-round 
way Thes well in turn more effectively promote cco- 
nome construction and ensure more effective party 
leadership 


In short. we should really understand the necessity. 
urgency. and mmportance of separating the party from the 
government. Then. we will have more confidence and 
courage. end the uncalled-for misgivings. and change the 
pass:\c¢ attitude mmto an active attitude The sense of loss 
and the feelings of losing power and prestige will be 
replaced with a sense of missron and a sense of respon- 
stbalits 


Some comrades tend to understand the separation of the 
parts from the government in too simple a way. and they 
think that henceforth. the party will take care of political 
affairs. and the government will take care of economic 
affairs. This would cause the separation of political work 
from economic work and would give mse to “two cen- 
ters” in our leadership structure Moreover. political 
work would backtrack to the old path of formalism and 
empty talk. So. we should realize that the party leader- 
ship should be political leadership. but this does not 
mean that the party only lead political work. The report 
to the | th Party Congress pomuted out that political 
leadership means the mmplementation of political prin- 
cymes. the control of the political onentation. the making 
of major polices. and the recommendation of mayor 
cadres to the state power organs. The report also stipu- 
lated the marin functions of local party committees. Thrs 
shows a clear omentation for the enhancement of party 
leadership to a higher level. The changes im the party's 
leadership functions should be im keeping with the shift 
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of focus of the party's work and should be conducive to 
the development of economic construction In my opin- 
ion. local party committees should mainly pay attention 
to the overall planning of economic construction and 
reform. with the focus on the overall development strat- 
egy. overall development program. policy research and 
the settlement of crucial issues 


It 1s necessary to actively carry out reforms in other fields 
to support the separation of the party from the govern- 
ment. We not only need to readjust the leadership 
Structure and the organizational structure. but also need 
to improve our leadership style and methods in our 
routine work. The report to the | 3th Party Congress 
Clearly pommted out that the party's political leadership 
should be realized mainly through turning the party's 
proposals into the state's will through legrslative proce- 
dures and leading the masses to realize the party's line 
principles. and policies through the activities of grass- 
roots party organizations and the exemplary role of party 
members. This also puts forth new requirements for 
ratonalizing the relations between the political structure 
and economic structure and carrying out backup reforms 
of the leadership system Changing the leadership 
method and leadership style 1s not as easy as restructur- 
ing the leading organs Before and after the structural 
reforms are carned oul. leading organs should change 
therr work style and work methods Local party commut- 
tees should improve thei political leadership art. con- 
centrate time and energy on making investigations and 
Studies to resolve some key issues. organize constant 
consulting services. and do a good job in coordination 
and guidance Party organizations in enterprises and 
other grass-roots units should play a guaranteeing and 
supervisory role rather than managing finances. mater)- 
als. and concrete economic activities 
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{Article by Tian Yuan (3944 3293) “Thoughts on Price 
Reform” } 


[Text] The most important expenence we have gained in 
the practice of price reform in the past 9 years and more 
1s that we should focus our research on the questions in 
practice. and try to find solutions to these questions 


through comparing and analyzing domestic and foreign . 


theornes and practices. First Thought Price Reform and 
Economic Structural Adjustment [subhead] 


In a commodity economy price 1s a signa! for guiding the 
distribution of resources No matter whether prices are 
high or low. reasonable or unreasonable they always 
play a role in gurding the distribution of resources That 
8. the price structure can lead to adjustment of the 
economic structure. On the contrary. the economic 
structure also determines to a certain degree whether or 
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not there 1s balance or umbalance in the price structure 


For example. if a product 1s oversupplied its price will 
fall. and if 1 1s im short supply its price will rise 


In the new stage of cconomi development we need a 
new concept for handling the relationship between our 
country's price and economic structures. Great differ- 
ences exist in economic and natural conditions in differ- 
ent parts of Gur country’s vast territory Thuis ts the 
reality in China. We need not only to continue to 
improve our economic structure through adjusting the 
price structure. but also to improve the price structure 
through adjustments to the economic structure China's 
economy does not have a high bearing capacity to deal 
with price rises so we must greatly cherish the opportu- 
nity of annually adjusting the price policy. and ensure 
that price policy adjustment complies with the following 
two principles: Firsi. the opportunity to rarse prices 
should be given to the economic sectors whose growth 
will make the greatest cournbutions to the entire 
national economy. and second. solutions to price prob- 
lems which can be solved reasonably without price 
adjustment. should be actively found through measures 
other than price adjustment 


In accordance with our present situation the “economic 
sectors whose growth will make the greatest contribu- 
trons to the entire national economy” should be the 
energy and transportation departments. Our enhance- 
ment of overall economic results depends to a large 
extent on the effective growth of industry The present 
shortages of power and transport facilitres have serrously 
hindered industrial development In some localities. 
factones can only operate for 4 or 5 days a week and 
have to suspend their operations on the other days 
Fresght rates remain at a low level and have never been 
substantially rarsed In particular raslway fresght rates 
are too low and have caused adverse consequences. First. 
railway transport demand greatly caceeds the supply of 
railway transport facilities transportation economic 
results became poorer. and « was more difficult to 
maintain order in transportation Due to the Ic ireght 
raies transportation expenses accounted for .0o small! a 
percentage of the product costs As a result large «uan- 
tities of goods which did not achieve good economic 
results through long-distance transportation occupied 
the lumited railway transport facilities. and the goods 
that could achieve good economic results through long- 
distance transportation could not find ratlway transport 
facilities Second. duc to railway freight rates that were 
too low large quantities of goods for transportation 
poured toward the railways. and thes serrously set back 
the normal development of water transport undertak- 


ings 


When the railway department was bearing heavy 
demand pressure. 11 also affected the expansion of water 
transportation which had more flexibility Therefore. we 
should give priority to settlement of the transport depart- 
ment price problem. This 1s the only way we can ensure 
major development of our transport industry. form a 
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reasonabie relationship between supply and demand in 
the transportation field. and promote adjustment of our 
local economic structures When dealing with this ques- 
tron we should treat the short- and long-term effects of 
price reform measures scientifically The short-term 
effect of freight rates adjustment 1s mainly to restrain 
demand Reform should not only restrain the unreason- 
able growth in demand but should also adjusi the scope 
and the regional! structure of demand This will bring 
about greater macroeconomic benefit and wil! mitigate 
the contradiction between ecxrsting transport capacity 
and demand In the long run reform should mainly help 
imcrease the comprehensive transport capacity inciud- 
mg the capacity of highroad. railway. water. and air 
transportation. so as to fundamentally maintain the 
balance between suppl, and demand in the transporta- 
tion field 


When dealing with our country’s price problems in our 
country. we may find some cases mm which it seems the 
prices are too low. but in fact the problem 1s the trade's 
low profit rate So-called “low price problems” refer to 
cases whereby. due to the Imitation of resources and 
technological conditions. the production costs of certain 
products are close to or even higher than. the product 
prices fixed by the state In these cases the problems can 
only be solved by rarsing the product prices So-called 
“low profit rate problems” refer to cases whereby a 
trade's profit rate 1s lower than the average level im 
society. However. such low profit rates are mainly 
caused by some artificial factors rather than by a lymita- 
tron of resources or technological conditions In other 
words price problems of this kind are merely the result of 
the unreasonable economic structure or ineffective man- 
agement. For example. in a certam industry im our 
country the production costs of backward enterprises are 
50. or even over 100. percent higher than production 
costs in advanced enterprises and the whole trade profit 
rate 1s still lower than the social average. If prices are 
fined merely according to the average profit principle. 
the product prices of this industry should be further 
rassed. In fact. if the products of thes trade's advanced 
enterprises hold a larger share of the market. this trade's 
profit rate should be close to or even exceed. the average 
profit rate in society In many trades where duplicated 
construction 1s seriously leading to poor results in terms 
of economies of scale. and where the profit rate 1s rather 
low the enterprise equity market should be developed so 
as to create conditions for advanced enterprises whose 
management 1s efficient and whose production costs are 
low to absorb backward enterprises. This will be an 
important way to improve the enterprise organizational! 
structure and the price structure Second Thought Price 
Reform and Policy Regulatory Mechanisms |subhead} 


The objective of price reform im our country 1s to 
establish an economic structure in which the state regu- 
lates the markets and the markets guide the enterprises 
This structure 1s obviously one that can integrate gov- 
ernment contro! with the operation of the commodity 
However our current economic structure 


economy 
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imcludes many contradictions and even anlagonisms 
There are also many obstacles and contradictions in 
economi operations and government control 1s often 
passive Thus state of affairs must be gradually changed 


In accordance with the purpose of the price reform. the 
prices of most indusinal products can be gradually 
decontrolied. with state-fixed prices being maintained 
for a very small number of products As mdustr:al 
production 1s rather competitive the prices and interests 
im thes field should be coordinated more by the marke! 
mechanisms. In the agricultural ficid. duc to the special! 
character of agricultural production the coordmnation of 
prices and interests 1s rather complicated 


In order to achieve a benign cycle in agricultural deve!- 
opment we should establish a complete set of price and 
imterest regulatory mechanisms which combines th: 
market functions and state control. in light of the cape- 
nences of countnes with developed agriculture The 
regulatory mechanisms organically combine such things 
as government subsidies peasant incomes state-fixed 
prices. and market prices. and mect the requirements in 
the aspects of national strength. market fluctuations and 
the stability of peasant incomes In this regard wc should 
particularl, study the design guideline and method of 
formulating agricultural regulator, po! re United 
States 


The basic framework of the LS Government's agricul 
ture regulatory policy consists of “large! price. loan 
price. and market price © Thes ss noted for its Mexrbelrty 
and adaptibility in operation In this regulatory system 
the most mmportant link 1s the relationship between the 
“loan price” and the “market price The so-called “loan 
price” 1s the calculation standard for American farmers 
to achieve government loans before the production pro- 
cess. and there are three kinds of relations with the 
market price First. the market price rs higher than the 
loan price. This means that after selling them products 
farmers will be able to repay the loans and interest to the 
government from their income Second. the market price 
1s lower than the loan price This means that the farmers 
will not gain suffictent profit to repay the loans and 
cannot make ends meet. In these circumstances the 
government's agricultural policy wii allow farmers to 
sell their products to the governinent and at the same 
tume exempt them from repaying the loans and interest 
This policy mm essence shifts the msks mm agricultural 
production from the farmers to th: government Third 
the loan price 1s equal to the market price. and peasants 
find that their income 1s as great as their expenditure and 
that they neither make a profit nor incur a loss Thrs rs an 
accidental phenomenon The government's regulator 
policy corresponding to different conditions in the rela- 
tronship between the loan price and the market price 
thus forms a complete and flexible regulator, mecha- 
nism based on the market conditions Thes 1s also an 
mmportant factor for stabilizing the dev clopment of agr- 
cultural production 


| BIS HI-B8-003 
| Apri! 198% 


inthe | S agricultural regulator, mechanisms the othe: 
important link 1s the relationship between the “targe! 
price and the “market price ~ Im general. the target 
price ts Mugher than the loan price and its main policy 
‘function 1 to cope with the problem of agncultural 
Production surpluses and to regulate the income of 
farmers “fo participate im the lying-fallow plan In an) 
-ircumsiaaces farmers who participate the lying-failow 
pien can carn an mcome of the target price muluphed hy 
SY percent of the land's average yield over the last 4§ 
years It the market price os higher than the target price 
the farmers can stil carn an additional income. because 
govermment! subsidies are on fact linked to output That 
. if the output ss high or if supply 1s greater than 
demand the market price will be lower than the target 
Price and (he subsidies will increase. but if the output 1s 
‘ow of if supply cannot meet demand. the market price 
will be higher than the target price. and the subsidies wl! 
decrease Farmers who yom thes proyect must promise to 
allow 20 percent of ther land to he fallow. Therefore 
thes pole: mechanesm limits mereases in Olpul. thus 
um rting mmcreases mm subsidies. Thes es index. a wonder- 
ful “poly machine” which os favorable to both the 
government and farmers. and is conducive to a country 
“hose agricultural production 1s apt to be in surplus 


Thos set of LS. polecy mechanisms plays an important 
rote in stabilizing production and farmers income How- 
ever Chena’s conditions are different from those in the 
\ mited Mates. so we cannot copy the specific tS 
wethods However we should learn from ther thinking 
methodology un formulating policy The essence of Cho- 
14S agricultural price policy 1s also to regulate interests 
However the mam regulatory function of the current 
po. +s to adjust what 1s taken from the peasants rather 
‘han (> adjust what rs given to them A large part of the 
agricu tural econom) has to face a changeable market 
and has to take risks. so rt ss hard to avoid Muctuation ir 
servo tural production Our own and foreign expery- 
Noes Show that without a set. sophrsticated. and pract)- 
ahc policy regulator. mechanisms 1 1s hard to have 
successful agriculture and a successful economs 


Thord Thought Price Reform and Futures Market [sub- 
head] 


| he mayor Changes in the rural economic structure in our 
country durmg the past 9 vears have made peasant 
youscholds independent commodity producers who hear 
sole responsibelity for their own profits and losses On 
‘he one hand these changes broke through the ossified 
structure and invigorated the economy thus providing 
More Opportunities and economic options for the peas- 
ants on the other hand the fluctuations of the market 
economy) were also Drought to agriculture and the fluc- 
‘uations in agricultural production servousls affected the 
entire national economy. In 1987 pig production 
throughout the country decreased and the price of pork 
rose sharply serous!) affecting the living standards of 
urban residents In view of the serrous shortages local 
authorities in al! parts of the country adopted .arious 
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preferential policies lo encourage peasants to raise more 
pigs However. Chinese logic says that by the ume a 
problem as become rather serious. ut should have 
alread, been solved. but if any additional Steps are taken 
to strmulate things the fluctuation will on’. be mtens:- 
fied and another cxtreme phenomenon will be brough: 
about | expect that | may again become difficult to sell 
pags later thes year or carly next year This is because 
-urrent supply stimu’ tion 1s excessive and pig-rarsing 
peasant houscholds only arrange ther production 
according to the high-price signal under present market 
conditions. They do not have the information about 
iuture suppl) anc demand in the country’s markets 
Producers only react to the spot market and this 1s the 
hase reason for the great fluctuations in farm product 
prices Such fluctuations reflect the low development 
level our markets Al the same tome thes also shows the 
MeCcessits to estahirsh a futures market 


“Futures” 1s a concept relative to “spots Spots are the 
actua! products that a producer sells or a consumer buys 
on the spot market while futures are Commodities to be 
sold or bought before thes are actually delivered 4 
tulures contract 1 not equal to a long-term forward 
contract’ The latter 1s an agreement between buyer and 
seller to complete the transaction of a certamn quantity of 
a certam kind of goods at some fixed ume in the fuaure 
bul the price has not been fined However. a futures 
comtract 's concluded at a commodity exchange with the 
price of tho commodities beng fixed through compet:- 
teve bidding and the futures contract can be transferred 
at the commodity exchange many tmes at different 
Prices unt) the date tor deliwermg the goods arriy es 


Futures trade 1s a product of developing the commodis 
economy and 1s a balancing mechanism in the commoad- 
ity cconem, Among the functions of the futures market 
the two most noteceabk pomts are First. the producer or 
manufacturer can avoid price msks by concluding a 
tutures contract 4 producer. for example a corn-plant- 
ing peasant cannot foresee the price of his products at 
harvest time when he sows. but he hopes that the future 
price will enablc him to cover production costs and make 
a profit So. he can tr conclude a futures contract 
with the buyer on the futures market at a norma! price Ii 
the futures transaction 1s successful the corn-grower can 
get 4 guarantee to sel! hes products at a fined price im the 
future. and the risks wil! thus be shifted to the futures 
market and his carniaps are guaranteed For a manu‘ac- 
turer. the futures tra, 1s a kend of insurance to stabilize 
hes production COSts and to gain norma! profits 


Stcond. the prices on the futures market can actually» 
reflect the conditions of future supply and demand and 
plas 2 “forewarning role. thus regulating suppl, and 
demand For example. if the futures price of a farm 
product rs rising then 1! grves a warning to the buver At 
the same time it also prompts the producers to mcrease 
production. (in the contrary. if futures prices fall this 
“ill stemulate demand and aiso prompt the producers to 
reduce production The prices on the futures market can 
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play a role im regulating supply and demand. because 
both the buyer and the seller can make use of al! channels 
and means to analyze the factors that affect supply and 
demand from the present to the future. and can thus 
more accuraicly foresee the future conditions of supply 
and demand and determine ther profit level 


Therefore information +s ‘urned into “money” and this 
monetary form cnables information to be circulated 
more rapidly and imcreases the transparency of the 
markets This will stabilize the prices. and price stability 
can ensure norma! production 


Qur country’s organizatoon of a futures market by the 
authorities concerned 1s an important way to coordmate 
imterest relations between different localities. In the form 
of futures trade. production can be more effectively 
linked with marketing and relatvons between production 
and marketing are based on fleatble speedy and equal 
value exchanges In our country where prices were fixed 
under mandator, state pians the law os not perfect 
enough. and the extent of keeping promuses 1s small. 1 os 
natura! that the estabirshment of the futures market will 
encounter difficulties However practice itself leads to 
imnov ations and wil! forcefully advance the development 
of the (hinese-styvle futures market 


(C onstruction Bank *‘ Reform 
OW 311525 Bewene VINHL 4 om Enelish 1155 GMT 
3) War 


[Text] Beying. March 3) ( XINHU A}—China’s People’s 
Construction Bank wil! grant a four bilhon yuan (1! 
bilhon tS dollars! loan thes vear to supply funds 
needed for the country s housing reform 


According to a bank official, 1) cies natronwide are 
carrying out housing reform thes year. with some other 
citees partially revamping therr housing system 


The bank plans to be imvolved on the real estate busmness. 
housing deposits and helping local governmen. ». enter- 
prises. and individuals fund housing proyects. the official 
sand 


The bank will also gran! loans to md:viduals to build or 
purchase housing the official sand adding anyone with a 
secure sob and adequate collateral! can apply for a hous- 
ing loan 

High Technology | quipment Imports Increase 
HK 300308 Bevine CHINA DAILY in Enelish 
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[Text] Despite ( hina’s shortage of foreign exchange. the 
country has imported a large amount of technology and 
equipment in 2 hd to rmprove its mdustry 


Technology imports pia, an important part im the 
country s polic, of openme t> the outside world China 
has concluded 2° 52° conuracts since 1979 with more 
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than MM) countries and regions for mmporting |6.94! 


technological proyects and sets of cquipment Abou! 5” 
percent of these projects are now operational 


A total of $12 38 bilhon im investment was required for 
the umport of the tems which have been instatied to 


upgrade cxrsting enterprises 


Emphasis has been placed on industries with poor foun- 
dations. such as textiles. machinery electronics raw 
materials and light industries 


China imported complete sets of equipment between 
1949 and | 987 to lay a bases for the national economy 
but the country’s technology imports were restricted 
during that period because of the long-standing closed- 
door policy 


From |979 onwards the emphasis was shifted to techn:- 
cal renovation and the import of advanced technica! 
know-how and key equipment 


The new technology and sets of eqguypmen! are being 
brought in to upgrade technological levels enhance the 
country's ability to develop new products improve qual- 
ity. reduce costs and make commodities more compet)- 
tive on the mternational market 


Since 1979 imported technology and equipmeni valued 
at $4 $9 bilhon have been installed in light and textile 
indusines About $4 3 billion worth of technology and 
equipment has been used in the machinery and clectron- 
cS mdustries and the raw materials and energy indus- 
tres have improved the: technology with the help of 
$2 98 billion worth of rmported technica! know-how 


More than ¥).000 contracts. valued at $3! billon 
were for imports of software technology The projects 
were introduced into China as a result of consultation 
with foreign firms which provide after-sales service and 
arrange CO-operative production proyects with ( hinesc 
firms 


Most of the software technology has been used in the 
petrochemical. energy electronics. machinery metal 
and non-meta! industries 


( oasta! areas have taken the tead in importing technol- 
ogy According to the newspaper. ECONOMIC INFOR- 
MATION. a total of 10.753 technology projects valued 
at $7 48 billion have been signed for coastal provinces 
and cities. accounting for more than 60 percent of the 
total 


Guangdong. Liaon:ng Jiangsu and Shandong Provinces 
and Shangha:. Beying and Tianjin are the country’s 
largest importers of technolne. ..d equipment cach 
with imports exceeding $500 . -thon 
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Traditional Methods — to Space Medicine 
OWO01032! Benne MINH 4 on bEneloh 14484 OMT 
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{Text} Beying. March 31 (XINHL A}—C hina has made 
iMitial suCCESS in treating space aliments with traditional 
Chinese medical theornes and practices. an cxpert at the 
China Space Medicine Research Institute sand here 
todas 


Traditional ( hinese medicine. Sreathing technique ther- 
ap’ acupuncture and moaibustion havc been applied to 
the prevention of disturhbances resulting from bone cal- 
chum shortage. nose and radiation in space activities 


“The major problem of space ailments lies in distur. 
hances of human body and traditional ( hinese medicine 
i$ good al adjusting human functions.” the expert sand, 
adding. “that cxpiains why these methods are apphica- 
ble” 


The methods have aroused international attention and 
some of ther foregn co. mMerparts have inquired about 
cooperation with (hina in this respect 


In addition. guided by noted screntist Qian \uesen and 
using System engineering. the institute has combined 
space medicine with manned space cng ncering technol- 
og) for solving a number of technical problems in the 
study of life ensurance system and the devclopment of 


space garmenis 


Founded 2!) vears ago. the mstitute has developed a 
unique ( hinese-stvle space medical engineering system 
and has completed 455 screntific research projects 


Its proyect on the study and application of medical 
nginecring in space life ensurance system has won a 
lurst-class state award for screntific and technological 
aches ements 


The mstetute 1s equipped with such facilities as low 
pressure sealed cabins tow pressure temperature-change 
cabins. manned impact towers. analog test cabin and the 
largest manned centrifuge in Asia 


Paper on ( hanges in Family Patterns 
OW F10980 Being VINHU 4 on Enelish 0916 OMT 
i dipr Ss 


{Excerpt} Beying. Apri | (XINHUA hinese trad. 
tenal patiern of having several generations under one 
roof has undergone changes as the number of nuclear 
famiites 1s increasing. separating older generations from 
their grown up children 
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However. an article in today’s “CHINA DAILY” said 
that the tamiles. though separated. still keep close ties 
from cach other and ine old 1s still respected and helped 
by the young on line with the traditional morality 


it +s common that young couples now live in thei own 
apartments. which are very often not far from the 
residences of thew parents They help cach other by 
having the household chores done by the young and 
children looked after by the old 


Few young couples are unwilling to support their retired 
parents. but are often declined by the latter, who gener- 
ally carn more or have more savings than the young But 
most of the ciderly who live alone still get care and 
support from them children 


Weekends and holidays witness the reunion of families 


Living under one root often causes too many problems— 
lack of living space and privacy frequent friction and 
discomtorti—because of different styles of living among 
generations. the article sand [passage omitted] 


Retired Intellectuals Make ( ontributions 
OW 311409 Berune NINH 4 on Enelish 0744 OMT 
*/ War AN 


{Text} Beying, March 31 (XINHUA}—More than 609 
retured college professors and cxperts in Bening have 
formed a group to give advice and heip to enterprises. 
especially im underdeveloped areas. today’s 
“GL ANGMING DAILY” said 


The intellectuals. despite their advanced years. fee! there 
1s Still tome for them to do a bit more for the develop- 
ment of China's scrence technology and education 


They have dehvered 2.000 hours of lectures at 50 un- 
versities. sponsored traming courses in northwest Chi- 
nas Inner Mongolia Autonomous Region. and have 
offered advice to township enterprises in Hebe: Shan- 
dong and Liaoning Provinces 


They have compiled S& treatises and textbooks. of which 
27 are about to be published. 


With reform of China's screntific and educational struc- 
ture. an increasing number of professors and experts are 
stepping down to make way for others 


~The example is worth imitating by those who are retired 
and wish to do something benetfical for society mn their 
remaining years.” the paper said in an editor's note 


Fast Region 


Regulations Customs Services 
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[Text] Shangha:. March 3) (\INHL A) — New regula- 
trons have gone into effect to improve customs services 
in Shanghai and boost the city's export trade 


The regulations allow owners of cargoes to directly apply 
to customs instead of asking local foresgn traders to act 
on their behalf 


The customs has also simplified formalities in cxaporting 


processed imported matenals to promote growth in that 
field 


Some imported equipment used for processing and 
assembling impo.ted marternals will be allowed in tan- 
free 


According to the regulations. enterprises engaged in 
processing supplied matenals and assembling supphed 
parts do not have to apply for licenses for capor of thei 
products and import of matenals and equipment needed 
mn production 


The Shanghai customs has also offered consultancy 
services CONCerMing processing and assembling supplied 
materials and parts and compensation trade 


Central-South Region 


Cuangdong Refutes Rumor About Grain Prices 
HK 311330 Guangzhou Guanedong Provincial Servic 
im Wandarin 1030 GMT 30 Mar 8&8 

[Short commentary” by (Deng Zhisheng) “Give No 
Credence to Rumors} 


{Excerpt} Long lines formed a few days ago in front of 
grain shops in Guangzhou and some other cities in our 
province. This was due to the fact that a number of 
people believed a rumor that. starting next month. grain 
shops will no longer sel! grain at the listed state price 


In fact. prior to carrying out a price reform that affects 
every household. official notices will certainly be pul up 
to state the reasons clearly No price reform will de 
carned out without gomg through this procedure The 
recent relaxation of the prices of grain and cooking 01! 
was put into effect after the government had gone 
through this procedure This practice will remain 
unchanged in the future (ur grain shops will continuc to 
sell grain at the listed state price The supply of thes kind 
of grain 1s assured [passage omitted] 
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Govert or on (Commodity Prices 
MA31132> Guangchow Guangdong Provincial Service 
im Mandarin 1030 GMT 29 Mar 88 


[Text] During a group discussion held yesterday after- 
noon. Ye \uanping deputy to the NPC session and 
governor of Guangdong. talked about commodity prices. 
a matter of interest to everybody 


Ye Xuanping said If Guangdong Province 1s not second 
to none in having price hikes in China, the province 
should probably be regarded as having one of the sharp- 
est price hikes Due to price hikes. 80 percent of Guang- 
dong’s people now ruceive lower real incomes. 


Ye Xuanping said In addition to common reasons, the 
concrete reasons for price hikes were created by work in 
Ciuangdong There are abnormal factors in the price 
hikes. there are also factors thal are inevitable in cco- 
nomic development Only by drawing a distinction 
between the two types of factors can we keep them under 
control through administrative and cconomic means. 


Ye Xuanping added Many of the current prices of gram. 
sugar, Cooking orl meal eggs. and vegetables are irratio- 
nai With the rise in the prices of these commodities. we 
should adopt rele, ant policies and provide a way out for 
consumers and should also provide them proper subs:- 
dies Another policy decision is that we must strengthen 
management In his [government work) report. Acting 
Premier Li Peng discussed the adoption of auathary 
poles toward several types of food We must carry out 
thes work successfully on close connection with the real 
conditions in C;suangdong. and spare the grea! majority 
of Guangdong 's people the puzziement of price hikes. 
Promoting reforms in this way helps promote reform of 
other commodity prices. and can also help establish a 
new price system Therefore, Guangdong’s task of 
reforming prices this year 1s a very difficult task 


New G Vice Mayor Lei Yu Profiled 
OW 311515 Beguine XINHUA in English 1083 GMT 
3! Mar 8&8 


{Text} Guangzhou. March W) (XINHUA}—A former 
leading offic:al of Hainan Island who was dismissed over 
a scandal of reselling imported cars un |985_ has been 
appointed vice-mayor of C;suangzhou capital of (,uang- 
dong Province 


“A man can hardly avoid a mistake. sand Lei Yu “tts 
important for a man to know how he has fallen and to 
rise with force and spirtt again.” 


Le: a strongly-burlt man. has done just that — having 
profited from his mistake which taught him among other 
things never to loaf on the job 
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Between January |. 1984 and March §. 1985. Le. then a 
party vice-secretary and head of the Hainan People's 
Government, was accused with a number of high- 
ranking officials on the island of abusing their powers by 
importing motor vehicles and consumer and resel- 
‘ung them at high profits all over China. island could 
do so because of its “open-port” designation. 


Le: was dismissed in July 1985 and demoted by four 
grades to be a depuly secretary of Huaxian County party 
committee, and later secretary of Zengcheng County 
party committee both in suburbs of Guangzhou 


“tt 1s only natural to be dismissed when one makes a 
serious mistake and gc! promoted again once he mends 
his way.” sand Lei, 54 


The son of a poor intellectual from Hengxian County. 
(suanga: Zhuang Autonomous . Len jomed the 
People’s Liberation Army in | and transferred to 
crvthan work in 1952. He studied at the Chinese People's 
University and then worked in northeast China until 
October 1980 when he was transferred to Hainan. 


Reviewing hes career. Le: sand. “a man’s life is short. 
Therefore. wherever | work. | always try to do something 


good for the people 


“During my stay in Hainan. | wanted to boost the 
island's economy 


~ But things went contrary to my wishes because | did not 
take hold of the state policies: The umportation of motor 
vehicle got out of control and brought a heavy economic 
loss to the people” 


It was a lesson. he said. he would never forget. 


His dismissal brought disgrace but his family stood by 
him even though they were treated with disdain. 


“Soon after the incident. my 80-year-old mother and my 
wife encouraged me never to be utterly disheartened and 
my clder daughter asked me not to stress too much on an 
official position.” Le: noted. 


Lers job in Huaxian and Zengcheng involved working — 


with other county officials on economic matters He 
studied the local industries and paid particularly close 
attention to mvesiment conditions As a result. the two 
counties have witnessed marked economic development 


Le: now 1s on charge of Guangzhou's foreign economic 
relations and trade 


The scanda! of the past will not be repeated. he said 
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\iamen Zone's Real t state Market Shows Promise 
OW 010605 Beyine NINH tin Enelish 12560 GMI 
31 Mar SS 


{Text} Xiamen. March *) (X\INHL A}—Foreign real 
eState agents who used to be skeptical about business 
prospects in Xiamen are now finding a ready market 


The Xiamen branch of Hong Kong s Pauipon Invest- 
ment Company. Lid. first started dealing in real estate 
mm the city three years ago when the company built a 
26-story building with only half the units purchased in 
advance 


Now, 21 stores of the burlding are occupred by Chinese 
and foreign Companies. and more than | 00 apartments 
for Overseas (hinese jointly built by this company and 
Other firms have been sold 


“My company 1s carning money by dealing in \ramen’s 
real estate sector sand Wu Shiunong. a company repre- 
sentative 


The Jiabao Housing (Company built a apartment com- 
plex involving 144 units in the city’s Hult District. but 
sold only three apartments in the first three years. 


Since the end of 1987. more foreign investors have 
flocked to the area to start up businesses. and on the past 
four months. half the remaining apartments have been 
sold to foreign investors for office space 


Business people from Taiwan are also show ing interest in 
Xramen’s real estate business 


One individual sand. \iamen’s real estate business ts 
more profitable than other ventures in the city so he has 
shifted his undertakings to rea! estate 


Several years ago. this businessman jointly opened a 
building materials proyect in the city and has since 
contracted 6.000 square meters for apartments 


Al present. eight foreign enterprises are directly involved 
mm Xisamen’s real estate business. a city official sand, and 
a dozen real estate projects funded jointly by Xiamen 
and foreign investors are now under construction 


To make conditions even better for foregn real estate 
agents. the official said. the city government ts trying to 
work out land use problems and better manage overall 
real estate development planning 
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Guilin City, Guangxi lo improve lourtsm Services 
OU O10408 Being MINH 1 in Enelish 11388 GM! 
*/ Ver AS 


{Text} Nanning. March 31 (XINHL A}—Authorities in 
Guilin. one of China’s top tounst destinations have 
Started a campaign to further improve tourrsm sens ices 
mm the city 


Beginning April |. the city wall exercise price control 
over tounsm with minemum charges regulated 


Niang ( aide. director of the city's Tourssm Admunistra- 
tion Department. sand the regulation arms to check 
competitive price-cutting by local travel serveces and 
hotels to get more customers. which had led to reduction 
and detenoration of services, unqualified tourrst guides. 
and marred the city’s reputation 


As a result. a number of hotels. restaurants and painting 
shops were shut down for rectification 


Meanwhile. a special group is being sci up to imspect 
kal tournsm agencies and service trades caterme to 
foreign visitors to Strengthen service 


lourst guides are forhidden to ask for lips cr recenve 
COMMISSIONS 


Known for its conical hills. karst caves and clear water 
the city. in south China's Guanga: Zhuang Autonomous 
Region. played host to 409.000 tounsts trom Hong 
Kong. Macao and overseas last year 


Hainan Island Plans to Open | p Culturally 
OW O103S” Beanne VINHE ton Prelit 1342 G6M1 
‘/ Var SA 


| Text) Beyong March 31 (XN INHE A} A semor Chinese 
official from Hamman Island sand today that the island 
which 1s expected to become another Chinese province 
soon. will open itself to the outside world culturally as 
well as economically 


“We will introduce useful cultural products allow the 
inflow of unharmtul ones resist harmful ones and han 
uniawtul cultural activitees. he added 


Xu Shine. secretary of the Haman Provincial Prepara- 
tory Work Committee of the Chinese Communist Party 
and a deputy to the Seventh National People s ( ongress 
made these remarks in an interview with Hong Kong and 
Macao journalists here today 


Asked whether Hainan will allow the cxistence of non- 
government newspapers. \u said Hainan 1s discussing 
with the State Administration of Press and Publications 
about special policies towards the press and publications 
on the island 
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Hainan 1s asking for the authority to approve the publ: 
cathon of newspapers and books he added I! granted 
such power, it will work out measures to allow the 
cxstence of non-government and jornt-s cnture newspa 
pers 


Responding to a question about local legislation. \u sand 
that when Hainan becomes a province. ut will have the 
power to formulaic regulations in accordance with state 
laws and administrative decrees It may try oul any 
internationally practised managerial methods He 
revealed that Haman will invitc law cxaperis from Hong 
Kong to help formulaic regulations 


He sand Hainan’s resources will draw forcign business- 
men to mvest on the island. Foreign businessmen are 
also welcome to use Hainan’s cheap labor and land to 
dev clop processing industries 


Hainan welcomes well-trained personne! to work on the 
island too. he said adding that 11 plans to hire profession 
als from other parts of the country 


Although Hainan lags far behind | arwan cconomicalls 
lam quite confident that we well be able to catch up wit! 
larwan.” Xu Ship sand 


Henan Leader Discusses Political. | egal Work 
HKOUL0428 Zhengrhou Henan Provincial Servi. 
mm Mandarin 2300 GMT 30 Mar 8S 


{Excerpts} In his speech at a provincial forum on the 
political and legal work which concluded \esterday | 4) 
March]. Yang Xizong. secretary of the provincial party 
commuitice, noted: To promote our political and lege 
work on the days to come. we must further emancipal: 
the mind. improve our law enforcement standard. full) 
understand the urgency and importance of improv ine 
public security. persist in taking strong measures agains! 
serous criminal activities, promote vigorously impic 
mentation of the measures for tackling publi security 
problems in 2 comprehensive way. and create tine social 
environments for promoting reforms. opening up and 
development of productive forces. [passage omitted] 


Yang X\1z0ng said: Leaders at all levels must conscien- 
liously bring the work of tackling public security prob 
lems in a comprehensive way into the system of unr 
ieaders taking responsibility for achieving fixed goals 
during their term of office. regard achievements in thes 
work as a basis for checking on unit leaders. and cnsur 
that unit leaders fulfill tasks im thes regard [passage 
omitted] 


Attending the 2-day forum on the political and legal 
work were Hu Xiaoyun. Zhang 7higane and Ding Sh: 
leaders from the provincial party and government orga 
mizations. leading comrades trom city and prefectural 
party and government organizations who arc in charge of 
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the political and legal work there. as well as responsible 
persons from the provincial Secunty and Procuratonal 
departments. the provincial court. and the provincial 
Judicial Department 


Participants in the forum discussed the provincial party 
committee's suggestions for the 1988 political and legal 
work and achieved a clearer understanding of the current 
public security situation as well as the tasks and demands 
set for thes work 


Technology Improves Farm Production in Henan 
OW 311107 Beyine VINHLA in English 1121 GMT 
30) Vilar SA 


| Text) Zhengzhou. March 30 (XINHUA) — More than 
20.000 research fellows and other technicians in Henan 
Province have worked full or part tume in rural areas to 
boost technical innovation and traming. 


As a result. stranns of all major crops including wheat. 
maize cotton and tobacco have improved. 


Production has imecreased. Last year’s grain output of 
29 48 million tons was up | 5.8 percent from the previous 
year Outputs of cotton and tobacco were also up signif- 
icanth 


In Fugou County. a poor area susceptible to Yellow 
River floods. 140.000 farmers — an averge of 1.5 per- 
sons tor cach household — have received traming in 
modern farming methods 


Its cotton output ranks second among China's counties. 


Each tarmer now has 500 kg of grain and receives 700 
yuan in net mcome a year 


Since andity affects half of the province's 6.6 millon 
hectares of farmland. technicians have tned to rarse the 


wheat output by using fine strains. by deep-ploughing 
and by applying more fertilizers 


Test areas have proved successful and the technology 1s 
being extended to the entire and zone Last year these 
regions had a bumper harvest despite a severe drought. 


In addition. over 800 technicians from | 35 local univer- 
sities and research institutes built 32 cxper:mental bases 


for developing lean pig production system. fast-growing 
paulownma and cotton cultivation on saline-alkal soul. 


First Stock Company Opens in Hubei Province 
CON 01034" Bequne MINH 41 in English 1409 GMT 
3/ War AS 


[Text] Wuhan. March 31 (XINHUA}—China’s first 
Stock company opened in this capital of Hube: Province 
toda. 
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With the approval of the People s Bank of China. the 
Wuhan Stock Compan) will rssuc shares and bonds at 
the request of the government or enterprises. and act as 
an agent in transactions of negotiable securities. said a 


company spokesman 


With a registered capiial of 100) millon yuan. the Wuhan 
Stock Company also plans to rssuc bonds overseas. 


Economists and government officials are now calling for 
efforts to guide the people to invest their savings deposits 
im economic undertakings as a supplement to bank toans. 


Such deposits now amount to 100 bilhon yuan. wence the 
tumeliness of setting up stock Companies. said the spokes- 
man 


Henan Official Denounces ( adres’ Malpractices 
HKO10730 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 3!) Mar 88 


[Text] (Zhou Shichang). deputy secretary of the Chenz- 
hou Prefectural CPC Committee and commissioner of 
the prefecture. spoke at a 15 March Chenzhouw prefec- 
tural meeting of over 900 responsible cadres from county 
and city organizations and prefectural units He offered 
a prece of advice to a small number of cadres who were 
lodging complaints indiscriminately against others with 
their supenors during the reforms He exhorted this 
small number of cadres not to go im for producing 
earthquakes [di zhen}. saying thal they must adopt a 
correct attitude toward. and support. the reforms 


(Zhou Shichang) said: A very smal! number of cadres in 
some areas and units are keen on gossiping about other 
people behind their backs. This adversely affects rela- 
trons between high and low levels and among fellow 
workers. We should face up to this problem. 


(Zhou Shichang) added: We musi criticize serrously and 
educate the people who made groundless accusations. 
made trouble out of nothing. harbored malicious inten- 
trons. did not seek truth from facts. disrupted unity 
between high and low levels and among fellow workers. 
and damaged the work of promoting reforms and open- 
ing up due to the complamnis they lodged indiscnm- 
nately against others with them supenors We must 
handle those who have made .er) bad impressions and 
have refused to mend their ways despite repeated admo- 
nitions. According to my understanding. the practice of 
lodging complaints indiscriminately against others with 
their supernors has become onc of the scourges of Chenz- 
hou Prefecture in recent years. A small number of cadres. 
including a ver) few leading cadres. have been sending 
letters to lodge complaints against others with their 
superiors. Some of the major reasons for this are: Some 
of these cadres simply find all the new situations and 
new things offensive to therr eyes. some have failed to 
keep pace with the general trend of reforms. some have 
either been lashed [chong ):} during the reforms or have 
failed to be clected durng reshuffles. some have lost 
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their leading posts and have seen adverse effects on their 
personal interests following the streamlining of admin- 
iStrative structures. and some have prejudices against 
reformers who are bold in opening up new paths People 
at all levels in Chenzhou Prefecture have detested these 
evil trends for a long ume. 


This speech of Comrade (Zhou Shichang) has evoked 
strong repercussions among prefectural cadres 


Hunan’s Mao Zhiyong Discusses Current Issues 
HKO10331 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 1 Apr 88 


{Text} From 27 to 30 March. the Hunan Provincial CPC 
Committee convened in Changsha a meeting of secretar- 
ves of prefectural and city party committees and respon- 
sible comrades of provincial departments concerned. 
The meeting was held to relay and implement the spirit 
of the 2d Plenary Session of the | 3th CPC Central 
Commiuttee. The participants serous!) studred ( omrade 
Zhao Ziyang’s work report delivered at the session and 
held discussions in connection with Hunan realities. 
They thus further unified thei understanding on the 
current economic situation. gained a clear idea on the 
ideas and arrangements for implementing in depth the 
spirit of the | 3th party congress. and strengthened con- 
fidence and resolve for continuing to push ahead with 
reforms and construction in Hunan 


On the morning of 30 March. provincial party commit- 
tee Secretary Mao Zhiyong made an important speech on 
how to rmplement the spirit of the 2d Plenary Session of 
the [3th CPC Central Commiutice and promote all 
reforms and construction in the province He spoke on 
the following topics 


|. We can only gain a correct of the 
situation by regarding it from the general view of reform. 
and we can only develop the excellent situation by 
regarding reforms as the dominant factor Mao Zhiyong 
said that an important halimark of the current good 
economic situation 1s that a gratifying new pattern of 
growth coupled to stability has started to appear The 
most valuable experience 1s that. by regarding reforms as 
the dominant factor in everything. microeconomic invig- 
oration and macroeconomic contro! will stemulate cach 
other. growth rate and economic results will be coupled 
together. and the development of reforms will be coupled 
to stability in economic life 


Last year the province's industrial and agricultural out- 
put value rose by | 2.3 percent. the fastest growth since 
the beginning of the Sixth 5-Year Plan. It was also one of 
the best vears for economic returns The situation in the 
ist quarter of this year has also been good Industral 
output value in January and February rose by 197 
percent compared with the same period last ycar 
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Comrade Mao Zhiyong said While stressing that the 
situation 1s good. we are by no means negating the 
problems that indeed carst in current cconomac life. The 
important thing 1s that the economic structural reforms 
we are undertaking at present are gradually eliminating 
and resolving these contradictions. not expanding and 
kindling them. We have gained the excellent situation 
through relying on reforms. we must also develop the 
excellent situation through deepening the reforms The 
key to deepening the reforms lies in further emancipat- 
ing the mind. In emancipating the mind. we must further 
ehminate outdated concepts that hamper the develop- 
ment of the social productive forces and be bold to 
develop the productive forces by proceeding from our 


own realities. 


2 Seize the opportunity presented by the enactment of 
the coastal economic development siraicgy and 
Strengthen the sense of urgency in speeding up opening 
up and development in Hunan. Mao Zhiyong said’ We 
must follow the basic guideline set by the provincial 
party committee of countering opening up with opening 
up and countering invigoration with invigoration. and 
the idea of opening up still more to the world and acting 
ina still more enlightened fashion toward the domestic 
market We must truly seize the chance to do everything 
possible to promote Hunan’s economy. Al present we 
must deepen understanding and speed up our pace 
Deepening understanding means further establishing the 
mental concept of great strategy The leaders and cadres 
at all levels must spontaneously place the province's 
economic development within the great national strate- 
g) Speeding up the pace means hurrying to implement 
the guideline of countering opening up with opening up 
and promoting development by opening up. opening the 
province's doors wider. and enhancing the degree of 
opening up We must assign a prominent position to the 
explontation of resources. especially in agriculture. speed 
up the integration of science and technology with the 
economy, and give better scope to the great role of 
scrence and technology in opening up and development 


3. Learn how to use the law of value to seriously resolve 
current problems in economic life. Al present it 1s very 
necessary for us to understand and resolve the problems 
im proce work in accordance with the demands of the law 
of value. While firmly carrying out price reforms. we 
must curb various activities resolutely im hiking prices 
indiscriminately. so as to preserve the interests of the 
people and social stability and unity and ensure the 
healthy and smooth development of the reforms. 


We must guide agricultural production in accordance 
with the law of value. and learn how to use the law of 
value in dealings with the peasants. 


4 Starting with the leadership. we must combine reform 
of systems with governing the party strictly and do a 
good job in improving party style. He said: For the 
economy to prosper. the party and government organs 
must be honest. This 1s an important topic in improving 
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party style mm the new pernod Hence. we must work 
particularly hard to improve the party style of the 
party-member cadres in the party and government 
organs 


In smproving party style. whether im reforming the 
systems or governing the party with strictness. we must 
insist that the leadership take the lead and begin the 
effort with the leaderstip) The provincial organs must 
set the crampile 


5. Centered on handling contradictions among the peo- 
ple correctly. we should form social consultation and 
dialogue into a system gradually We must make party 
and government activities more publim We should 
report publicly as much as possible the marin actiy ities al 
provincial and city level. and we should also publish 
openly certain important documents that can be pub- 
lished openly On ceria important guestions we 
should listen to the views of varous sectors as much as 
possible before taking a decision Dialogue should be 
conducted in a vanety of forms. and its quality must be 
improved. we must stress practical results and avon 
formalism 


Wan Da. chairman of the provincial Advisor © ommyrs- 
sion. and other comrades also spoke at the mocting 


Southwest Region 


Sichuan Cracks Down on Ilegal Publications 
HAO10 720 Chenedu Swhuan Proincal Servic: 
m Vandarce C100 GMT 2! War &S 


{Text} The Sichuan Provincial Media and Publications 
Bureau has implemented the State C ownci!’s corcular on 
severely cracking down on illegal publications 


After acting in close coordination with the Public Secu- 
mty. Industnal (Commercial. and ( ultural Departments 
the bureau has scored remarkable achies ements in crack- 
ing down on ilegai publications. investigating and deal- 
ing with mayor cases. reorganizing the markets of books 
and penodicals. and establishing and perfecting relevant 
rules and regulations 


The broad scale and deep influence of the latest action to 
crack down severely on ilega! publications were unprec- 
edented Last vear. the province confiscated over | 


millon copres of illegal publications. including about | ~ 


milhon copes of legal books. penodicals. and newspa- 
pers. over 213.600 cassette tapes produced iicgally. over 
13.900 video tapes produced illegally. and over 96) 
pornographic video tapes. Up to now. the province has 
investigated and dealt with more than WH) such cases. of 
which ot has finshed handling 34. thus cracking down on 
illegal and criminal activities. protecting legal opera- 
tons. and promoting the buriding of our socialrst sperr- 
tual civilization 


REGIONAL AFFAIRS 


To enable thes kind of action to achieve still greater 
successes. Sechuan Province yesterday held in Chengdu 
City a2 provincial work conference on investigating and 
dealing “ith according to law criminal activities im 
relation to tilegal publications 


North Region 


Beijing's Li ( ommends Birth Control Model | nits 
SA010990 Boorne BELIING RIBA0O in Chinese 
24 War S8p i 


[Text] The municipal party committee and government 
sponsored ceremoniously a commendation mecting on 
23 March The meeting was held to honor 39 red-banner 
hearer untts $18 advanced collectives, and |.)!2 model 
individuals who have emerged in family planning work 
Attending the meeting were L: \eming. secretary of the 
munnipal party commutice. Chen \itong. mayor of the 
munrcipality. Peng Pes un. minister of family planning. 
He Luh. sece mayor and responsible persons from 
departments concerned 


During the meeting Li \oming delivered a speech on 
behalf of the municipal party committee and govern- 
ment. in whech he extended regards and thanks to the 
advanced units and individuals. He stated Family plan- 
ning work 1s a matter of prorty strategy and also has 
many difficultees Comrades im charge of this work 
should make contenuous cfforts on their work Only by 
carrying out propaganda and educational work success- 
fully and organizing or providing maternal supphes for 
the work wall the municipality be able to succeed im tts 
family planning work and fulfill the population target set 
by the state 


During the meeting Mayor Chen \stong also delivered a 
speech on which he stated “Enforcing family planning 1s 
our country’s basic policy and an obhgation fulfilled by 
the crtizens. The work on thes regard 1s not only glorious 
and great. but arduous. we must grasp it vigorously and 
complete tt satesfactonly The capital shoul! take the 
lead on thes with regard to the country as a whole” 


During the meeteng. Vice Mayor He Luh also delivered a 
speech om which he urged localities throughout the 
mumcipality to do a good job in managing realrstically 
the target of family planning and implementation work 
ot burding family pom, orgamizations at the grass 


roots level 


(Wer the past few years. the municipality has scored 
marked achirexs ements in family planning work. piacing 1 
at the front rank of the country. Its population growth 
has further transited into a planned onc. Its birth rate has 
decreased from 20.04 per thousand im 1982 to 17.29 per 
thousand on 1987 and its natural population growth has 
de -reased from |4 % per thousand mn 198) to | 1.89 per 
thousand mm 1987 Compared with the birth rate scored 
bh the municipality on the carly stages of the 1970's, the 
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municipality has shown a 217.000 baby decrease during 
the Sixth 5-Year Plan pernnod. By the end of 1987. there 
were 926.000 couples who had received one-child certif- 
sates. Over the past few years. the municipality has 
Steadily upgraded its family planning rate and constantly 
maintained its rate at or above 90 percent. Family 
planning work. being the basic policy of the country. 1s 
widely known by all the municipality At 
present. a macrochimate of bringing population growth 
under strict control has taken shape preliminarily. All 
this achievement 1s the embodiment of the hard work 
and sweat of advanced units and individuals who have 
emerged in family planning work 


"s Li Addresses Political, Legal Meeting 
SKO10944 Beyine BEIJING RIBAO in Chinese 


0 Mar 8&8 p ! 


[ Text] “In conducting reform and opening to the outside 
world. we should not relax our vigilance in public 
security work and work to safeguard social peace repre- 
sents a long-term task Al present. efforts should be made 
to further enhance leadership over political and icgal 
work and reinforce the strength of political and legal 
departments.” This ts the key point of the speech by Li 
Xoming. secretary of the municipal party commitiec. 
given at the 19 March meeting on political and legal 
work 


During the meeting. the participants summarized the 
1987 work. heard a report on the current public security 
situation. and made arrangements for political and legal 
work om 1988 


In 1987 the municipal Politica! and Legal Departments 
consolidated public security by upholding vigorously the 
principle of dealing strict blows to serious criminals or 
economic crimes. thus bringing about a 9 }-percent 
decrease from the 1986 number of various criminal 
cases. The municipality also scored achievements grad- 
ually in managing or supervising internal securnty work 
in tine with the law The municipal level industrial and 
mining enterprises showed a | S-percent decrease from 
the 1986 figure of criminal cases The municipality 
established 63 new institutions in charge of legal service 
at all levels. which had recovered more than 500 millon 
yuan for un:ts or persons who had entrusted them to 
lodge a suit and which had promoted smooth progress in 
the drive to conduct reform. open to the outside world. 
and invigorate the economy 


In conducting political and legal work im 1988. the 
municipality will concentrate on dealing strict blows to 
serious criminal activities. particularly to criminal gangs. 
which can bring about serous damage to public security. 
deepening reforms. and economic construction. such as 
bombing. murder rape. gangster violence. theft. 
fraud. and speculation and profiteering Efforts should 
be made to deal strict blows to serious economic crimes 
The industrial and commercial departments and depart- 
ments in charge of tax revenue. and customs and audi 
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affairs should actively and immediaicly report uncoy- 
ered criminal clues to judicial organs A good job should 
be done in trying civil cases and mediating disputes and 
im reducing or preventing the occurrence of vicrous cases 
caused by intensifying civil disputes. In conducting 
reform education through labor among prisoners. we 
should upgrade the quality of education im this regard 
and reduce the repetition of crimes as much as possible 
Efforts should be made to bring into play the urban 
function in urban management as a whole. Various 
districts and localities throughout the municipality 
should formulate their plans for managing social peace 
strictly. A good job should be further donc im trying 
economic cases and conducting work that concerns law- 
yers, public notaries. and civil affairs to provide more 
service for the drive to develop the economy and deepen 
reiorm 


During the mecting. Yuan Liben. member of the munic- 
ipal party Standing Committee. delivered a report on 
summarizing the work Su Zhongxiang. vice mayor. also 
delivered a speech on arranging for the central task and 
concrete step of consolidating public security in 1988 


During the meeting L: \rming also delivered a speech in 
which he stated: The municipality has created a rela- 
tively stable situation in pubinc security thanks to the 
people's mutual efforts and has brought about a trend of 
decline in criminal occurrences. However. mayor crim- 
nal cases al present on which we should have a clear 
understanding are still relatively serrous. Only by grasp- 
ing the work vigorously will we be able to reduce 
cruminal occurrences. Some problems im society can be 
better handled as long as we pay attention to them 
Problems usually crop up in localities that have commit- 
ted bureaucracy 


In enhancing the buriding of legal systems at the grass 
roots level. we should exert comprehensive efforts to 
conduct internal security work Many departments have 
now lowered ther; guard in this regard. thus the work of 
public security and internal security must be strength- 
ened 


Attending the meeting were responsible comrades from 
various departments. commissions. and offices under 
the municipal party committee and the provincial peo- 
ple's government. and responsible comrades in charge of 
leadership and political and legal work from vanous 
districts. counties. bureaus. general companies. large 
industrial and mining enterprises. and higher cduca- 
trona! institutions 


Beijing's Li Listens to Counties Reports 
SKO107SO Bevyine BEIJING RIBAO in Chines: 
24 Mar 8&p! 


{Text} Suburban areas should study and implemen 
conscientiously the guidelines of the central instruction 
on the strategy for the economic development of coastal 
areas. They should emancipate ther thinking with 
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regard to the development of an export-onented ccono- 
my. They should have a sense of urgency. have more 
courage. and broaden their field of vision. They should 
seize the opportunities emerging in the world market. 
and develop their advantages to catch up The above- 
mentioned remarks were given by Li Xumuing. secretarn 
of the municipal party committee. and Chen Xitong. 
mayor of the municipality. after they listened to the 
reports on the development of an ecxport-onented econ- 
om) made by vanous suburban districts and counties on 
23 March 


Suburban areas of our municipality have made farrly 
greal progress in developing an caport-onented economy 
since last year A total of 505 township enterprises are 
export-onented. the total volume of goods they provided 
for export reached more than 490 million yuan Thes 
year after the municipal party commiutice and govern- 
ment called on suburban areas to emphasize develop- 
ment of an export-onented economy at the rural work 
conference they held. the varnous drstncts and counties 
have adopted measures one after another in the Ist 
quarter of this year. the suburban areas applied for 
registration of 69 foreign capital utilization proyects. 
most of which were productive and foreign exchange- 
carning projects) To enable the suburban areas to 
achieve great development in the export-onented econ- 
omy. and discover and solve problems in a timely 
manner. major leading comrades of the municipal party 
committee and government spent a whole day lrstening 
to the reports given by vanous suburban districts and 
counties 


The magistrate of Tongaian County sand im his report 
that the county urged relevani departments to examine 
and approve within |) days the prorects of export- 
onented enterprises. Mayor Chen Xitong said Good. In 
developing the ecxport-onented cconomy. we must 
change the dilatory style of work. and raise efficrency 
Relevant departments of the municipality as well as 
various districts and counties should provide service to 
des cloping caport-onented enterprises by all means pos- 
sible The report of Pinggu County urged the municipal- 
ity to allow the enterprises. which produce export prod- 
ucts. to find foreign trade outlets by themsely es to export 
some of ther products after they have fulfilled their 
export tasks Leading comrades held that this ma, be 
done. Based on their local characteristics. the various 
districts and counties also put forward many policies. 
measures and preferential terms conducive to bringing 
in capital. technology. and talented people from abroad 
The municipal leading persons pointed out that as long 
as they conform to the gurdelines of central policies. are 
based on reality. and are beneficial to invigorating enter- 
prises and increasing the export capacity. all the mea- 
sures and methods put forward by the districts and 
counties may be implemented 


After listening to the reports Municipal Mayor Chen 
\1tong spoke first: He sand that to promote an export- 
onented economy. the suburban areas should first fur- 
ther emancipate their thinking. have more courage and a 
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stronger sense of urgency to develop the cxport-onented 
economy). formulate plans. define targets. and carry them 
out. In his speech. Xu Wescheng. deputy secretary of the 
municipal party committee. reminded the various dis- 
tncts and counties to pay attention to the world market 
instead of focusing only on their plans. and to upgrade 
their product quality imstead of mereasing the variety 
alone Li Ximing urged in his speech The vanous 
districts and counties should implement conscientiously 
the guidelines of the central instruction on the strategy 
for the economic development of coastal areas. enhance 
their understanding. seize the opportunities emerging 
currently in the world market. develop their own advan- 
tages. and exert great efforts to develop the ecxport- 
onented economy In tne development. they should pay 
adequate attention to the information of the world 
market. and put more cfforts into developing intensively 
processed products To import and export on a large 
scale. and develup the cxport-onented cconom). we 
should be farsighted. have the courage to take risks. and 
further relax policies and make them flexible He urged 
foreign economic relations and trade depariments to 
provide information and service for the suburban areas 
to develop the export-onented economy 


Others listening to the reports were Wang \ian. charr- 
man of the municipal Advisor, Commission and Huang 
Chao. vice mayor 


Beijing Commends | nits Building ( ivilized City 
SKO10730 Beqine BELIING RIBAO in Chinese 
2)? Mar 8&8 pi 


{Excerpts} A meeting to summarize the | 987 burlding a 
civthzed city work and to commend the advanced units 
held by the commuttee for coordimating the work of 
building a civilized city by the party. the government. the 
Army. the mass organizations. and the cultura! and 
educational institutions of the capital was held on the 
afternoon of 2! March Responsible comrades of 
Xrcheng District and 14 other units happily took away 
the “trophy cups awarding the advanced districts. coun- 
tres. and bureaus (general corporations) which distin- 
guished themselves in burlding a civilized city [passage 
omitted] 


Leading persons of Beying Municipality. central and 
state organs stationed in Beying and the PLA unnts 
stationed in Beying. inicuding Chen Xitong. Chang Jic. 
Li Yan. Song Yingqi. Yuan Liben. L: Guang. Su Zhone- 
xiang. and He Lub attended the meeting and presented 
prizes to the prize-winning units Feng Mingwe:. vice 
chairman of the committee for coordinating the work of 
Durlding a civilized city cooperatively and vice chairman 
of the municipal CPPCC Committee. presided over the 
meeting 


Municipal Mayor Chen Xitong fuily affirmed in hes 
speech the achievements in burlding a civilized city 
cooperatively by armymen and civilians of the capital 
He pornted out that the spiritual crvilizateon plays a very 
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important role in the socialrst modernization drive of the 
capital. and that instead of slackening our efforts. we 
should promote the spiritual civilizateon persistently in 
the new situation of reform. He called on varnous dis- 
tricts. counties and bureaus. and varnous units to pul 
more efforts into buslding spiritual civilization [passage 
omitted] 


Hebei Vice Governor at Commissionc:s 
SA010434 Shinazhuane HEBE!] RIBAO in Chinese 
16 War 8&8 p! 


[| Text} At thes morning's provincial meeting of commnrs- 
ssoners and mayors. Vice Governor Hong Y: gave a 
speech on the province's foremgn trade structure reform 
He pointed out The key to reforming the foreign trade 
structure 1s to break with the practice of “cating from the 
same Dig pot”. and the way to achieve the goal of being 
responsible for one’s own profits and losses and giving 
tull authority over management 1s to promote 


compre- 
hensively the contract-operational-responsibility system 
in foreign trade In line with our province's situation. the 


emphasis of this year's foreign trade structural reform 
should be placed on accelerating and deepening the two 
fields of work. namely. the decentralization of power and 
the contract system 


Comrade Hong Y: sand: Recently. the State Council 
decided to designate our province's Qinhuangdao. Tang- 
shan. and Cangzhou citres and some counties as the 
Boha: Bay economic development zone and to delegate 
import and caport operational powers to them Afiter a 
study by the provincial government Shiyazhuang and 
Handan citees may also enjoy the import and export 
operational powers just as economic development zones 
Thes vear we should approve a group of export produc- 
tron enterprises with favorable conditions to enjoy the 
import and export operational powers Localities and 
enterprises that enjoy import and export operational 
powers should undertake the state task of creating for- 
ergn exchange through exports. holding direct talks with 
foresgn firms. organizing the supply of goods. and fulfill- 
ing foreign contracts 


In order to promote comprehensively the forergn-trade- 
contract-responsibility system in business operations. 
the central authorities have assigned our province to 
undertake three contract quotas. including the quotas for 
creating foreign exchange through exports. for delivering 
foresgn exchange to the state. and for giving subsidies for 
losses in exports. which. begining from this year. will 
remain unchanged for } years The task of creating 
foreign exchange through exports. studied and decided 
on by the provincial government. will be contracted to 
all provincial-level specialized import and export com- 
panies and city governments which will be delegated 
operational powers in import and expori business In 
order to encourage the people to export more and to 


create more foreign exchange. the distribution ratio of 


the foreign exchange retention covered by the state plan 
will remain unchanged. and the lion's share of the 
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extra-budgetary increase of foreign cxchange carnings 
(oncluding the portion above the contract quota) will be 
given to the localities and enterprises 


The method of linking the responsibility for export 
purchase quotas with forcign exchange retention wil! be 
treed Out in cities which cannot enjoy import and cxpor 
operational powers for the time being Enterprises that 
fulfill contract tasks may receive the foreign cachange 
retention in line with the stipulations im force An 
appropriate ratio of foreign exchange retention will be 
deducted from those that cannot fulfill contract tasks 
The largest share of the foreign cxachange retention 
gained from the above-plan supply of commodities will 
be given to those cities and production enterprises that 
overfulfill contract tasks 


Comrade Hong Y: said: During this reform. we should 
conscientiously solve the problem of coordination 
between indusiry and foreign trade. including the coor- 
dination between agriculture and foreign trade. technol- 
og’ and foreign trade. and commerce and foreign trade 
In line with the principle of mutual participation and 
benefits and common sharing of risks and equal sharing 
of benefits. we should actively encourage the industrial 
and foreign trade sectors to develop varnous forms of 
cooperation. stimulate foreign trade enterprises to 
invest. to buy shares. and to develop interuni associated 
operation. and enable both sides to closely integrate their 
economic interests The ‘ndustrial and foreign trade 
enterprises with favorable conditions should organize 
themselves into associated cxiport companies to under- 
take cxport tasks jointly studs and formulate develop 
ment plans jointly. and inspect markets. hold talks. and 
sign contracts with foreign firms jointly Thes year. the 
system whereby foreign trade cooperatrons can act as 
agents for other enterprises should be implemented in 
some selected enterprises and commodities after consul- 
tations between the industrnal and foresgn trade sectors 
and reaching an identical agreement between them. 


While touching on ways to vigorously grasp the burlding 
of commodity bases and to actively organize the supply 
of export commodities. Comrade Hong Y: said To 
create foreign exchange through cxpanding exports. we 
must perist in considering export as the key onentation. 
establish an cxport Lommodity production system. and 
actively develop industnal. agricultural. and township 
enterprises that can carn foreign exchange 


We should reform the method of building export com- 
modity bases. and strive to gradually build within a short 
period a large number of export commodity bases (in- 
cluding specialized plants and workshops) with Hebei's 
distinctive features. rational distribution. optimum 
structure. and advanced technology and whose products 
are competitive. In order to realize this goal. we should 
adopt the following measures First. we should make 
overal! planning. share out the work. and cooperate with 
one another While building these bases. we should 


adopt unified plans. separate management at varous 
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levels. and implement the plans group by group. Second. 
we should introduce competition into the building of 
bases. and implement the project Didding system The 
foreign trade departments should formulate terms aad 
standards for export commodity bases with the relevant 
departments. conduct public bidding im society and 
select the best bidders. Third. we should collect funds for 
building the bases through various channels. change the 
past method of depending prim erily on state investment 
to build the bases. and strive to collect funds through 
various forms and channels. Fourth. we should link 
closely the interests of the producers and managers All 
quarters. while signing contracts for running the export 
commodity bases. should define their imterests and 
responsibility clearly. share interests and undertake risks 
yorntly. so as to form an economic interest community 
realistically 


While touching on adopting flexible trade methods and 
actively developing international markets. Comrade 
Hong Y: said. In line with the international market 
demands we should expand actively the sales volume of 
Our province's orginal export commodities and develop 
and organize \igorous!y the production of new products 
Under the guidance of the state unified policies for 
various countnes. we should persist in opening new 
markets in different parts cf the world While consol:- 
dating and developing the traditional markets in Hong 
Kong. Macao. Japan. and Southeast Asia. we should 
strive to develop markets in West Europe. North Amer- 
ica. and Australia. actively expand exports to the Soviet 
Umion. East Europe. Afnca. Latin Amernca. and some 
developing countnes Export-onented production enter- 
prises with favorable conditions may also set up organs 
abroac We should strengthen investigation and stud) of 
mternational markets. grasp information. guide produc- 
tron. and intensify their competitive ability and the 
ability to cope with the changes We should adopt 
flexible foreign trade methods to actively develop barter 
and border trade Alt the same time. we should pay 
attention to using all methods such as concluding trans- 
actions through letters or cable. promoting stics abroad. 
and holding large- sale or smal! business talks. and 
Strengthening transaction work with fure:an countries 


We should stnve to “put both ends of the production 
process on the world market.’ develop large-scale 
imports and exports. and participate actively in the great 
international economic cycle While consolidating and 
developing the existing import processing enterprises 
with supplied materials and parts. we should develop 
actively new enterprises that put both ends of production 
process on the world markets and new products through 
technological transformation and equipment renewal 
strenuous efforts should be made to develop our prov- 
ice’s Boha: Bay economic development zone We 
should display the superiority of township enterprises 
anc’ develop more enterprises that pul both ends of the 
productior process on the world markets and more 
products with raw matenals supphed from foreign coun- 


tries. This year our province and various prefectur=s and 
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cities should strive to take a part of foreign exchange 
earnings from their local foreign exchange retention and 
use i as circulating funds for developing large-scale 
imports and exports and ior putting the supply of raw 
materials and the marketing of products on the world 
market. and sirnve to make the foreign exchange »olume 
from products turned out by caport-orented enterprises 
reach $300 millon or more We should operate enter- 
prises abroad in a planned manner estabirsh raw maic- 
nals producipg bases. and create conditions for the 
large-scale import and export trad 


Hebei Te Hold Peopie’s Congress Session 25 Apr 
SKO10208 Shinathuang HEBE! RIBAO im Chinese 
19 Mar 88p! 


[Teat} After a 4-day session thee 32d Standing ( ommut- 
tee meeting of the 6th Hebe: Provincial People’s (on- 
gress concluded on the afternoon of 18 March 


Al the plenary session held on the afternoon of |5 
March. participants adopted the “Hebe: Province s Reg- 
ulations on the Management of Forest Resources.” 
approved the decision on establishing the Electora! and 
Personne! Committee under the provincia! People s 
Congress Standing Committee. and. at the same time. 
decided to abolish the Electora: Work Office under the 
provincial People’s Congress Standing Committee The 
meeting adopted the decision on convening the first 
session of the seventh provincial People’s Congress in 
Shyazhuang City on 25 April. the mayor items on the 
agenda of the session are Listen to and examine the 
report on the work of the provincial people's govern- 
ment. examine and approve the report on the provincial 
economic and social development plan for | 988. listen 
to and examine the report on the province's | 987 final 
accounts and its 1°88 financial budget. irsten to and 
examine the report on the work of the provincial Peo- 
ple’s Congress Standing Committee. the report on the 
work of the provincial Higher People’s Court and the 
report on the work of the provincial People’s Procurato- 
rate. elect the chairman. vice chairmen. secretary gener- 
al. and members of the provincia) People's Congress 
Standing Committee. elect the governor and vice gover- 
nors of the provincial People’s Government. and elect 
the president of the provincial Higher People’s Court 
and chief procurator of the provincial People’s Procura- 
torate 


The meeting decided to appoint Zheng Deming [6774 
1795 2494) as director of the provincial Water Conser- 
vancy Department and Wu Zhenhua [0702 2182 5478) 
as chairman of the provincial Physical Culture and 
Sports Commission The meeting also decided to remove 
Zhang Ziming from his post as director of the provincial 
Water Conservancy Department and L: Han from hes 
post as chairman of the provincia! Construction ( om- 
mission Other personne! appointments and removals 
were also adopted at the meeting 
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The meeting also decided to dismiss Du ¥ bing. former 
procurator of the Yongman Counts People s Procurato- 
rate. from hes post on the charge of arbitrarily changing 
the decision of the procuratonal commiuticc and absoly - 
ng criminals of ther crimes during hes tenure of office 


Gwo Zhi. vice chairman of the provincial People’s Con 
gress Standing Commitice. presided over the Mecctling 
held on 18 March Present at the mecting were Sur 
(suozhi. chairman of the provincial People’s Congress 
Manding (ommutiee. and Yue Zongta: Zhang Zhen- 
chuan. Pan Chengarao. Liu Ying. Zhang Kerang. W ang 
Yu. Han Qumin. Du Benjic. and Wang Youhur vice 
chairmen of the provincial People's Congress Standing 
Committee Attending the mecting as observers were 
responsible comrades of the provincial Higher People's 
Court the provincial People’s Procuratorate. and other 
departments concerned 


Shanvi Leader Stresses Viilitia. Reserve Work 
MAO 0405 Taiyuan Shan vu Prowins au \ rie 
n VWandarin 2200 0,0T 4!) War 8s 


(Text) On 31 March. Lu Gongaun. deputs seeretars of 
the provincial party committee. and Guo Y uhua: 
governor. stressed at a meciing tO Sum up ihc province s 
first collective traming session for People’s Armed 
Forces cadres In the current new situztion when the 
State 1s concentrating forces on socialest modernization 
and the PLA has been greatly streamlined the buriding 
f the counts. city. and district People’s Armed Forces 
together with militia and reserve sence work. which 
constitute the national defense reserve can only be 
Strengthened not weakeneed 


SAL 


Lu Gongaun said that mm the | vear and more sence the 
People’s Armed Forces departments mm Shana: were 
handed over to the local authorities. the People's Armed 
Forces cadres have actively mobilized the militia to 
make positive contributions to improving the social 
aimosphere building the two civilizations. and ins igo- 
ratong the province's economy 


Lu Gongaun stressed: The party commuttees and govern- 
ment at all levels attach importance to the building of the 
People's Armed Forces departments and militia and 
reserve service work. truly regarding these departments 
as their military departments and placing this work on 
therr agenda They support the work of these depart 
ments and care for ther daily life However certam 
leaders only pay attention to economic work and neglect 
people's armed forces work. regarding militia and 
reserve service work as a burden Certam units. without 
gaining agreement from the upper levels. have even 
arbitrarily abolished factor, and mine people's armed 
forces departments. These wieas and moves are ver 
wrong 


63 
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He demanded that the leaders at ali levels grasp the 
butldeng of the peoples armed forces departments 
together with militia and reserve service work. as a 
Strategx task and common responsibility. As when 
grasping cconomic work. thes must take effective mea- 
sures to promote thr work 


Shana: Milnary Destrect Commander Yu Hongl: pre- 
sided over the meeting Deputy Commander Dong Y un- 
ha: delivered a summation speech Vice Governor Gu 
Yuhua: also spoke 


HKOIOT3~ Nenine Qingha: Prowincial Service 
n Vandarin 2300 GWT 7!) War 88 


[Excerpts] A conference of party representatives of the 
Qingha: provincial organs decided that the guiding idca 
for party work mm the organs thes vear 1s to study and 
mplement on depth the spirit of the | 3th National Part, 
‘ ongress. follow the principle of separating part. and 
government functions. governing the party with strict- 
ness. improving cfficrency m actively studying and 
exploring refornms of party burlding im the organs 
Strengthen the building of the party organizations them- 
selves. Strive to improve the quality, of party members 
give tull scope to the guarantor and supervisory role of 
the party organizations and the . anguard and mode! rolc 
of party members and ensure the umpliementation of thc 
party s basec lone and the fulfiliment of all work tasks om 
the organs 

The meeting. which was convened im \ining on 29 
March clected the provincial organs delegates to aticnd 
the seventh Qungha: provincial party congress ft als 
summed up parts work mn the organs im the past § vears 
and decided on future work tasks. [passage omitted] 


The meeting held that following the separation of party 
and government! tunctsons. the party commuttees and 
groups in the provincial organs will be gradually abo!- 
ished. A great deal of party work will be undertaken y 
the party organization of the organs This organization 
mus! support and ensure the reforms and opening up and 
also strengthen tts own building and carry out seff- 
reforms ard reforms and opening up The main func 
tron of the party organization of the organs 1s to play a 
guarantor and supervisor, role Al present it rs necessary 
to Step up the supervision and management of party 
members. especially the leading party-member cadres 
Strictly enforce party drscupline. keep a strict check on 
the entry and transfers of party members. and strengthen 
the huurktong of the force of party affairs cadres mm the 
organs 


Provincial party commuttee Secretary Yin Kesheng 
Deputy Secretary Tian Chengpong. Standing ( ommuttec 
member Tang Zheneren. and Discipline Inspection 
Commission Secretary Duo Ba attended the meeting 
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Secial Order in Xining Area 
ngha: Provincial Service 
MT 28 Mar 88 


[Text] In view of some problems in social order in the 
Xing area. on the morning of 27 March the provincia! 


fields. to hut hard at criminals. and to improve social 


ao aan tae Gp eee? SS Naina & 
good on the whole bul that some prominent probiems 
still exest. The main problems are Super evteninal conse 


margin. picking of pockets on buses and in other public 
places has increased. and gambling activities have again 
dev cloped 


The meeting decided to straighten out social order in the 
near future. with the stress om the ining area. and to 
strengthen the management of social order on buses and 
in public places The Ximing City Public Security Bureau 


managed according to relevant regulations Such 
illegal acts as fighting scuffing. making trouble in pub- 
nc. and gambling should be resolutely prohibiied If 
some people persist in their mistakes and refuse to mend 
their ways. if ts necessary to affix responsi... he 
leaders of their units 


The meeting demanded that al! public security sub- 
bureaus procuratorates. and courts open!s punish a 
number of criminals who have serous!) undermined 
social order and strengthen contro! over knives and 
taggers 


The meeting stressed that public security organs must 


strengthen patrols. Public security patrol teams must 


insest on 


[words indrstinct} and must contro! importan: 
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areas. Meanwhile they musi organize well the police- 
crvihan jomt contro! of publi order and resolutely 
[words indistinct! so as to strengthen the masses sense 


of security 
Shaanxi Holds Inspection Meeting 


Discipline 
HA 311240 ian Shaan: Provincial Service 
mm Wandarin 0500 GUT 29 Mar 8&8 


{Text} Yesterda, ‘he provincia) Discipline Inspection 
Commission heid 2 meeting to reiay and impiement the 
spirnt’ of the Second Plenary Session of the Central 
Discipline Inspection ( ommission 


Al the meeting. Li: Huanzheng. member of the Central 
Discipline Inspection Commission relayed th spirit of 
the Second Plenary Session of the Centra! Discipline 
Inspection Commussion Yang Hongzhang deputy sec- 
retary of the provincial Discipline Inspection Commrs- 
sion delivered a speech 


In her speech. Yang Hongzhang demanded that disc:- 
pline imspection organizations ai al! levels carnestl, 


organize people tw study the documents of the 2d Ple- 
nary Session of the | 3th CPC Central ( ommutice and of 
the 2d Plenary Session of the Centra! Drscipline Inspec- 
tion Commrssion. Through stud). the people must 
heighten their sense of discipline correctly understand 
the relationship between boosting the ecenom) and 
maintaming 2 good style establish the idea thal party 
and government leadership organs and party-member 
leading cadres mus! set an example in straightening oul 
party style. and foster new ideas suctd to the new 
situation and tasks. particular!s the idea that the produc- 
trve forces criternon 1s also a fundamental criterron for 
assessing discipline inspection work 


Yang Hongzhang demanded thai discipline inspection 
organizations at al! levels firmly grasp the work of 
mvesigating anc dealen: with cases of violation of 
discipline within the party and actively assist party 
commitiees in properly investigating party style con- 
ducting education im party spirit: and exercrsing inner- 
party supervision Meanwhile. discipline inspection 
organs must also improve therr own work 


Secretaries of all prefectural. city. and district party 
committees. responsible persons of the discipline mspec- 
tron groups of provincial departments. commissions 
bureaus. and offices and party committer secretaries of 
administration organs directlh under the provincial 
parts committee and the provincial government 
attended the mecting 
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Opposition Demonstration in | aipei Reported 
HKOIOSOO Bequne Z7HONGGULO XINWEN SHE or 
Chinese 1438 GMT 20 Mar 88 


[Report “Some People Hurt During Taipe: Demonstra- 
tion | 


[Text] Hong Kong ™) Mar (ZHONGGUO XINWEN 
SHE}—Taipe: sources A demonstration took place on 
the streets in Tape: yesterday several people were hurt 
A parade triggered off by the Democratic Progressive 
Party [DPP] in a “29 March campaign to strive for 
overall reelection of the Nathona! Assembly” at the last 
minute fasied to march on the route sanctioned by the 
police This sparked off conflict between the police and 
the masses resulting in ¥) casualtres 


This recent demonstration to strive for - 
tron of the Nathona: Assembly” has been on 
scope of all the demonstrations held by the 
March Al! loca! organizations of the DPP did their best 
to mobilize the recent actron and 1t was said that 3.000 
parts members were involved in it 


‘overall 
the 


The street demonstratron yesterday began with a mass 
rally. and 2 parade followed At first. the contingent 
peacefull, followed the police sanctroned route Later 
the demonstrators went to Dahu Sanchuang where 
members of the Legrsiatrwe Yuan” and “members of 
the National Assembly” live Eventually. they were 
stopped b) the pole and confrontation followed 


Although most Ta:wan public opinion supporis “overal! 
reeiection of the Natrona! Assembly.” unrversal resent- 
ment has heen capressed agains! the bloodshed resulting 
from thes demonstration Some papers have carned 
articles capressing the hope that both the government 
and the public wil! review themselves coolly and find out 
what the public needs. “peace” or “violence ~ 


CPC. Taiwan To Defend Spratly Isiands ‘Jointly 
HAOI0C06 Beane ZHONGGUO XINWESN SHE on 
Chinese 1212 GWT 28 War aA 


[Report “Both Sides of the Tarwan Stran Will Defend 
the Southern Frontier’ Jorntly) 


[Text] Several days ago a ( hinese Foreign Affairs Min- 
IStry spokesman flat!) refused to hold talks with Vietnam 
on the question of soveresgnty over the Nansha {Spratly} 
Islands Subsequent!) Cheng Wer-yuan of the Taiwan 
‘Ministry of Natrona! Defense” sand that if a war Droke 
oul due to a territorial despute over the Nansha Islands. 
Tarwan would assist the CPC im counterattiacking Vict- 
nam His remarks have drawn the attention o. people on 
both sides of the strart and abroad They immdicate that 
both sides of the strart marntain the same stand and aim 
their guns at the same enemy on the question of defend- 
ing State sovereignt. and safeguarding territorial integr)- 
ty. despite the fact that they have not resolved the 
Question of reuntfying therr own country 


PRC MEDIA ON TAIWAN AFFAIRS 6* 


That the Nansha Islands beiong to ( hina 1s a hrstorica! 
fact no one can alter On 26 February. Ta:wan's CEN. 
TRAL DAILY devoted half a page to cowering detaried 
historical information on the Nansha Islands The paper 
proved that Nansha was ( hina’s main fishing arca as 
early as the Southern Song Dynasty (|| 27 AD) and was 
formally inciuded in ( hinese territory in 1405. The 
Nansha Islands were occupied by Japanese forces Juring 
World War Il. and renamed the “New Nansha Islands © 
The sslands were returned to the embrace of the moth- 
erland after the Japanese surrender .n | 945 The then 
Chinese Government replaced the state stele on Ta:ping 
Island. the largest of the Nanshas (im | December | 947 
it formally named the four archipelagoes Dongsha 
Xsha. Zhongsha. and “Nansha and gave names to the 
islands. reefs. and beaches im these archipelagoes It 
announced this decision to the people in the countr, and 
abroad and stationed troops on Taiping Island That was 
over ¥) years ago Viewed sither from a historical angie 
or in a legal concept. the Nanshas have been a part of 
Chinese territory the newspaper pointed ou! 


Since « came to power. the (PC has tome and again 
Stated solemn! in the name of the ( hinese Grovernmen! 
that Ch:na has absolute sovereign!) over the islands in 
Nan Ha: [South China Sea] A statement made by the 
Chinese Government on 4 September | 958 concerning 
territorial seas indicated ( hina’s sovereignty over the 
Nanshas explicitly 


Before 1974. Vietnam admitted in its forma! documents 
including government notes and statements ssucd or 
several occasions. that sovereignty over the Xrsha [Para 
cel] and Nansha Islands belonged to (hina (nly about a 
decade or so ago did Vietnam begin to change its stand 
on thes problem because tt discovered o1! deposits in the 
area Since Soviet forces were stationed in (am Ranh 
Bay the Vietnamese authorities have kept making iliega 
territorial demands for the Nansha Islands and havc 
provoked aggressive incidents constant), 


Genera! Cheng Wei-yuan emphasized in his speech ses 
eral days ago that the T arwan forces statroned on Tarping 
island have solid defense capability and high morale 
The Chinese Navy has also sent naval vessels to patro! 
the area. The military forces on both sides of the strar 
will share their efforts in defending the Nansha Isiands 
if Vietnam dares to invade it wil! certarn!, meet with a 
resolute counterattack from the Chinese Arm) which 
takes safeguarding siate so creignt. and national inter 
ests as its sacred duty 
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Fujian plans soon to set up small processing zones in the 
cies of Fuzhou. Quanzhou /hangzhou and Putian as 
well as on three small isiands off the province. he said 


Taiwan business people are welcome to come and start 
processing factories in these arcas. he added 


Investors trom Taman Province are compatnots. he 
said But duc to special conditions. they will be treated in 
line with laws and regulations governing foreign invest- 
ment and cnjoy even greater preferential terms 


For cxample fair!) low tax rate wall be emposed on them 
and they are also granted full managerial authority. and 
are tree to hire and tire emplovees 


PRC MEDIA ON TAIWAN AFFAIRS 


Moreover. You said. they can import production equip 
ment they need and are free to remit thew legitimate 
profits out of the mainland 


“All ther legitimate carnings and property are protected 
by law. and may be transferred and inherited You told 
the press conference 


Legally | arwan investors enjoy the civil nights. personal 
freedom and the freedom of movement. he noted. add 
ing that their investment. assets. property rights. legit 
mate profits and interests arc protected by law 


More than 22.000 Tamwan residents came to Fuyan to 
see ther relatives or for tours lasi vear and in the first 
two months of this year 4.800 people came. a hig 
merease over the same perod of last vear You sand 
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Hung Kong 
Banks Io Play Role in PRC 
OW 310048 Benne INH 4 on Eneiish 1234 OMT 
3) Mar & 


{Test} Hong Kong. March ¥) (XINHL A}—Hong Kong 

hanks will play an increasingly important role in cco- 

nomic Cooperation between Kong and the ( hinese 

mainland. according to a signed article in the latest issuc 

o> “HONG KONG-MAC AQ ECONOMIC OL AR. 
LY ad 


As an international financial center the article said. 
Hong Kong has a geological [as rece:ved] advantage as a 
y to the mainland as well as a large number of 
nancial cxperts who share language and culture with 
the mainianders in addition to cetter understanding of 
the economn structure and operation there 


In fact. many local banks now have established special 
departmenis to handle the business of the ( hinese main- 
land while a number of foreign banks have set up 
branches in Hong Kong as a springboard to develop their 
Chiaa business. the article stated 


lt predicted that Hong Kong banks will expand their 
business in three mayor aspects 


—Local banks wil! ranse capital for the mainland Hong 
Kong Government s statistics show that Hong Kong 
financial institutions loans to non-banking customers in 
the mainland increased from over 100 mithon Hong 
Kong dollars (|) 8 millon US. dollars) by the end of 
1979 w 2) 3 bithon can Kong dollars (2.55 bilhon 
dollars) by the end of | jumping 94 percent ycarly 
In coming years the mainland will raise funds through 
diversified financial instruments such as loan and inter- 
eM swap notes issuc arrangement and transferrable 
syndicate 


—Banks in Hong Kong and on the mamiland will 
Strengthen cooperation including serving as agents for 
each other offering Consultancy and feasibility stuches 
and establishing jornt venture financial institutions 


—Hong Kong banks wil! ssuc more loans to enterprises 
processing supphed materials assembling supplicd parts 
or dealing with compensation trade which have mush- 
roomed in recent vears in the mainiand’s coastal areas. 


especially in Guangdong Province 


PRC ( coastal Will Benefit Hong hong 
OW 411148 Benne UNH 4 on Emeiish 1085 OMT 


SO Var 


{Text} Hong Kong March W) (XINHL A) — China's 
economic strategy for coastal areas wi! not only acccler- 
ate its modernization bul also provide new opportunities 
for economic prosperity of Hong Kong and Macao. says 
a semor Chinese banker 


HONG KONG & MACAO on 


Huang Divan deputy chairman of the Bank of China 
and chief cxccutive of the bank's Hong Kong-Macao 
regional office. says that the strategy 1s based on the 
rising economies in Asia and Pacific and other favorable 
conditions at home and abroad 


In an article to be published in the coming issuc of the 
“HONG KONG-MACAQ ECONOMIC OU ARTER- 
LY” Huaag noted that the Asia-Pacific regron has a half 
of the global population, nich natural resources. rela- 
tively low labor cost and great intelligence potential. 


As for the umpact of the strategy on Hong Kong. Huang 
said thal Hong Kong s role as a bridge for China's foreign 
economic trade and financial relations will be enhanced, 
because with its full-fledged tclecommunications, trans- 
port) banking and commercial facilities. wide-spread 
trade channels and flearble information network, and as 
a free port and an international financial center. Hong 
Kong's role cannot be replaced by any other Chinese 
cies. therefore. its position will be strengthened and not 
weakened 


On the other hand. he continued. Hong Kong s economy 
will prosper further with implementation of the eco- 
nomi development strategy for the coastal areas 


First. trade between Hong Kong and the marniand will 
be cxapanded Huang pomted out that Hong Kong's 
exports and re-exports into the mamland jumped 9? 
percent and 89 percent annually between 1979 and 1987. 
while 1ts umports grew 31 percent cach year The Chinese 
mainiand has exceeded the | nited States to become 
Hong Kong's largest trade partner since 1985 Further 
opening of the coastal region will increase the trade as 
has been proved on the past nine years 


Second. Hong Kong's position as an entrepot trade 
center will be enhanced He poimted out that re-cxports 
from the mainland via Hong Kong rose from | 2 dillon 
Hong Kong dollars (| 538 bilhon | S. dollars) to 84.3 
billhon HK dollars (10) 807 bilhon LS. dollars) between 
1981 and 1987 and the proportion of "e-cxports sourced 
from the mainland increased from 40 percent to 79 
percent in the last seven years Hong Kong's shipping 
industry has kept growing steadily while the world ship- 
ping industry was hit by depression In the coming years. 
he predicted with the completion of the double-track 
proyect on Beying-Gsuangzhou railway and the Shenz- 
hen-C,uangzhou ¢éxpressway Hong Kong's entrepot 
trade will also be further capanded 


Third. prospects for cconomic cooperations between 
Hong Kong and the mainiand will be even wider He 
noted that at present. Hong Kong funds account for 70 
percent of external investment on the mainiand while 
the maimland ranks third after the United States and 
Japan in investment in Hong Kong's manufacturing 
industry 
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With mch labor. land and other resources. the mainiand 
has helped Hong Kong alleviate labor shortages, reduce 
production costs and increase competitiveness in recent 
years 


In the future, he said. combination of the mainiand’s 
high-technologies with Hong Kong s industrial capaci- 
tres and marketing channels will surely result in great 
productivity and strengthen the competitiveness of 


Hong Kong products. 


Fourth. the strategy will offer more opportunities for 
both foreign and local financial institutions in Hong 
Kong to develop business with mainiand firms. Huang 
concluded. 


Teacher Continues Attempts To Lobby Princess Anne 
HAK31IOS0” Hone hong SOUTH CHINA MORNING 
POST in English 31 Mar 88 p 3 


[By Nige! Rosser} 


{Text} Local teacher Clare Hanbury has won the first 
skirmish in her battle to lobby Princess Anne and Lord 
Gilenarthur over the fate of Hong Kong's closed camp 


refugees 


Miss Hanbury a 27-year-old volunteer English teacher 
at the Chi Ma Wan closed camp on Lantau. flew to 
London at the weekend to present a private report on 
closed camp conditions to the Princess and British 
Government officials 


She has been granted a meeting on Tuesday with Mr 
Robert Footman. a Foreign and Commonwealth (Office 
expert on Hong Kong who briefs Lord Gienarthur. the 
Minister with special responsibilities for Hong Kong 


Miss Hanbury wil! attempt to see Princess Anne—who is 
reported to have planned a visit to Tuen Mun camp in 
September—iater in the week 


Princess Anne is visiting the camp im her capacity as 
president of the Save the Children Fund. which 1s 
involved in work and educational programs in the camp 


Before she left the territory the Governor, Sir David 
Wilson. endorsed her trip in a letter expressing hi. full 
support after she sent him a copy of the report 


“| wish you well in your efforts to express reality during 
your visit to the United Kongdom and tn trying to elicit 
greater international concern for dealing with the prob- 
lem.” Sir David wrote 


The confidential report includes a letter from a refugees 
alleging continued mistreatment of refugees in the camps 
by Correctional Services Department (CSD) personne! 


HONG KONG & MACAO 


The letter. translated from Vietnamese. clanms that CSD 
workers only behave properly towards refugees when 
officials from Hong Kong conduct inspection tours. 


Miss Hanbury said “The report is intended to be a 
Starting point to give me the credibility to talk to the 
right people fi 1s a balanced s:ew of facts and opamons. 
lam not a hysterocal activist.” 


Miss Hanbury who tcaches full tome at the Chinese 
Internationa! School. has worked at the camp every week 
for the past two years 


“I'm just beginning to understand how had things there 
really are If you go back week after weet you begin to 
understand the realities When you first arnve you think. 
‘well thes usn’t so bad really but after a while your 
realise 


“There 1s pust despair The conditions mn the camps don't 
bother the refugees as much as the psychological stress 
caused by the way resetticment procedures are conduct- 
ed This 1s the way in which international recogation 
can help.” she said. 


The report suggests ways the conditions of the refugees 
can be immediate!s improved without radical policy 
changes. Miss Hanbury says 


“The report talks about cverythong that affects the refu- 
eces. | want these refugees to be seen as people and not 
Statistics. Things seem to be reaching a crisis point with 
the overcrowding in the camps. fewer resettlement offers 
and continued arrivals 


“In the two vears there | have worked independently of 
the Government and the rehef agencies | ve Deen a party 
to all oprmons including those of the refugees. 


“There are so many opimons and pleas from people like 
Oxfam getting nowhere and there os @ gap between 
proposals put to the Government and whai actually 
happens This report rs an attempt to bridge thal gap.” 
she said 


» Reviews Foreign Trade Growth 
OW 310116 Beane AINHL 4A om Enedish 1647 GMT 
30) Mar SS 


{Text} Hong Kong. March W (XINHL 4}—Enhanced 
tres with the Chinese mainiand cxipanded markets out- 
side the United States. improved product quality. and 
reduced costs are vital to boosting Hong Kong export 


This was stated om an article in the latest issue of the 
“HONG KONG-MAC AO ECONOMIC QUARTERLY” 
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Over the past decade. Hong Kong enjoyed a fair growth 
m its foreign tradc. with the total volume increasing 
from | 17 bilhon HK dollars in 1978 to 756 bilhon HK 
dollars in 1987 


Its annual domestic export and re-caport improved by 19 
percent and 34 percent respectively. And the average 
yearly imports increased by 2? percent 


Despite Hong Kong's endeavor to capand markets in 
different regions. in the Chinese mainiand in particular. 
the United States still shared the biggest part of Hong 
Kong caports last year when t imported 72 8 millon HK 
dollar worth of Hong Kong products. 


In 1988 however. the U.S. cancelled the generalized 
scheme of preferences (GSP) with Hong Kong. Tarwan. 
South Korca. and Singapore in order to reduce its trade 
deficit with these trade partners 


Hong Kong-made toys. clectric apphances. telephone. 
and electronic produce were to some extent influenced 
by tariffs levied by the LS. Customs. And their prices 


would be consequently less competitive 


But the article pomts out that such impact had not been 
too great due to the deducted LS. tanffs and a gradual 
chmination of Hong Kong goods from the GSP Irst 


beginning a few years ago 


To avond excessive dependence on the US. market. 
Hong Kong began to divert its attention to places outside 
the United States by setting up trade representative 
offices and launching sales schemes in different coun- 


Ines and regions 


The cancellation of GSP. on the other hand. stimulates 
Hong Kong businessmen to shift their labor intensive 
production northward to many factones mn the Chinese 
mariniand. because GSP has a sirct restriction on prod- 
uct Ormgin. according to the article 


In addition, China s further opening to the outside world 
also makes 1! possible for Hong Kong to complete such a 
removal. it added 


The article urges Hong Kong business people to reduce 
production costs and raise competitiveness through 
enhancing the production and sales relationship wiih the 
mainiand 


Meanwhile. Hong Kong should improve product designs 
and quality and develop high technology to upgrade its 
own industry. the article says. 


The uncertainty shrouding the economy in the West and 
the growing protectionism of the United States have 
posed new threats to Hong Kong's export. the article 
Says. adding it 1s terme now for Hong Kong to tap its own 
potential to take the new challenge 
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Multibillion Dollar Budget Surplus t \ pected 
HA 80054) Hong Aone HONGAONG STANDARD 
in Enelish 30 Mar 88 p ! 


{By Juanita ( oncepcion)} 


[Text] The government 1s now cxpecting a surplus of 
$9.6 billion—$2 bilhon more than predicted by Finan- 
cial Secretary Mr Prers Jacobs on his Budget on March 2. 


And it will be four times greater than the orginal $2.4 
billhon estemate Mr Jacobs made in February last vear 


The cxtra money is capected to come mainly from 
increased profits and salaries tax collections 


The Inland Revenue Department cxapects to collect more 
taxes than orginally proyected because both companies 
and individuals were able to reap phenomenal yields 
from the booming economn 


Inijand Revenuc ( ommissioner Mr Anthony Au-Y cung 
said yesterday the Budget surplus would rise “but | still 
don't know to what catent” 


The same feelings were also expressed by officials from 
the Finance and Economai Services branches 


Deputy Financial Secretary Mr John Yaxiley said pos- 
tive changes in economn devclopments from January to 
April might have some impact on the surplus in the 
current financial year ending March 31 


But he would not comment on the extent of the change 
until after the final figures were known towards the end 
of April 


Mr Yanicy said 1 would be up to Mr Jacobs to announce 
any changes when he responds to comments on his 
Budget speech to be made by Legco | Legislative Counc] 
members next month 


The acting assistant Financia! Secretary. Mr John Shan- 
non. said the preliminary cstimaics on the cconomy's 
performance and the government s financial position— 
given by Mr Jacobs in his Budget specch—were now 
being updaicd 


The updating would also cover the Budget surplus. he 
sand 


Economic Services Branch sources said forecasts on the 
economy's performance as wel! as the government's finan- 
cial position, may be changed when Mr Jacobs delivers his 
concluding Budget speech to Legon on May 4 


Updating of the Government's preliminary estimates are 
expected to be completed late neat month 


F BIS~C H1-88-063 
1 April 1988 


Mr \ axle, and Mr Shannon piaycd down any significant 
change in the | 98°-1988 Budect surpius. but the govern 
ment has traditionally taken a very conservative stance 
nm propecting cconomuc growth 


For instance. t orginally proyected a $2 4 bilhon Budgct 
surplus and a 5.5 percent growth im gross domestx 
product 


But thes was sharply revised in Mr Jacohs Budget speech 
to a $7.6 bilhon surplus and a 13.5 percent growth on 
gross domestic product 


The robust cconomy gave many companies vers healthy 
profit margins. despite the October stock market crash 
and the public improved carnings 


( athay Pacific. for example. lifted its 1987 profits by 7) 
percent to $2.1 billion. while Jardine Matheson regrs- 


tered a 64 percent profit hike to $784 millon 


Hong Kong Bank's net profits pumped h percent to 
$36 bilhon after transfers to mner reserves while os 
subsidiary the Hang Seng Bank improved its profits by 
>? percent to $1.28 bilhon 


Dairy Farm International lifted is profits 58 percent & 
$456 millhon 


The substantial volume of transactions on the stock 
market—<despite the crash—ts also capected | 
ally boost the governments stamp du! i ons 


Japanese Investment in Hong hong Property Grows 
(UN OWlid!] Bernme VIN 4 j j i, 
Y Var us 


leat) Hong Kong March 29 (XINHL A}—Japanes 
nvesiors have Decome the largest source of overseas 
nvesiment in Hong Kong s property market. and arc 
i io play the role contimuous an riding io the 
atest wsuc of “PROPERTY INDE 


ihe publcatron sand that mvestors trom lanan have 
niensitied therr efforts to make ther lynroads into Hone 
bone real este Since | YAE 


The \ alue of Japanese investment in the properts market 
® Dillon Hong Kong dollars (205 mithon 
S. dollars) mm 1986 and the tigure pumped | 
hon (64! millon l S. dollars) mm 98 


amounted to 


five 


| hes made therm the arecs verseas mivecstors on real 
State in vaiue terms. outdorng the Austrahans and New 
/calanders with two tilhon Hone Kone dollars. the 
Tamwanese with just over one bilhon and the Chinese 
maimiand with -ust under one billeon 


7 


Altogether real estate 1s estimated to have accounted for 
ihe largest bulk of about 60 percent 
ment in Hone Kong fast \car 


lapan ~~ nvest 
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Al present. offices comprise more than \) percent 
total Japanese property investments. followed by th: 
hotel sector with about 23 percent and residential sector 
with 19 percent 


\ir Services Negotiating Team EF pansion Planned 
HA 30035! Hone Aone SOUTH CHIN 1 UWORNING 
POST in Enelish 30 Var 88 pp ¢ 


[Text] Hong Kong rs to strengthen its air services nego 
lating tcam which 1s working to allow the terror | 
sign More Of 11s OWN alr agreements 


Seven additional posts will be created to allow the tcam 
to be divided into two units to deal more ctfhorenth wih 
the growing number of air agreements that Hong Kone 
must negotiate in the neat few ycars 


This follows common agreement between Britain 
( hina to separate Hong Kong interests from Britis! 
seTsices agreements 


(ine team. which wall begin operating in func. will & 
headed by Mr Peter Heady. a principal assistant 
tary on the Economec Services Branch 


The second team will not begin its work unth) Novem 
Thes +s to allow for the arrival of a Brotesh civil s 
seconded from the United Kingdom Department o 
Transport, who 1s a negotiating cxpert 


Both tcams will report directly to the Deputy Secreta 
tor Economic Services. the policy body responsik 
civel aviation matters 


; 


Presently. all aviation agreements are negotiate: 
between the Britssh Government and third parties Hone 
Kong has only observer status 


Linder the terms of the Jomt Declaration. Hong Kong 
will have to conclude its own agreements separate tron 
Britain when the territory reverts to ( hinese sovercient 

( hina has agreed in principle for Hong Kong to negot 
alc its Own agreements 


Since then. Hong Kong has signed two scperat 
agreements with Holland and Switzeriand 


The expanded unit wall take over negotiating agr 

with North Amenca. Western Europe and the Mod 
East. while the CAD i vil Aviation Department! « 
handic other parts of the world 
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However. the full changeover will not take place until 
November This 1s to allow for the conversion of new 
premises at the St John’s Ambulance Headquarters on 
Cotton Tree Drive and the arrival of the second team 
leader from Britain 


Both the air services negotiating unut and the Civil 
Aviation Departmc ~' will continue to split air services 


responsibilities 


The negotiating team will deal strictly with air services 
negotiations while the CAD wall provide administrative 
hackup 


This includes the management of cxarsting air services 
agreement. providing statsstics. analysis. tanff controls 
and the registration of arrcraft 


The ( Ad will also continue to be the statutory authority 
tor aur charter services 
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For the past three years air services negotraonons have 
been jointly conducted by the Economic Services Branch 
and the CAD 


The separation of air services agreements involves two 
first means sending both ( AD and the Eco- 


The 
Services Branch representatives to attend talks with 
third countnes as part of the Britrsh delegation 


Afler a separate agreement 1s reached. Hong Kong con- 
ducts its own talks with the concerned country 


Hong Kong ts capected to negotiate separate agreements 
with 24 countrnes 


4 detailed breakdown of additional costs 1s expected to 
be submitted to Finance ( omiitice on May 
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